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ADVERTISING AND 
SALES EFFORT 
CREATE DEMAND 
but YOU MUST 


We are members of 


INTERLAKE TERMINALS, INC. 


representing a group of outstand- 
ing warehouses in the following 
key cities: 


WAREHOUSING AND DISTRIBUTION 
FACILITIES AS FOLLOWS: 


BUFFALO 13, N. Y. 


Buffalo Merchandise Warehouses, Inc. 
CHICAGO 7, ILL. 

Crooks Terminal Warehouses, Inc. 
CLEVELAND 13, OHIO 

The Cleveland Stevedore Co. 
DENVER 17, COLO. 

North Denver Transfer & Storage Co. 
GRAND RAPIDS 2, MICH. 

B & G Terminal, Inc. 
GREEN BAY, WIS. 

Leicht Transfer and Storage Co. 
HOUSTON 1, TEXAS 

Universal Terminal Warehouse Co. 
KANSAS CITY 7, MO. 

Crooks Terminal Warehouses, Inc. 
LOS ANGELES 21, CALIF. 

Overland Terminal Warehouse Co. 
MILWAUKEE 2, WIS. 

Hansen Storage Co. 
NEW ORLEANS 4, LA. 

Cotton Trade Warehouses, Inc. 
PHILADELPHIA 6, PA. 

American & Foreign Warehouse Co., Inc. 
PORTLAND 9, ORE. 

Rudie Wilhelm Warehouse Co., Inc. 
SAN FRANCISCO 11, CALIF. 

Overland Freight Transfer Co. 
SCRANTON 3, PA. 

Quackenbush Warehouse Co. 
SEATTLE 1, WASH. 


Seattle Terminals, Inc. 


Crooks Terminal Warehouses, Suc. 








WITH 
STOCKS 
ON HAND 


A good campaign of advertising—sales and 
merchandising can go off the deep end if it is 
not supported by a plan to deliver the goods 
when the demand is created. 


Modern warehousing and high speed distribu- 
tion are vital to the success of such a campaign. 


In making YOUR plans—may we suggest that 
you consult with us. We have the right kind of 
warehousing and distribution facilities in a 
number of key cities. Our service embraces 
practically all branch house functions. We be- 
lieve it will pay you to investi- 
gate. 


We shall also be glad to assist 
you in the selection of reputa- 
ble warehouses at any other 
point in the United States. No 
obligation, we assure you. 





CHICAGO — KANSAS CITY — LOS ANGELES 


Chicago 7 - 433 W. Harrison St. New York Office 16-271 Madison Ave. Kansas City 7 - 1104 Union Ave. 


Associated with Overland Terminal Warehouse Co., 1807 E. Olympic Bivd., Los Angeles 21 
Members of the American Warehcousemen's Association and Interlake Terminals, Inc. 
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Palletized load of automobile parts 
being loaded by lift-truck into a 
boxcar equipped with NAILABLE 
STEEL FLOORING. Note on boxcar 
wall N-S-F stencil that identifies cars 
equipped with this stronger, safer, 
longer-lasting floor. 


When a shipper spots the N-S-F stencil on a boxcar at his loading dock, 
he knows he will have no trouble—either loading or unloading. Whether 
the load is bulk or blocked (you can nail to N-S-F), fragile and light or 
rough and heavy ... the floor will be intact — smooth and level, free of 
splinters. Fork trucks won’t break through. What’s more, whatever is 


loaded will travel safely — well protected from loss or damage. 
NAILABLE STEEL FLOORS 
are formed of rigid In short, when a shipper uses cars equipped with N-S-F, he’s sure to 


channels, welded in save time and money. 


place, and separated by ’ ’ 
spacers to farm eailing Leading railroads have put hundreds of NAILABLE STEEL FLOORING 


grooves, which are cars in service — and more are coming. Watch for your first NAILABLE 
sealed with a stiff plastic STEEL FLOOR, and compare it, feature by feature, with any other type 
composition. of floor. 

Further information is available from sales representatives in 

Detroit, Chicago, Philadelphia, St. Louis, Atlanta, San Francisco. 


50-SF-2A 


NAILABLE 


GREAT LAKES STEEL CORPORATION Jesus 


Steel Floor Division * Ecorse, Detroit 29, Michigan 


A 
UNIT OF NATIONAL STEEL CORPORATION GREAT LAKES STEEL 
: 


% PATENTS PENDING 
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tank cars 
carried 50% 
caustic soda 
and 50% water 


now you can ship 46% more caustic soda 


in a GATX Tank Car 


>) ™ eal | In 1928 caustic soda tank cars carried only a 50% 

. solution. Today you can ship a 73% caustic 

>> a98 soda liquor ina GATX tank car. This great increase 
in shipping economy is possible because GATX 
caustic soda cars have six inches of insulation and 
interior or exterior heater coils. Special 
linings prevent iron pickup. 

For your other liquid products, GATX builds 

and operates a fleet of more than 200 types of 
specialized tank cars. 


PUBLIS 


GATX 64280 


APY Mat LT WSO 200SHN 2 43 


Today, GATX cars like this one carry 73% caustic soda 
and 27% water—a 46% increase in profitable load. 


ington, 
Na 


GENERAL AMERICAN 
TRANSPORTATION CORPORATION 


135 South La Salle Street— Chicago 90, Illinois 


District Offices: Buffalo ¢ Cleveland © Dallas * Houston ¢ Los Angeles ® New Orleans 
New York © Pittsburgh ¢ St. Lovis ¢ San Francisco © Seattle ® Tulsa © Washington 


Export Dept?., 10 East 49th Street, New York 17, New York 
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Cleveland 
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Whether you come 





by train, plane or 







motor ... for business 







or pleasure... you'll 







like the convenience of 






comfortable, friendly 
Hotel Cleveland. Only a 


few steps by covered 









passage from Union Terminal 







trains and garage. Close 





to theatres, sporting events, 





stores, office buildings. Quiet, 





sleep-inviting rooms .. . 







spirited, colorful new decora- 















tions . .. attentive service 





and sincerely warm 





hospitality will greet you. 






All rooms with radio... 
many with television. 

Singles from #4.50, 
doubles from #6 
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UESTIONS AND 


eee 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 


work, nor do we undertake to render legal opinions. 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Errata— 


In the issue of the Trarric Wortp of 
April 15, 1950, page 4, answer to New 
York, under the caption “Advertising On 
Trucks of Motir Carriers,’ the citation 
appearing in the second paragraph 
should read “Use of Privately Owned Re- 
frigerator Cars 201 I.C.C. 323.” 





Routing and Misrouting— 


Effect of Term “Delivery” 
In Bill of Lading 


Question—Georgia 

We shall appreciate your opinion on 
the following problem. 

A shipper of carload freight from 
Savannah, Georgia, to Chicago, Illinois, 
shows railroads A and B on the “Route” 
line of his bill of lading and railroad C 
on the next line as delivering carrier, 
‘. 6. 

Route A—B 

Delivering Carrier C Car No. 
Initial — 

Carriers A and B connect at Birming- 
ham, Alabama, and B can handle direct 
from Birmingham to Chicago for deliv- 
ery to C in switch movement. However, 
B and C also connect at East St. Louis, 
Illinois, and other junctions south of 
Chicago and the through rate applies 
via A—Birmingham—B—East St. Louis 
—<¢. 

Since no junctions are shown in bill 
of lading, does the agent of origin carrier 
A disregard or alter shipper’s routing 
by inserting in his waybill “East St. 
Louis” or any other junction between B 
and C via which the through rate ap- 
plies? We understand that origin car- 
rier can waybill via A—B—C delivery 
for C switch movement only, but can 
he legally give C a road haul by inserting 
junction between B and C, rate ap- 
plying? 


and 


Answer 


Since the adoption of the Uniform Bill 
of Lading, March 15, 1922, the bill of 
lading has had a route space and a de- 
livering carrier space. Until August 1, 
1930, in Supplement 1 to Consolidated 
Classification No. 6, the term “Deliver- 
ing Carrier” was shown in parenthesis 
under the space, while since that time 
this term has been shown before the 
space or line. 

In Standard Lumber Co. v. Cleveland, 
C. C. & St. L. Ry. Co., 146 I. C. C. 631, 
the Commission said that the notation 
of the shipper on the bill of lading 
“Michigan Central delivery” meant a 
terminal service only on the tracks of 


that carrier at Detroit, and was not an 
expression of the shipper’s intention that 
the Michigan Central should necessarily 
participate in the line haul. In making 
this deduction the Commission referred 
to California Packing Corp. v. Director 
General, as Agent, 83 I. C. C. 490. The 
Commission said that had the shipper 
desired, or wished to insist upon, a line 
haul for the Michigan Central as well 
as delivery by that carrier, the natural 
and* certain method of so indicating 
would have been by routing the ship- 
ment “Big Four-Michigan Central’, thus 
providing complete and specific routing 
instructions both as to the line haul 
and the terminal delivery. 

In its report in Traffic Bureau, Lynch- 
burg Chamber of Commerce v. Virginian 
Ry. Co., 191 I. C. C. 479, the Commis- 
sion held that where the shipper inserted 
“Penn Delivery” in the space in the bill 
of lading provided for designating the 
delivering carrier that carrier was en- 
titled only to make delivery. 

In Georgia Fertilizer Co. v. Atlanta, 
B. & C. R. Co., 200 I. C. C. 633, the Com- 
mission held that, when the name of 
a carrier in routing instructions is 
coupled with the word “delivery”, it is 
not entitled by virtue of such instruc- 
tions to a line haul although it may have 
a direct connection with the previously 
named carrier, citing Standard Lumber 
Co. v. Cleveland, C. C. & St. L. Ry. Co, 
146 I. C. C. 631. 

We are inclined to the opinion that, 
as the shipper has made use of the 
space for designating the delivering car- 
rier, that carrier is entitled only to make 
delivery of the shipment. 


Tariff Interpretation— 


One Factor Through Rate 
Versus Combination Through Rate 


Question—Missouri 


In the February 18 issue of the TraFFIc 
WorLD in your Questions and Answers 
Column you replied to an inquiry con- 
cerning the application of rate on hollow 
tile from Carbon, Ind. to Kennett, Mo. 

I am of the impression that this an- 
swer was made without proper founda- 
tion. Item 1010-B, Supplement 99 to 
SWL Tariff No. 142-J, I.C.C. No. 3586, 
provides on hollow tile in carloads from 
Carbon, Indiana to Kennett, Mo., a 
through one factor commodity rate of 
26 cents per 100 pounds (subject to in- 
creases in Tariffs X-162-B, X-166-C and 
X-168-A). This one factor commodity 
rate is flagged as being constructed on 
basis of East St. Louis, Ill., combination. 
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Regardless of its construction, the rate 
is a commodity rate. SWL Tariff No. 
142-J, I1.C.C. No. 3586, is subject, per 
title page notation, to Western Classifi- 
cation No. 73, Geo. H. Dumas I.C.C. No. 
31, which tariff in Rule 38 states that 
a commodity rate removes the applica- 
tion of the class rate, unless a provision 
is shown to the contrary in SWL Tariff 
No. 142-J, 1.C.C. No. 3586. As SWL 
Tariff No. 142-J, I.C.C. No. 3586 con- 
tains no provision for alternative appli- 
cation with class rate tariffs it seems 
obvious that the commodity rate is the 
applicable rate on the traffic involved. 


Answer 


In Weyl-Zuckerman & Co. v. Alabama, 
T. & N. R. Corp., 210 I1.C.C. 565, the 
Commission in speaking of what appears 
to be a rate situation similar to that 
outlined in the above question said: 

The allegation of inapplicability is pred- 
icated upon the theory that a joint through 
class C rate takes precedence over a through 
commodity rate so published as to equal the 
sum of the combination of separately pub- 
lished rates to and beyond a rate-break 
point. The fact that the through commodity 
rate is published in that manner does not 
make it a combination rate in the ordinary 
sense Of the term. Where, as under the 
circumstances here present, a through com- 
modity rate, by agreement of all participat- 
ing carriers, has been published and filed 
in conformity with section 6 of the act, it is 
the applicable through rate, even though 
it is not in the form of a single-factor 
through rate. 

Under the above case the rate pub- 
lished in Item 1010-B must be considered 
a through commodity rate, even though 
it is flagged as being a combination over 
East St. Louis and is the applicable rate 
as there is no alternative provision in 


Tariff No. 142-J. 


Inspection— 
Shipment Injured by Carrier 


Question—Missouri 


We are carload receivers of the fol- 
lowing merchandise: gas stoves, washing 
machines, electric refrigerators, gas space 
heaters and the like. In some cases we 





have on hand two or three cars of the 
same type merchandise and since our 
retail sales may move slowly on this 
particular brand we do not completely 
sell all of this merchandise within a 
period of three months or so. Now, 
when we find an item that is damaged 
we call for an inspection and file claim | 
for our damage. In many cases the 
carrier refuses to pay the claim, since | 
we did not locate this concealed damage 
within the 15 day period, as prescribed 
in the existing claim rules. However, it 
is our belief that, since we merchandise 
the way we do, we are entitled to some 
consideration. 

Will you advise if the 15 day rule can 
be used to avoid the payment of a con-| 
cealed damage claim when the damage 
is not reported 15 days after the receipt 
of a shipment? 


Answer 


Many carriers have a rule requiring 
that they be notified so that an inspec- 
tion of an injured shipment or a ship- 
ment from which there has been a loss 
May be made within a given period of 





time, usually 15 days. 

There is no such provision in the uni- 
form pill of lading prescribed by the 
Interstate Commerce Commission, and 
We know of no legal requirement that an 
INspection by a carrier of an injured ship- 
men: is a condition precedent to liability 


save time! save trouble! save money! 
STANDARDIZE ON MAYFLOWER 


@ Safe, dependable, Mayflower Long-Distance Moving Service 
is as close as your telephone. All you have to do is call... 
or have your secretary call . . . your local Mayflower agent. 
He sees the people you are moving ... explains the service 
... answers all their questions . . . removes their doubts and 
fears. He makes all the arrangements and follows through to 
see that satisfactory service is performed. Through him, May- 
flower will take the whole job off your hands, if you wish! 
You just approve the order for service when it comes to you 
...and Mayflower does the rest! 


Mayflower's organization 
of selected warehouse 
agents provides on-the- 
spot representation at the 
most points in the United 
States and Canada. Your 
local Mayflower agent Is 
listed in the classified sec- 
tion (yellow pages) of your 
telephone directory. 


AERO MAYFLOWER TRANSIT COMPANY «+ INDIANAPOLIS 








Atom pile by=products 
“fly” to help medical research 








Radioisotopes were needed by a Boston hospital for patient treatment. Lead- 
shielded box of radioactive iodine (weight, 35 lbs.) picked up by Air Express in 
Knoxville, Tenn., at 11 a.m., delivered 7:15 p.m. Charge, $8.60. Hospitals, like all 


business, use Air Express regularly to get supplies from anywhere in hours. 





it’s easier and more convenient to use 
the world’s fastest shipping service. 
When shipments are ready, just phone 
for pick-up. Special door-to-door 
service included in the low rates. 





Shipments keep moving. Air Express 
goes on every Scheduled Airline flight. 
Frequent schedules. Use dependable, 
experienced Air Express—keep your 
business rolling at a profitable clip. 


Only Air Express gives you all these advantages 


World's fastest shipping service. 


Special door-to-door service at no extra cost. 

One-carrier responsibility all the way. 

1150 cities served direct by air; air-rail to 18,000 off-airline offices. 

Experienced Air Express has handled over 25 million shipments. 
Because of these advantages, regular use of Air Express pays. It’s your best air 


shipping buy. For fastest shipping action, phone Air Express Division, Railway 
Express Agency. (Many low commodity rates in effect. Investigate.) 






GETS THERE FIRST 


AIR 
EXPRESS 


Rates include pick-up and delivery door 
to door in all principal towns and cities 


A service of 
Railway Express Agency and the 


SCHEDULED AIRLINES of the U.S. 
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on the part of the carrier. An inspection 
of such a shipment, is, in reality, merely} 
evidence, which evidence can be fur- 
nished in other ways. 

Proof of delivery in good condition to 
the carrier for transportaiton and de- 
livery in an injured condition will war- 
rant the recovery of damage unless the 
carrier can show that the injury resulted 
from excepted causes such as an act of 
God, the fault of the shipper, or one 
of the other excepted causes. 

This matter has not been the subject 
of decisions of the courts. 





Tariff Interpretation— 


Application of Pickup and Delivery 
Allowance to Consignor and Consignee 


Question—Pennsylvania 


We would appreciate very much re- 
ceiving information concerning Agent 
Boin’s Tariff No. 102-G, pick-up and 
delivery service, specifically Item No. 
90-C, page 2, Supplement No. 80, effec- 
tive August 25, 1949. 

A recent interpretation placed upon 
this item by local rail carriers is that a 
minimum of $0.05 per hundred is al- 
lowed where the shipment weighs less 
than 100 pounds or a shipment which 
weighs over 100 pounds on which the 
rates are less than the minimum, then 
the minimum charge is applied. The al- 
lowance on such shipments will be $0.05 
instead of being figured on the actual 
weight. 

It is the writer’s contention that this 
is incorrect and that freight should be 
allowed on the actual weight, even 
though the shipment moves on a mini- 
mum charge, if the weight of the ship- 
ment is in excess of 100 pounds. 

Any information you can give us re- 
garding the interpretation of this item 
will be greatly appreciated. 


Answer 


The pertinent portions of Item 90-C 
of the tariff to which you refer read as 
follows: 


When the consignee elects to make his 
own arrangements for the Pick-Up Service 
authorized herein, an allowance of 5 cents 
per 100 pounds will be made to such con- 
signor for such service, subject to the con- 
ditions and exceptions in paragraphs (a), 
(b), (c) and (d) below. Said allowance will 
be made only on shipments which are deliv- 
ered by the consignor at the carrier’s freight 
station. 

When the consignee elects to make his own 
arrangements for the Delivery Service au- 
thorized herein, an allowance of 5 cents per 
100 pounds will be made to the consignee for 
such service subject to the conditions and 
exceptions in paragraphs (a), (b), (c), (d) 
and (e) below. Said allowance will be made 
only on shipments which are accepted by the 
consignee at the carrier’s freight station. 

(a) Allowances will be computed on the 
basis of the weight on which the freight 
charges are assessed, except that a minimum 
allowance of 5 cents per 100 pounds will be 
made when the freight charges are based on 
less than 100 pounds or when the minimum 
charge per Item No. 10 is applied. Item No. 
10—The minimum charge for a single ship- 
ment shall be in accordance with Rule 13 of 
the governing Classification. 


Item 10 of the tariff referred to in 
Rule 90, provides that the minimum 
charge for a single shipment shall be 
in accordance with Rule 13 of the gov- 
erning Classification. 

Section 1 of Rule 13 of the Consoli- 
dated Freight Classification reads as 
follows: 

Unless otherwise provided in this Classl- 
fication: 

Section 1. The minimum charge for a single 


LCL shipment from one consignor to oné 
consignee on one bill of lading shall be: 
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@® Burlington - Teletype - Telephone Service 










@ Burlington’s far-flung teletype and telephone network not only helps to expedite the 






movement of freight but also assures shippers up-to-the-minute information on when cars 





were received, where they are, and when they can be expected to arrive. It also permits 






prompt and accurate transmission of orders for diversion-in-transit and other instrugtions. 








Burlington offices, conveniently located from coast to coast and from border to border 








are at your service. 









BURLINGTON LINES ¢ Seceyuhere West 


Chicago, Burlington and Quincy Railroad 
The Colorado and Southern Railway Route 
Fort Worth and Denver City Railway 
Wichita Valley Railway 
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AN ESSENTIAL LINK IN TRANSCONTINENTAL TRANSPORTATION 
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In the transportation of 
perishable food products 
the answer is emphatically 
yes. Improper handling, de- 
lays en route, inadequate re- 
frigeration, and damaged 
delivery are factors which 
add to the cost of the trans- 
portation facilities you em- 
ploy. Service is important if 
you are to effect the most 
economical and_ efficient 
distribution. 


When shipping perish- 
able food products you will 
want to consider — flexi- 
bility of service; direct 
through-line haul; prompt 
pickup and deliv- 
ery; no layovers; 
24-hour a day 
controlled freight 
movements; abso- 
lute minimum va- 
riation of product 


BS WASHINGTON, D.C.2 





CARTER 





I sy 


refrigeration. These  fea- 
tures are a part of the reg- 
ular services of the Carter 
Trucking Company... an 
organization devoted exclu- 
sively to the handling and 
transporting of perishable 
food products. All equip- 
ment is company owned, 
operated and supervised. 


From and to specified 
points in New England, 
Middle Atlantic and South- 
eastern states, the Carter 
Trucking Company is 
equipped to transport your 
perishables in all their orig- 
inal freshness. 
More than 35 
nationally distrib- 
uted foods are 
transported in 
these areas by 
Carter. 


Ship by Refrigerated Truck 


CARTER TRUCKING COMPANY 


GENERAL OFFICES: Washington, D. C. 


BOSTON, MASS. 


Liberty 2-7341 Bigelow 3-8999 


NEWARK, N. J. ATLANTA, GA. 


@ Telephone Tower 6666 


ORLANDO, FLA. 


Franklin 1451 8383 and LD 1 














TRAFFIC WORL) 


(a) If classified 1st class or lower, for 1:0 
lbs. at the class or commodity rate applicabie 
thereto; or 

(b) If classified higher than Ist class, for 
100 lbs. at the 1st class rate. 


Item 90-C, in paragraph (a), of Agert 
Boin’s tariff ICC No. A-829, provides 
that allowances will be computed on the 
basis of the weight on which the freight 
charges are assessed, except that a mini- 
mum allowance of 5 cents will be mace 
when the freight charges are based cn 
less than 100 pounds or when the mini- 
mum charge per Item 10 is applied. 


It will be observed that under the pro- 
visions of the first two paragraphs of 
Item 90, quoted above, the allowance of 
5 cents per 100 pounds is to be computed, 
in accordance with paragraph (a), on 
the basis of the weight on which the 
freight charges are assessed, while under 
the provision of paragraph (a) reading 
“except that a minimum allowance of 
5 cents will be made when the freight 
charges are based on less than 100 
pounds or when the minimum charge per 
Item No. 10 is applied”, is a minimum 
allowance. 



































Demurrage— 
Resulting from Strikes 






Question—Pennsylvania 


We shipped several large aluminum 
tanks to a mid-west brewing company. 
During the time the cars were in transit, 
the contractors of an extension to our 
customer’s plant went on strike, making 
it impossible for them to accept the 
tanks immediately from the railroad. 


We know that if the customer’s plant 
employees were on strike, claim for 
strike demurrage could be made, and 
our question is whether or not a con- 
tractor who has signed a contract with 
our customer -can be classified as our 
customer’s employe in order that claim 
may be filed for the excess demurrage 
due to the strike of the contractor’s 
employes? 

We will appreciate your opinion on 
this matter. 

















Answer 


We are unable to locate a report of 
the Commission relating to whether a 
contractor of the consignee can be con- 
sidered an employe of the consignee, 
within the provisions of Rule 8 of the 
demurrage tariff. 


However, see the report of the Com- 
mission in Universal Carloading & Dis- 
tributing Co., Inc., 276 I.C.C. 145,°in 
which the Commission held that the 
striking employes of a cartage company 
employed under a lease arrangement by 
the complainant to perform pickup and 
delivery service for the complainant 
were not employes of the complainant. 

The Commission therein said: 


Complainant justifies the lease arrange- 
ment as a convenient method of avoiding 
labor conflict and as a means of promoting 
economical operation. It would have wus 
regard the truckers as its employees under 
the demurrage rules while at the same time 
they are admitted to have been cartage 
company employees under the union rules. 
We are asked here to pierce the corporate 
veil in order to do simple justice. An al- 
legation under section 6 of the act requires 
that we interpret strictly the terms of the 
applicable tariff. That section does not deal 
specifically with the reasonableness or jus- 
tice of the end result. The demurrage 
rule here considered is clear and unambigu- 
ous. It clearly defines the consignee wh0 
may be accorded relief thereunder. ‘rhe 
carriers are not expected to examine the 
corporate setup of and the agreements be- 
tween the various parties in applying the 
provisions of the strike rule. The evidence 
shows that complainant was the consignee 
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April 29, 1950 


On shipments during the week of March 25th, 
1950, a Philadelphia manufacturer saved $150.02 
on 16,000 pounds of freight. A Chicago manu- 
facturer saved $9.75 on 4,680 pounds. Another 
Chicago concern saved $162.00 on 15,000 
pounds, and a New York Shipper saved $81.28 
on 18,406 pounds of freight. 


These savings represent a “lot of money” from 
any shipper’s standpoint, and are but a few 
typical instances taken from one week’s ship- 
ments. In many cases, the savings effected by 
Clipper Scheduled Westcoasters mean the differ- 
ence between selling the West Coast at a profit 
and having to forego this huge market entirely! 


WHAT ARE “SCHEDULED WESTCOASTERS”’? 

They are cars shipped by Clipper Carloading 
Company EVERY WEEK to terminal destination 
cities of Los Angeles, San Francisco, Oakland. 
Portland and Seattle. Freight for all cities in 
the states of California, Oregon and Washington 
can be handled. ALL commodities can be 


handled. 


FROM WHAT POINTS DOES CLIPPER OPERATE? 
In addition to the loading terminals shown be- 
low, Clipper also maintains service from hundreds 
of points located in 23 eastern and midwestern 
states AT THROUGH RATES. Savings as high 
as 55¢ per hundred pounds are effected. (On 


some commodities, savings are even greater.) 


here’s an easy way to find out: Send a copy of your bill of lading 
to our Chicago office or call the Clipper office nearest you. Rates on 
your commodities will be sent by return mail. DO IT TODAY! 


Start saving immediately! 


General Offices: 323 W. Polk Street Chicago 7, Ill. 


1615 S. Lumber St. 
Chicago 16, Ill. 
Wabash 2-5515 


Pier 49, North River 
New York 14, N. Y. 
Chelsea 3-2830 


Ontario & Trenton Sts. 
Philadelphia -34, Pa. 
Cumberland 8-3600 


Mt. Royal Ave. & Oliver St. 
Baltimore 7, Md. 
Vernon 4946 





PUERTO RICAN SERVICE.... 
SAN JUAN, PONCE, and MAYAGUEZ— 


The Fairland loading at the Grove Street Terminal. 


SHIP YOUR PUERTO RICAN SHIPMENTS MOVING VIA 


WATERMAN STEAMSHIP 
COMPANY 


THROUGH THE 


PORT OF 
OAKLAND 


MUNICIPAL TERMINALS LOCATED 
ON THE MAINLAND SIDE OF SAN FRANCISCO BAY 
WHERE RAIL AND WATER MEET 


Address all Inquiries to 


BOARD OF PORT COMMISSIONERS 


GENERAL OFFICES — GROVE STREET PIER — OAKLAND 7, CALIF. 
TELEPHONE: HIGHGATE 4-3188 


President, CLAIRE V. GOODWIN; Vice Presidents, 

STANLEY A. BURGRAFF and DUDLEY W. FROST; 

Commissioners, JAMES F. GALLIANO and H. W. ESTEP; 
Port Manager, A. H. ABEL. 





TRAFFIC WORD 


and that its employees were not on strike. 
We conclude that complainant was not en- 
titled to cancellation of demurrage charges 
under rule 8, section G, and that the 
charges sought to be collected were ap- 
plicable. 


It is our opinion that the principle of 
the above referred to case is applicable 
to the facts in the instant case. 


TNRUUUUUSSUVUOOONOEUUGUSOOLCUUCOERCUEOOUEOEEOGEEOUEOAIUAEEOAEU UGE UEEUUA EA: 


FROM OUR 
READERS 


No anonymous communications will be pub- 
lished and writers must identify themselves. 


Poor Rail Claim Handling 
Houston, Tez. 


In the interest of shipper-carrier coop- 
eration in reducing freight claim losses, 
I should like to call attention to the fol- 
lowing example of carrier laxity in 
handling one of our claims. 

Having shipped a carload of our pack- 
aged rice last September 22 from Hous- 
ton, we received notice from the con- 
signee that 65 cases were checked 
damaged on arrival. The damage will 
produce a claim of $373.53, including 
value of the merchandise plus freight 
charges thereon. The total revenue the 
carriers received on this car was $523.97. 

Believing that the amount the carrier 
would obtain from: its own sale of the 
salvaged merchandise would be far less 
than the salvage value we could attain 
by reconditioning the merchandise in 
our own plant, I wrote to the rail official 
in charge of freight claims at destination 
(with carbon copies to two other rail 
claim officials of the initial carriers) de- 
claring that it was my desire to assist 
the railroad to reduce the claim by possi- 
ble return of the salvage to our Houston 
plant for reconditioning. 

Several weeks passed without reply, 
Furthermore, I never received an O. S. 
& D. report from the carrier on this 
damage; such a report would be useful 
if it carried information as to the cause 
of the damage, because it could be used 
to prevent recurrence on future ship- 
ments. I have noticed that in most such 
reports the railroad inspector fails to 
fill in that portion headed “Cause of 
Damage.” 

Eventually I received a reply from the 
carrier, notifying me that the salvage 
had already been sold. The letter gave 
no reason for thé damage. 

I believe the railroads should revise 
their claim procedure to forestall such 
lax methods. My criticism is not directed 
to the individuals involved in this par- 
ticular instance. It is entirely possible 
that they were so burdened with routine 
duties as to be unable to give the matter 
the attention it deserved. Steps, however, 
should be taken to eliminate such situa- 
tions. Prompt action could in all likeli- 
hood have saved the railroads a substan- 
tial sum in this instance. 

TraFFic Woritp has been a constant 
source of useful information to me for 
a number of years. ...I have always 
been interested in claim prevention 


work, and have twice had the pleasure & 


of being chairman for the April perfect 
shipping campaign programs in Houston. 
—J. L. BrErcen, Traffic Manager, Con- 
verted Rice, Inc. 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


Carloadings in Week Ended 
April 22 Totaled 722,644 


Loading of revenue freight the week 
ended April 22 totaled 722,644 cars, the 
Association of American Railroads an- 
nounced. This was a decrease of 46,703 
cars or 6.1 per cent below the correspond- 
ing week in 1949, and a decrease of 
129,282 cars or 15.2 per cent below the 
corresponding week in 1948. Excluding 
ore, loading ‘of which has been affected 
by the late opening of navigation on 
the Great Lakes, loadings exceeded the 
corresponding week of 1949 by 6,289 cars, 
or nearly one per cent. 


Loading of revenue freight the week 
ended April 22 increased 15,372 cars or 
2.2 per cent above the preceding week. 


Coal loading amounted to 151,142 cars, 
a decrease of: 6,896 cars below the cor- 
responding week a year ago, and a de- 
crease of 1,809 cars below the preceding 
week this year, said the A.A.R., and con- 
tinued: 


Miscellaneous freight loading totaled 
364,481 cars, an increase of 22,067 cars above 
the corresponding week last year, and an 
increase of 11,101 cars above the preceding 
week this year. 

Loading of merchandise less than car- 
load freight totaled 84,377 cars, a decrease 
of 8,717 cars below the corresponding week 
last year, and a decrease of 335 cars below 
the preceding week this year. 

Grain and grain products loading totaled 
42,073 cars, a decrease of 1,559 cars below 
the corresponding week in 1949, but an in- 
crease of 3,086 cars above the preceding 
week this year. In the Western District, 
grain and grain products loading for the 
week of April 22, totaled 25,738 cars, a de- 
crease of 1,381 cars below the same 1949 
week but an increase of 2,336 cars above 
the preceding week this year. 

Livestock loading amounted to 8,583 cars, 
a decrease of 1,476 cars below the same week 
in 1949, but an increase of 324 cars above 
the previous week this year. In the West- 
ern Districts, loading of livestock for the 
week of April 22, totaled 6,578 cars, a de- 
crease of 1,262 cars below the same week 
a year ago, but an increase of 121 cars 
above the preceding week this year. 

Forest products loading totaled 40,978 
cars, an increase of 3,023 cars above last 
year, and an increase of 2,272 cars above the 
previous week this year. 

Ore loading amounted to 16,604 cars, a 
decrease of 52,992 cars below last year, but 
an increase of 593 cars above the previous 
week this year. 

Coke loading amounted to 14,406 cars, a 
decrease of 153 cars below the same week 
last year, but an increase of 140 cars above 
the previous week this year. 

All districts reported decreases compared 
with the corresponding week in 1949, ex- 
cept the Southern, Centralwestern and 
Southwestern. All reported decreases com- 
Pared with the same week in 1948. 


Cumulative Loadings 
1950 1949 1948 
January 2,393,330 2,844,511 3,136,602 
Four weeks of 
February .... 2,288,272 2,767,048 3,076,653 


Fiv. weeks 
NM arch* 3,445,513 3,344,752 3,612,357 
Wek of April 8 700,129 757,784 682,934 
We: of April 15 707,272 765,943 784,611 
769,347 851,926 


We x of April 22 722,644 


fotal 10,257,160 11,249,385 12,145,083 
* nacludes week ended April 1. 


Four weeks of 


Drysdale, of F. R. P. 


, Urges Action 


By Congress to ‘Deregulate’ Railroads 


Railway Progress Federation Official Proposes Elimination of 
1.C.C. Powers of Suspension and of Prescribing Specific Rates, 
Advocates Other Legislative Steps, Before Senate Subcommittee. 


Robert M. Drysdale, Jr:, executive 
vice-president of the Federation for 
Railway Progress, Washington, D.C., on 
April 27 recommended to a Senate sub- 
committee a legislative program to effect 
“a, policy of less regulation, equality of 
opportunity, and greater incentive for 
superior performance” for the railroad 
industry. 


Causes for the decline in railroad 
earnings and railroad credit would be 
found, he said, in “government policies 
with respect to regulation of railway 
prices and services; consolidation of 
railway property and other transport fa- 
cilities; subsidization of railway competi- 
tors; taxation; and labor relations.” 

Testifying before the domestic land 
and water transportation subcommittee 
of the Senate interstate and foreign 
commerce committee, he advocated the 
following “deregulation” steps as part of 
the legislative program he proposed: 

(1) Addition of a new paragraph to sec- 
tion 15a of the interstate commerce act, 
designed to expedite the consideration 
by the Commission of proceedings in- 
volving general rate levels, and to afford 
more flexible standards for the Commis- 
sion in its consideration of general rate 
level cases. 

(2) Elimination of the existing power 
of the Commission, under section 15(7) 
of the act, to suspend rates. 

(3) Elimination of the long and short 
haul clause of section 4 of the act. 

(4) Amendment of sections 15(1) and 
15(3) of the act so that the Commission 
may fix only (a) the maximum rate, (b) 
the minimum rate, or (c) the maximum 
and minimum rate, taking away the 
Commission’s power to fix “the rate to 
be charged.” 

(5) Repeal of section 19a of the act 
—the valuation provision, which Mr. 
Drysdale called “cumbersome and un- 
workable.” He said that the investment 
accounts of carriers had been closely 
policed by the Commission since 1907, 
and that, supplemented by special 
studies the Commission had full power 
to make, these accounts provided all the 
information needed. 


‘Safeguards’ Retained 

He said that those proposed amend- 
ments of the act “would leave in full 
force and effect the fundamental safe- 
guards against unreasonable, discrimina- 
tory and unduly preferential and preju- 
dicial rates contained in sections 1, 2 
and 3 of the act; that the Commission’s 


power to award reparation or refund 
where unreasonable rates were charged 
also would be preserved, and that the 
proposed amendments constituted “only 
a very limited first step which would 
afford a further basis of experience.” 


Mr. Drysdale also recommended that 
there be given to the Commission 
“power, comparable to that which it now 
has to prescribe intrastate rates, where 
necessary to carry out national policy, 
to permit a railroad to discontinue un- 
profitable trains or stations notwith- 
standing attempted exercise of authority 
to the contrary. 


“Perhaps the most hopeful possibilities 
for improving railway service and the 
net earnings of the railway industry,” 
he continued, “lie in the area of railway 
consolidations. Savings up to $500 mil- 
lion per year have been conservatively 
estimated to be possible under certain 
consolidation plans. . . . In order that 
it (the rail transport system) may 
achieve its maximum efficiency it should 
be permitted the natural integration and 
consolidation which competition and ex- 
perience have brought to other indus- 
tries which supply us with so much of 
our national wealth. ...I am submitting 
drafts of proposed legislation designed 
(a) to declare a national policy in favor 
of voluntary consolidation of railroads 
into a limited number of sound systems 
and (b) to facilitate working relation- 
ships among railroads, looking toward 
development of these relationships into 
ultimate consolidations in the public 
interest.” 

Drafts of legislation to accomplish this 
and other changes in the law which he 
recommended were presented by Mr. 
Drysdale to the subcommittee, as exhib- 
its attached to his statement. 


‘Exclusive’ Carrier Restrictions 


Attacking restrictions by law on entry 
by one type of carrier into other fields 
of transport, Mr. Drysdale said that “to 
restrict the trucking business, the bus 
business, the shipping business, or the 
airline business exclusively to persons 
who must confine their activities to one 
form of transport only, is to block prog- 
ress and efficiency and to require the 
investment of unnecessary capital and 
labor in duplicate transport enterprises.” 

“Control by a carrier engaged in one 
form of transportation (such as a rail- 
road) of a carrier in another form of 
transportation (such as motor, water or 
air),” he said, “should be determined ac- 
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cording to the same broad standards of 
public interest as are written into the 
generally applicable consolidation and 
control provisions of the law.” 


After asserting that a government pol- 
icy of favoring, through subsidies, “some 
people and activities” against others 
acted as “a cancer at the heart of our 
free institutions,” Mr. Drysdale said that 
the ultimate and complete way to correct 
the situation was to stop the public aid, 
and that the immediate remedy was “to 
equalize competition by the collection of 
reasonable rents from all who use public 
property in the conduct of business for 
profit.” Referring to the Inland Water- 
ways Corporation, he said the govern- 
ment should get out of the inland water- 
way carrier business at once. 


1.C.C. Reports on ‘Facility’ Projects 


“Economic competition in transporta- 
tion,” he said, “will not be established if 
separate federal agencies continue to pro- 
mote the investment of public funds in 
commercial transport facilities for the 
various types of carriers—air, water, or 
highway. However, until this problem is 
solved by putting an end to such invest- 
ments of public funds, we need uniform 
standards, on an economic foundation, to 
guide these investments. 

“As a first step, and without disturb- 
ing existing machinery for handling ap- 
propriations, Congress should direct the 
L.C.C. to investigate and make an ad- 
visory report to the Congress as to the 
economic value of each major project 
for the provision of transport facilities 
out of the federal Treasury, considering 
such matters as, for example, the ade- 
quacy of existing transport facilities and 
services, the prospects of providing any 
needed expansion in facilities by private 
capital, and the extent to which the cost 
of the proposed project could be defrayed 
by tolls or other rental charges.” 

Mr. Drysdale discussed “tax discrimina- 
tion” in favor of competitors of the rail- 
roads, and his recommendations on that 
subject included one for a study by the 
Senate subcommittee of the possibilities 
of extending to the railroads a tax de- 
ferment plan similar to that enjoyed by 
ocean shipping companies. 


Amendment of Rail Labor Act 


As to the subject of labor relations, he 
said that the railway labor act had 
brought “a rigidity and a cumbersome 
procedural formality into railway labor 
relations which seriously affect the serv- 
ice standards and operating efficiency of 
the industry.” He said the subject of 
labor relations was broader than trans- 
portation alone and came under the cog- 
nizance of other congressional commit- 
tees. 

“I propose, therefore,” he said, “to limit 
my recommendations with regard to this 
important matter at this time to the 
suggestion that a provision be added to 
the railway labor act requiring an affirm- 
ative showing in wage proceedings before 
a board of arbitration or emergency 
board to the effect that changes in total 
wage costs can be covered adequately 
by rate or other adjustments so as to 
produce at all times net revenues suffi- 
cient to assure the provision of adequate 
and efficient railway transportation in 
accordance with the standards set forth 
in section 15(a) (2) of the interstate com- 
merce act.” 

He said that American business, in 
industries less regulated than the rail- 
roads, had developed a managerial “es- 
prit de corps” in which efficiency had 
gone hand in hand with social responsi- 
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bility; that present restraints against 
irresponsible conduct were far more 
numerous and powerful than in the era 
of the so-called “robber barons,” and 
that the “less regulated areas of our 
economy afford a living demonstration 
that business can and does discharge 
social obligations to a degree never 
before achieved.” 


‘Special Restraints’ on Carriers 


“Why, then,” he asked, “cannot the 
same pattern develop in transportation 
—particularly in railroads—where the 
competition of the market place is as 
keen as, for example, in the production 
of antomobiles, steel, or chemicals? Why 
should management in transportation be 
singled out as meriting special restraints 

. . Which are no longer needed for the 
protection of the public, but which exer- 
cise a deadening influence over those 
whose affirmative accomplishments are 
severely limited by them? ... 


“Ways must be found to halt the con- 
tinuing impoverishment of the basic 
transport system, the great American 
railway industry, or the whole transpor- 
tation structure will begin to disinte- 
grate...” 

Mr. Drysdale averred that “the central 
difficulty of our transportation indus- 
try is the cancerous effect of governmen- 
tal interference in its affairs;” that the 
heart of the national transport problem 
was the problem of the railroads, and 
that the heart of the railway problem 
was the attitude of government toward 
transportation as a whole. 

“The surest way to bring about govern- 
ment ownership of transport facilities,” 
he said, “is to extend government con- 
trol over transport activities . . . Other, 
more healthy industries are able to set 
their prices and market their services 
boldly and quickly. Railroads are not. 
This is the part of the difficulty and 
until it is faced realistically by the gov- 
ernment, by the railroads, and by the 
shippers, our problem will remain with 
us ... Regulation has been carried to 
harmful extremes . . . In transportation 
today the public is protected far more 
by natural economic forces than by the 
interference of statutory regulation.” 

He said that the cost of private trans- 
portation—ownership and operation by 
shippers of their own transport facili- 
ties—set an absolute ceiling on what any 
public carrier could charge, while the 
out-of-pocket cost of the service was the 
floor below which rates could not ef- 
fectively be lowered. 

“We thus have upper and lower limits 
of protection for the public independent 
of the statute,” he said. “Between these 
upper and lower limits there lies a broad 
‘zone of reasonableness’ within which the 
free play of economic forces should be 
permitted to operate.” 


(See earlier story on page 55) 


Transportation Taxes 


The Internal Revenue Bureau has re- 
ported revenue collections of taxes im- 
posed on amounts spent for transporta- 
tion as follows: 

Transportation of property—$26,206,- 
209.90 for March as against $26,248,- 
987.47 for March last year; $238,552,257.21 
for period July 1, 1949, to March 31, 1950, 
as against $259,229,698.56 for period July 
1, 1948, to March 31, 1949. 

Transportation of persons—$18,511,- 
063.24 for March as against $19,833,- 
547.06 for March last year; $178,684,261.94 
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for period July 1, 1949, to March 31, 1959, 
as against $198,243,229.30 for period July 
1, 1948, to March 31, 1949. 

Transportation of oil by pipe line— 
$1,467,100.46 for Mareh as against $1,- 
934,308.18 for March, 1949; $14,029,166.91 
for period July 1, 1949, to March 31, 1959, 
as against $14,638,703.49 for period Juiy 
1, 1948, to March 31, 1949. 

Federal gasoline tax collections totaled 
$53,983,521.99 in March as against $42.- 
754,543.40 in March, 1949, and $406,086,- 
272.13 for the period July 1, 1949, to 
March 31, 1950, as against $380,382,185.15 
— period July 1, 1948, to March 31, 


I.C.C. Reorganization Plan 
Opposed by N.I.T. League 


The National Industrial Traffic League, 
through E. F. Lacey, its executive sec- 
retary, has transmitted to the Senate 
and House committees on expenditures 
in the executive departments identical 
statements opposing President Truman’s 
reorganization plan No. 7, proposing 
transfer of administrative powers of the 
Interstate Commerce Commission to its 
chairman and appointment of the 
chairman by the President. 


The League advocated adoption of 
House and Senate resolutions to disap- 
prove the plan—S. Res. 253, introduced 
by Senator Johnson, of Colorado, and H. 
Res. 545, introduced by Representative 
Crosser, of Ohio. 


The chief reasons for opposition by the 
League to “plan No. 7” as set forth in its 
statement were “(1) that the appoint- 
ment of the chairman of the Commis- 
sion by the President is not made sub- 
ject to, by and with the advice of the 
U.S. Senate (see section 3 of the plan)” 
and “(2) that the members of the Com- 
mission should have more than merely 
the power of approval of the appoint- 
ment by its chairman of the heads of 
the major administrative units.” The 
League’s statement continued: 

“The Interstate Commerce Commission 
is an arm of Congress, and as such has 
been recognized as an independent reg- 
ulatory body reporting directly to Con- 
gress. It has been independent of the 
Executive Branch of the government 
throughout the sixty-three years of its 
existence. We believe that that in- 
dependence should be maintained. Any 
plan under which the President would 
be authorized to appoint a permanent 
chairman of the Commission should 
specifically provide that such appoint- 
ment be made, by and with the advice 
and consent of the U. S. Senate. Unless 
this is done, there is great possibility 
that the independence of the Commis- 
sion would be impaired, and that it 
would constitute a disrupting factor in 
its administrative and regulatory func- 
tions. 

“Under the proposed plan, the power 
of appointment of the major administra- 
tive units of the Commission is vested 
in the chairman, merely subject to ap- 
proval of the Commission. We believe 
that the appointment or selection of 
the heads of the major administrative 
units should remain vested in the whole 
Commission, the same as at present. We 
earnestly believe that the continuation 
of the present procedure is definitely in 
the public interest. 

“We further believe that transporia- 
tion legislation, and administrative ac- 
tion thereunder, should not be hand!ed 
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vw wwititt@< EIGHTEEN YEARS EXPERIENCE—Specializing in the Transportation 
Si932-1950= of Foods Requiring Refrigeration. 


‘ LARGEST FLEET of refrigerated trailer-trucks in the world— 
designed and insulated in the Mathews plant. Six (6) inches of 
an insulating material proven best by scientific test and actual 
operating experience is used, as well as Rubatex sub- 
flooring. The refrigerating units are capable of maintaining zero 
temperature under all conditions. 


mocuancey NO ADDITIONAL CHARGE for mechanical refrigeration. 


OFFICES STRATEGICALLY LOCATED in principal cities 
east of the Mississippi. 


the Mathews organization to keep customers informed on movement 
and location of shipments at all times. 


<> 


EFFECTIVE SAFETY CONTROL assures speediest possible deliveries— 
delays due to accidents reduced to the minimum. 


ENTIRE MATHEWS ORGANIZATION devoted to the principle of 
delivering the product in perfect condition—thereby maintaining the 
shipper’s standard of quality. 


a) aamarcumitsnd Gani dsc’ elaine aad, Cad anion Sean 


The “eee Refpigerateil Gystem Serving the “Food Industry 
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piecemeal. The general subject of revi- 
sion of the statutes, and their administra- 
tion for the different types of transporta- 
tion, are before the interstate and for- 
eign commerce committees of both 
Houses of Congress, and much of the 
basic investigatory work has already 
been done. Interim changes will only 
confuse still further a highly complicated 
problem, and will make the attainment 
of a genuine consistent and sound na- 
tional transportation policy more dif- 
ficult, if not impossible .. .” 


(See earlier story on page 52) 


Freight Rates Rise While 
Farm Prices Decline, Says 
Agriculture Department 


“Prices of farm products for the past 
two years have been declining while rail 
freight rates have been rising,” says the 
U. S. Department of Agriculture. “This 
and other information is found in a re- 
port released by the Bureau of Agricul- 
tural Economics, U. S. Department of 
Agriculture. Under prevailing rates, the 
price-rate situation is likely to get worse 
for most agricultural products moving 
by rail, the report points out. The revort 
indicates that many shippers are likely 
to seek less costly forms of transporta- 
tion or to ship shorter distances than 
when rail rates were more favorable. 

“The report, ‘Railroad Freight Rates 
and Prices of Agricultural Products, 1913- 
50,’ appears in the April issue of B.A.E.’s 
Marketing and Transportation Situation. 
The article is based on research con- 
ducted under provisions of the research 
and marketing act of 1946. 

“The study shows that during the two 
World Wars when prices were rising rap- 
idly, freight rates rose more slowly than 
prices. But the report emphasizes that 
when rates finally go up, they tend to 
stay high after commodity prices de- 
cline. This is described as part of the 
price-cost squeeze which farmers have 
to face when prices of what they have 
to sell fall faster than the cost of pro- 
duction and of marketing services. 

“After January, 1948, while freight 
rates were climbing steeply, farm prices 
began to fall; so the favorable price-to- 
rate position that prevailed during the 
recent war has now typically disap- 
peared. .. . But freight rates shown for 
some important farm products have about 
the same relation to pre-World War I 
as prices have—wheat, for example, and 
potatoes. Freight rates for wheat are 
117 per cent above pre-World War I; 
wheat prices, up 110 per cent. Rates for 
potatoes are up 114 per cent; potato 
prices, up 110 per cent. Freight rates on 
cotton are 50 per cent above pre-World 
War I, and prices are 131 per cent above.” 


Emergency Board Created 
In C. & I. M. Dispute 


By an executive order he issued late 
April 26, President Truman created an 
emergency board to investigate a dis- 
pute between the Chicago & Illinois Mid- 
land Railway Co. and employes of that 
carrier represented by the Brotherhood 
of Railroad Trainmen. 

According to information from the 
National Mediation Board, a number of 
grievance cases, of the type normally 
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handled by the National Railroad Ad- 
justment Board, and some demands by 
the union for changes in working rules 
constituted the subject matter of the 
dispute. 


1.C.C. Asked to Cancel 
Middle Atlantic Motor 


Released Rates Schedules 


The National Retail Dry Goods Asso- 
ciation has filed with the Commission a 
brief in what it describes as a “test case 
of national and transportation-wide im- 
portance” involving the lawfulness of 
motor-carrier released value ratings and 
rates on certain selected items of dry 
goods and clothing between certain 
points within and between Middle At- 
lantic and Middle-Atlantic-New England 
territories. 

The brief was filed in I. and S. M-2947, 
Dry Goods, Piece Goods—Dependent on 
Value, and MC-C-1019, National Textile 
Traffic Bureau et al. v. Amsterdam Dis- 
patch et al. 

The N.R.D.G.A., as protestant and 
intervenor, asked cancellation by the 
Commission of the suspended schedules, 
discontinuance of the suspension pro- 
ceeding, and cancellation of released rate 
orders MC-122, MC-208, MC-239 and 
MC-248, in issue in MC-C-1019. It also 
asked that the carriers be “ordered 
and/or admonished immediately to re- 
vise their rate sand tariffs accordingly.” 

The issues were simple and clear, 
though somewhat complicated by the 
circumstances of the case, said the 
N.R.D.G.A., adding that they could be 
stated as follows:-’ 

“1. The lawfulness of any released rat- 
ings and rates on certain selected items 
of dry goods and clothing, between cer- 
tain selected points within and between 
Middle Atlantic and Middle-Atlantic- 
New England Territories, as proposed by 
the carriers; 

“2. The lawfulness of the plainly dis- 
criminatory treatment inherent therein; 
and 

“3. The lawfulness of the suspended 
and attacked ‘penalty ratings’ and puni- 
tive rates for the same selected commodi- 
ties and points, i.e., the alternative rat- 
ings which impose punitive rates on 
shipments where no value is declared 
in writing.” 


Reduced Rates on Canadian 


Potatoes Set for Hearing 


The Commission has assigned I. and S. 
No. 5746, Potatoes, New Brunswick, Can- 
ada, to Eastern U.S., for hearing before 
Examiner Edward L. Boisseree on June 
12, at the Federal Building, Bangor, Me. 

In that proceeding, the Commission 
had suspended from January 14 to Au- 
gust 13 schedules reducing rates on 
potatoes, in carloads, from origins in the 
province of New Brunswick to destina- 
tions in the United States, including 
New England. The Canadian Pacific 
Railway Co., one of the respondents, 
asked the Commission to give “emer- 
gency consideration” to its petition for 
vacation of the order of suspension, 
which followed a protest by the Maine 
delegation in the House of Representa- 
tives against the proposed reductions. 
The Commission refused to lift the sus- 
pension and postponed the hearing orig- 
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inally set for March 16 at Bangor to 3 
date to be set (T.W. March 18, p. 4}, 
and April 22, p. 29). 


Emergency Board Told 
Railroad Working Rules 


Are ‘Archaic, Obsolete’ 


The “100-mile yardstick” that deter- 
mined a basic day’s pay for conductors 
and trainmen in through freight train 
service was now “archaic and obsolete,” 
G. J. Willingham, Chicago, director of 
personnel, Illinois Central Railroad, told 
an emergency board in Chicago. The 
board is hearing the wage and rules 
demands of the railroads’ 150,000 conduc- 
tors and trainmen. 

Testifying April 25, Mr. Willingham 
urged the board to approve a railroad 
proposal under which these employes 
would receive a day’s pay for each 125 
miles that their trains ran, rather 
than for each 100 miles. The 100-mile 
rule was established more than 40 years 
ago and remained unchanged despite 
the steady increase in the speed of 
freight trains, he said. In 1922, said the 
witness, through freight conductors and 
brakemen worked 7.2 hours for a basic 
day’s pay as compared with 5.6 hours in 
1948. 

“In other industries,’ he said, “the 
standards of production per hour for 
wage purposes have kept pace with and 
have accurately reflected increased rates 
of production made possible by tech- 
nological improvements. In train serv- 
ice the standard of performance and 
the measure of the value of employe 
effort have remained static and un- 
changed.” 

C. D. Mackay, Washington, D.C., as- 
sistant vice-president of the Southern 
Railway, testifying April 26, appealed 
to the emergency board to revise obsolete 
employe working rules which, he said, 
had not kept pace with improved motive 
power, equipment and roadbed. Restric- 
tions that prevented railroads from op- 
erating trains across interdivisional or 
inter-seniority district boundaries or 
through designated crew terminals, said 
Mr. Mackay, had become increasingly 
burdensome. There was need, he said, 
“for expedited train schedules to meei 
the requirements of passengers and 
shippers and receivers of freight and the 
prevalent competitive situation in the 
industry.” 

Revision of the restrictive rule, the 
witness said, could be accomplished with 
no appreciable adverse effect on the em- 
ployes and would give :the carriers the 
opportunity better’-to meet competition 
of other transportation agencies. 


(See earlier story on page 67) 


Milwaukee Service in lowa 


The Iowa State Commerce Commission 
has authorized the Milwaukee Road to 
discontinue, effective May 13, the opera- 
tion of its passenger trains Nos. 103 and 
108 operating daily except Sunday be- 
tween Cedar Rapids and Ottumwa. The 
road will continue way freight service 
for the handling of express until such 
time as another means of transportation 
of express is provided. Railroad repre- 
sentatives told the commission that the 
two trains operated at a net annual loss 
of $20,680, or a loss per round trip per 
day of $67.36. 
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“Let me tell you how that } 
harbor operation actually works’’ 









OUR TRAFFIC MEN HAVE PRACTICAL TRAINING 


Trust the advice of men who are trained 
as B&O trains them. Whether you are in 
Seattle or San Antonio, the information a 
B&O man gives you on New York—or 
Toledo—or Baltimore will be sound. He 
has been there—has had on-the-spot train- 
ing throughout the B&O system. 

Our representatives from coast to coast 
and from border to border have seen actual 
B&O operations—in yards, terminals, 
and offices. They have studied, under 


departmental officers, the many phases of 


shipping you will wish to know about. 
So ask our man. He knows what makes 
a railroad tick, and his advice will save 


you time and money! 





BALTIMORE & OHIO RAILROAD 





tIXPEDITI 
via Rio~Grande 


Perfect shipping is a definite reality when 
shippers utilize these Rio Grande 


transportation features: 
io~Grande ——~ENVER 

@ DIRECT CENTRAL ROUTING — Following geographically 
straight east-west lines, the Rio Grande is a major link in Amer- 
ica’s direct central transcontinental route. Gateways to or from 
the east at Denver and Pueblo and to and from the west at Salt 
Lake City and Ogden facilitate interline transfers, eliminate 
“round-about” routing. 


@ CENTRALIZED TRAFFIC CONTROL AND AUTOMATIC BLOCK 
SIGNALS — ABS and CTC cover every foot of Rio Grande’s two 
main lines, effecting maximum safeguards against potential 
dangers and increasing freight train speeds by 25% — major 
contributions to efficient handling of shipments. 


@ MODERNIZED YARD INSTALLATIONS—Typical of Rio Grande 
progress is the new North Yard at Denver, which expedites by 
hours movement of transcontinental freight to or from east or 
west... 19 tracks with a total length of 11 miles have a capacity 
of 1200 cars at one time . . . effective see-all, hear-all yard- 
master supervision from a four-story tower... two-way paging 
system ... industrial switchers equipped with two-way radio 

. . 16,000-ton icehouse, with long icing docks permitting icing 
of two 85-car trains of refrigerator cars at one time thru utiliza- 
tion of modern new ice machines. 


Your friendly Rio Grande representative will be happy 
to give you complete information. 


F. C. HOGUE, Vice President —Traffic 
Denver and Rio Grande Western Railroad R 
Rio Grande Building — ee Colorado fo-Gran o e 
DENVER AND RIO GRANDE WESTERN RAILROAD 
THE DIRECT CENTRAL TRANSCONTINENTAL ROUTE 
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THE WEEK IN TRANSPORTATION 


I.C.C. Division Lineup 


Change Includes Knudson 


Following ceremonies marking the 
swearing in of James K. Knudson as a 
member of the Commission (T.W., April 
22, p. 13), the Commission announced 
changes in its organization and assign- 
ment of work, including the designation 
of Mr. Knudson as a member of division 
a 
The notice said the membership of 
divisions 3, 4, and 5 would be as follows: 
Division 3—Commissioners Patterson, 
Johnson, and Knudson; division 4—Com- 
missioners Mahaffie, Rogers, and Mitch- 
ell; and division 5—Commissioners Lee, 
Rogers, and Cross. 

Administrative supervision of the Bu- 
reau of Informal Cases, it said, would be 
transferred from Commissioner Lee to 
Commissioner Knudson and that bureau 
would report through the commissioner- 
in-charge to division 3 instead of division 
2 


Authority was delegated to Commis- 
sioner Cross, in lieu of Commissioner 
Patterson, to act on applications for 
transfer of certificates and permits by 
common or contract carriers by motor 
vehicle under section 212(b) of the in- 
terstate commerce act, the notice said. 

By two orders under the heading of 
“Organization and Assignment of Work,” 
the Commission shifted from division 2 
to division 3 matters coming from the 
Board of Reference where there was no 
precedent, and matters from the Bureau 
of Informal Cases. It also deleted phrase- 
ology to make it possible for the com- 
missioner to whom the Bureau of Fi- 
nance reported to pass on applications 
to hold the positions of officer or director 
of more than one corporation. 


Matson Succeeds Knudson 


At Agriculture Department 


Walter D. Matson has been appointed 
chief commerce counsel in the office of 
the solicitor of the U.S. Department of 
Agriculture succeeding James K. Knud- 
son, who was sworn in as a member of 
the Interstate Commerce Commission on 
April 20 (T.W., April 22). Mr. Matson 
has been Mr. Knudson’s assistant in the 
commerce counsel post. 

Formerly a member of the Commis- 
sion’s staff, Mr. Matson came to Wash- 
ington from Detroit in 1936, and served 
as tariff examiner with the Bureau of 
Mctor Carriers. Later he was with the 
LC.C. suspension board and in wartime 
was on the staff of the general counsel 
of the Office of Defense Transportation, 
and in the truck rationing office. He 
went to the Agriculture Department in 
July, 1945. 

Mr. Matson is a graduate of the Uni- 
versity of Michigan, where he received 
the degree of Bachelor of Arts, and 
holds a law degree from George Wash- 
ington University. 


Truck Line Sales Executives Receive 
Advice From Industrial Traffic Men 


Members of A.T.A. Customer Relations Council, in Spring Meeting 


At St. Louis, Get Shipper ‘Tips’ for Truck Freight Solicitors. 


Advertising Policies Examined. Charles Hoke Elected President. 


By Robert J. Bayer 


About 250 sales executives of common 
carrier truck services, in a _ two-day 
spring meeting of the Customer Rela- 
tions Council of the American Trucking 
Associations, Inc., at St. Louis, Mo., 
heard opinions of industrial traffic man- 
agers about their sales methods, dis- 
cussed among themselves the effective- 
ness of various types of advertising in 
the promotion of truck traffic, and com- 
pared notes on methods of organizing 
and supervising their forces (T.W., Apr. 
i,» @). 

The industrial traffic executives who 
gave the truck line representatives the 
benefit of their views included H. J. 
Carroll, general traffic manager, Good- 
year Tire and Rubber Co., Akron, O., 
and R. L. Tooling, general traffic man- 


Charles Hoke 


ager, Great Atlantic & Pacific Tea Com- 
pany, New York. 

Mr. Carroll made no formal appear- 
ance, but, from the floor, he put before 
the meeting the importance of claim 
prevention work on the part of the com- 
mon carrier truck operator and the value 
of the publicizing of those efforts by the 
operator as convincing the shipper of 
the responsibility of his operations. 

Mr. Toolin spoke on “Truck Trans- 
portation as the Traffic Manager Sees 
It.” A question-and-answer period fol- 


lowed. In his address, he made a series 
of suggestions, first for the salesman or 
solicitor, and then for those in higher 
levels of highway transportation sales 
management. 

Solicitors, or salesmen, before making 
calls, he said, should make certain that 
their particular lines actually had au- 
thority to haul the traffic solicited; 
should be certain that the rates they 
intended to quote were published and 
properly filed; should know that pick-up 
and delivery arrangements met reason- 
ably the requirements of the shippers 
and consignees; should be assured that 
necessary accessorial could be performed; 
should be confident that continuous per- 
formance of the proffered service will 
be available to the shipper, and, finally, 
should know, if the traffic had previously 
been handled and lost, why it had been 
lost. 


Tips for Sales Managers 


For sales managers he had these ad- 
monitions: 

“Do not offer, nor permit the perform- 
ance of a service not required by your 
tariff, unless you hold yourself out to 
perform that service for all. 

“Expand your existing program of 
trailer interchange as a means of im- 
proving your service. 

“Investigate discrepancies in deliver- 
ies when they occur immediately, not 
merely after a claim has been received 
from the shipper. 

“Acknowledge promptly liability for 
loss, damage or overcharge when and to 
the extent that it exists; and negotiate 
settlement of claims from those bases. 

“Tell the shipper when and where his 
cooperation will help solve your prob- 
lems. 

“Let him tell you when and where 
you can help him. 


“Improve tariff publications so that 
they will clearly show operating author- 
ities; do not make it difficult for a ship- 
per to buy the services you have to sell. 


“Eliminate those practices which may 
indicate to a shipper that you are dis- 
inclined to handle shipments of a cer- 
tain nature and weight.” 


Scores Bad Practices 


In answer to questions, Mr. Toolin elab- 
orated on a number of those points. He 
said, with reference to the last mentioned, 
that the tendency on the part of truckers 
to assert the unavailability of equipment 
when small shipments were offered, only 
to have a trailer'on the spot within hours 
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if a truckload was offered, was one of 
the practices that irked shippers most. 

He said that it was his opinion that 
the public generally appreciated the dig- 
nified general promotion program of the 
highway carrier industry as “compared 
with your competitors.” Later, he men- 
tioned railroads specifically as the com- 
petitors whose advertising campaign he 
did not like, and he added that he had 
expressed that opinion to rail executives, 
“from presidents down.” He mentioned 
local campaigns in which railroad em- 
ployes had threatened to cease trading 
at A. & P. stores unless incoming traffic 
was hauled on the rails, but added that, 
as traffic director for his company, he 
still distributed its traffic on the basis 
of efficiency and economy. 

With respect to other types of adver- 
tising, which had been discussed at length 
on the previous day, he said he felt his 
opinion would not be typical because he 
“never read advertising.” In response 
to a further question, however, he added 
that he excepted Trarric Woritp from 
that category, saying that an alert traffic 
manager had to read it to keep abreast 
of developments in traffic and that he, 
himself, had made the acquaintance of 
certain truck operators and _ services 
through the pages of that publication. 

Rudy <A. Baensch, vice-president, 
Decatur Cartage Co., Chicago, presided 
at the session at which Mr. Toolin spoke. 

The opening session was programmed 
to deal with direct mail advertising, but, 
as it turned out, it encompassed other 
forms of advertising. Verne Parker, Red 
Star Freight Lines, Detroit, Mich., pre- 
sided, and Donald T. Maentz, vice-presi- 
dent, Associated Truck Lines, Grand 
Rapids, Mich., acted as chairman of a 
discussion panel. Its other members 
were Robert E. Lee, vice-president, Lee 
Way Motor Freight, Oklahoma City, 
Okla., and Fred Daniels, advertising 
manager, Mid States Freight Lines, 
Chicago. 

Mr. Maentz said direct mail advertis- 
ing helped truck traffic sales in a num- 
ber of ways, including the improvement 
of employe morale; stimulating sales- 
men; paving the way for sales contracts; 
maintaining contacts between personal 
calls, welcoming new customers, and con- 
tacting prospective customers in areas 
where salesmen did not make calls. 

Mr. Lee said the problem in mail ad- 
vertising was keeping it out of “File No. 
7,” which was the wastebasket. He de- 
scribed a continuous mail sales campaign 
carried on by his company designed 
around a cartoon character’ called 
“Ole Lee.” 

Mr. Daniel’s plea was for a “balanced 
advertising program,” using all the ac- 
cepted media in their proper propor- 
tions. The backbone of such a program, 
he said was direct mail and national 
magazine advertising “such as in the 
TRAFFIC WORLD.” 

“The key to the success of such a 
balanced program is telling a sales story 
and not just listing company terminals. 
showing maps and other operational 
data,” he said. “In highway trucking 
particularly, companies take things for 
granted advertisingwise. They overlook 
the golden opportunities of telling the 
many wonderful sales stores that exist 
as a result of day-to-day operations, 
achievements, success stories, new plans, 
expansions and the Iike.” 


Mr. Daniel illustrated his point by 
distributing reprints of a two-page col- 
ored “spread” from TRAFFIC WORLD. That, 
he said, was “point-of-sales” advertising. 
He spoke of the advertising value to 
his company of its company magazine, 
the Mid-Stater. While this was designed 
primarily for company employes, he said. 
copies sent to customers and prospective 
customers engendered a friendly inter- 
est that had sales value. As to those 
who felt that such a balanced advertis-- 
ing program was too expensive, he said 
that “the only time it is expensive is 
when you don’t do it at all.” 


How to Write Letters 


Ad Schaefer, Jr., district manager, 
Pacific Intermountain Express, St. Louis, 
presided at the luncheon on the first 
day, at which Henry Hoke, direct mail 
advertising expert, described ways of 
writing letters to attract attention. A. H. 
Obrock, vice-president, Viking Freight 
Co., St. Louis, presided at the afternoon 
session. 

Walter Belson, director of public re- 
lations, American Trucking Associations, 
showed a series of slides attacking the 
trucking industry. These, he said, fell 
under two heads—the first being spon- 
taneous bad publicity, showing accidents 
and similar events, which were, in a 
sense, in the control of the industry; the 
second being, as he charged, “inspired” 
by the railroads to discredit highway 
transportation. The series was shown 
under the general title, “The Cold War 
Against the Trucking Industry is Not a 
Cold War Any More.” 


‘Keep the Cold War Cold’ 


Walter Mullady, president, Decatur 
Cartage Company, speaking on “Sell 
Your Industry,” made a plea to those 
present to advertise the industry as well 
as their particular operations. He urged 
support of the A.T.A.’s joint program. 
The effort in that program, said he, was 
to “meet a gigantic enemy head-on” by 
explaining facts and figures to the 
American public. The highway trans- 
portation industry was trying to “keep 
the cold war cold,” he asserted, and to 
keep the competitive struggle on a 
“clean-cut” basis. 

The speaker at the luncheon on the 
second day, at which Charles Hoke, 
vice-president, Norwalk Truck Lines, 
Norwalk, O., presided, was former 
Representative Cal Johnson, of Illinois, 
president, Mid-West Sales Corporation, 
Washington, D.C. He spoke on “The 
Art of Getting Along.” 

The afternoon session, over which 
Carter Justin, vice-president, George F. 
Alger Co., Detroit, presided, had John 
D. Klutts, vice-president, Johnson Motor 
Lines, Charlotte, N.C., as chairman of 
its discussion panel, with W. S. Myrin, 
general sales manager, Consolidated 
Freightways, Portland, Ore.; Walter 
James, district sales manager, Road- 
way Express, Atlanta, Ga, and Ted 
Baker, vice-president, Spector Motor 
Service, as its other members. It dealt 
with internal organization of truck 
service sales forces, methods of pay and 
incentives, and the like. 


Election of Officers 

Mr. Justin was chairman of the nom- 
inating committee, and the selections 
of that committee were unanimously 
elected to conduct the affairs of the 
council in the coming year. They were: 
President, Charles Hoke, vice-president, 
Norwalk Truck Lines, Norwalk, O.; vice- 
president, Rudy A. Baensch, vice-presi- 
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dent, Decatur Cartage Co., Chicagu; 
planning committee chairman, Dona.d 
T. Maentz, vice-president, Associated 
Truck Lines, Grand Rapids, Mich. 





A.M.A. Packaging Group 
Hears Yingling and Green 


On Damage Prevention 


William L. Yingling, member of the 
National Classification Board, American 
Trucking Associations, Inc., and Frank 
W. Green, industrial packaging consult- 
ant, Springfield, Mass., were members of 
a panel discussion on the subject of re- 
duction of loss and damage in shipping, 
held April 25 at the Navy Pier, Chicago. 
The panel was one of several held in 
conjunction with the national packaging 
conference and _ exposition of the 
American Management Association, 
April 24-27. A third panel member, Ed- 
ward Dahill, of the Association of 
American Railroads, Chicago, presented 
a series of slides depicting new develop- 
ments in railroad cars and equipment 
designed to reduce freight claims. Wil- 
liam H. Clay, of Swift & Co., Chicago, 
was panel chairman. 

While the total mileage of paved high- 
ways in the United States had increased 
only 5,153 miles since 1935, the number 
of trucks had increased in the same pe- 
riod from 3,565,000 trucks in 1935 to ap- 
proximately 7,600,000 trucks today, said 
Mr. Yingling. Trucks paid $310,000,000 
in taxes in 1935 while latest estimates 
indicated they were now paying $1,088,- 
000,000 annually, with a single tractor 
being liable to taxes amounting to as 
much as $3,000 a year, said he, adding: 

“There must be an increase in the use 
of trucks in order to bear such taxation 
and stay in the trucking business.” 

The increase in truck transportation 
was due to the service, expedition, flexi- 
bility, economy, and safe transit trucks 
offered the shippers, Mr. Yingling con- 
tinued. 


“The belief that trucks can safely 
carry packages which would not be ac- 
ceptable by others is so prevalent that 
too often the shipper becomes careless 
or cuts his packing costs to the point 
where the package is wholly inefficient,” 
said he. 

Packing Specifications 

“We of the National Classification 
Board have been reluctant to publish 
packing specifications in the National 
Motor Freight Classification for several 
reasons,” stated Mr. Yingling. “First, we 
know that generally motor carriers can 
safely transport merchandise freight in 
containers which could not possibly hold 
up under the shock and hazards en- 
countered in transportation generally. 
Second, we want to believe that every 
shipper wants his goods delivered un- 
damaged at destination and will package 
his freight accordingly. Third, practi- 
cally every shipment, regardless of mode 
of transport, either begins or ends by 
truck and to publish specifications dif- 
ferent from those enforced by other agen- 
cies would result in endless confusion.” 


A good shipping container was not 
enough, said Mr. Yingling. It must be 
supplemented with internal packing de- 
vices; liners or inner containers for bulk 
commodities, for other merchandise, seP- 
arators, fillers, pads, macerated paper, 
or excelsior must be properly utilized, 
said he. 
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Tests should not be restricted to the 
container but should be followed by tests 
of the packaged product, he recom- 
mended. 

“A successful testing program can be 
successful only when it is accepted by 
the entire industry group,” he said. “The 
committee formulating the program 
should consist of packaging engineers, 
traffic men, production managers, carrier 
representatives, technicians and any oth- 
ers whose suggestions might lend success 
to the venture.” 

Frequently, such labels as “Fragile, 
Handle with Care” and “This Side Up” 
were ysed as a poor substitute for good 
packaging, he said. Commenting on the 
use of advertising on shipping cases, Mr. 
Yingling said such advertising “invites 


-attention to the nature of the contents 


of the container and might best be elim- 
inated in the interest of preventing pil- 
ferage and loss... .” 

“Don’t design a weak shipping package 
with the thought in mind that only the 
trucks can handle it safely,” concluded 
Mr. Yingling. “We of the trucking in- 
dustry appreciate your confidence in our 
ability—it’s really quite flattering—but 
flattery will not get your shipments any- 
where. Design your shipping containers 
to withstand the normal hazards en- 
countered in other forms of surface 
transportation and be secure in the 
knowledge that the trucks can handle 
them safely.” 


Green on Export Packages 

While every recognized type of con- 
tainer did “a good export job’ when used 
correctly to meet known conditions, ex- 
port trade with the many handlings in- 
volved required more rugged packaging 
than could be used satisfactorily for 
domestic shipments, Mr. Green declared. 
Speaking on “Practical Developments in 
Packaging for Export,’ Mr. Green said 
that “a fact which is too seldom ap- 
preciated is that when a ship is being 
worked everything must be done to ex- 
pedite the sailing. Special attention 
cannot be accorded to particular points 
of strength and weakness of individual 
packages. Packages are handled .many 
times by many persons without knowing 
the contents, the containers or even 
without being able to read the cautionary 
mark... .” 

“The most serious condition,” he said, 
“is the unloading of trucks at the 
piers. Only a few packages are 
actually broken at this point but a great 
Many are so seriously weakened that 
further handling will result in failure. 
It is in the interest of the shippers to 
make certain that a qualified truckman 
is engaged and that the trucks employed 
are adequately manned and equipped to 
assure careful unloading of the cargo as 
opposed to the practice of dumping off 
the tailboard.” 

Stevedores generally exercised much 
greater care in the hold that was usually 
believed, and the individual man seemed 
to do a good job with a difficult situation, 
he said. 


“IT have rarely seen a commercially 
made container which failed due to poor 
or improper manufacture,” he _ said. 
“The problem is in the misuse of the 
packages by the shippers.” 

The most common point of failure was 
at the closures, he said. The commodi- 
ties that appeared inadequately packed 
fore frequently than others were tex- 
tiles, automotive parts, glassware, and 
food, he said. 

“Other commodities are also poorly 


packed by many shippers but do not.ap- 
pear in as poor a light when tabulated 
because the shipments are less frequent,” 
he said. 


Exposition Sets Record 


A record number of exhibitors was 
present at the exposition, housed in the 
mile-long Navy Pier. Among the 236 
exhibitors, displaying all types of pack- 
aging materials and machinery, was the 
Traffic Service Corporation. This double 
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booth offered exvosition visitors copies 
of the posters and cut-outs of “Johnny 
Careful” distributed by TRAFFIC WorRLD 
as a contribution to the April Perfect 
Shipping month campaign, as well as 
sample copies of the publications issued 
by Traffic Service Corporation. 


Firemen-Enginemen, on Request of N.M.B., 
Postpone Strike on Four Roads to May 10 


Parties to Dispute Over Demand for Extra Fireman on Diesel Road 


Locomotives Accept Mediation Board’s Proffer of Its Services. 
Embargoes Canceled as Two Weeks’ Delay of Walkout Is Announced. 


An announcement by David B. Rob- 
ertson, president of the Brotherhood of 
Locomotive Firemen and Enginemen, 
late April 24, that the brotherhood had 
agreed to postpone for two weeks a strike 
it had called for April 26 on four rail- 
road systems—the Pennsylvania, the New 
York Central, the Santa Fe, and the 
Southern—resulted in immediate can- 
cellation of embargoes that the Santa 
Fe and the Pennsylvania had issued. 

Another result of the announcement 
was’ suspension of an I.C.C. order 
(King’s I.C.C. Order No. 23, issued by 
Director Homer C. King, of the Com- 
mission’s Bureau of Service, as agent of 
the Commission) authorizing the four 
railroads named to reroute traffic they 
might not be able to handle if the strike 
occurred. 

Chairman Francis A. O’Neill, of the 
National Mediation Board, announced 
on April 25 that he had sent telegrams 
to Mr. Robertson and the chairman of 
the railroads’ regional conference com- 
mittees notifiying them that, “the board’s 
proffer of services extended April 24 hav- 
ing been accepted by both parties... 
the full board will be at the Palmer 
House, Chicago, Thursday morning, April 
27, to commence mediation conferences.” 
Mr. Robertson said in his announcement 
on April 24 that the decision to postpone 
the strike was made in response to an 
N.M.B. request for further bargaining. 
The strike threat was a result of refusal 
by the B. of L. F. & E. to accept an 
emergency board recommendation for 
denial of the brotherhood’s demand for 
an extra man on diesel road locomo- 
tives. 

The strike call by Mr. Robertson (T.W., 
April 22, p. 13) followed a breakdown 
of conferences between the B. of 
L. F. & E. and the railroad wage confer- 
ence committee chairmen—J. W. Oram, of 
the eastern roads; D. P. Loomis, of the 
western roads, and C. D. Mackay, of 
the southeastern roads—which had been 
held in Chicago. Mr. Robertson said 
the strike would be put into effect on 
the Pennsylvania’s lines west of Harris- 
burg, Pa.; on the New York Central 
lines west of Buffalo, N.Y.; on the Michi- 
gan Central, west of Detroit; on the 
Big Four and the Ohio Central; on the 
Santa Fe together with its Coast Lines, 
and on the Southern Railway System. 
The Michigan Central, Big Four and 
Ohio Central are parts of the New York 
Central system. 


The strike was postponed until 6 a.m., 
May 10. 

A meeting of executives of the B. of 
L. F. & E. with member sof the brother- 
hood’s national diesel committee, at the 
Sheraton hotel, Chicago, preceded the 
strike announcement. Mr. Robertson did 
not say why the strike was to be con- 
fined to the four railroad systems named, 
but there was a suggestion that the 
strike was intended to affect heavily 
dieselized lines competitively. Mr. Rob- 
ertson indicated that his union regarded 
the strike as a “practical” way of settling 
a dispute that, in its opinion, had been 
handled heretofore by “theorists, lawyers 
and such.” He made it clear that mem- 
bers of the B. of L. F. & E. intended 
to picket all trains on the affected lines, 
not merely those drawn by diesel loco- 
motives. 

Union Loses ‘Patience’ 


The B. of L. F. & E. made its decision 
to comply with the N.M.B. request for 
postponement of the strike in a meeting 
of the brotherhood’s nine-man diesel 
committee in Chicago. Before that 
meeting, Mr. Robertson told reporters 
that members of his union were “losing 
patience with the railroads over the 
company practice of telling the public 
that diesel jobs amount to featherbed- 
ding.” 

“In the next breath,” he said, “they 
call firemen in on the carpet because 
they are unable to perform their duties 
in the forward cab and their work in the 
motor rooms at the same time.” 

As the strike date approached, the 
Santa Fe placed an embargo, effective 
when issued on April 22, on livestock, 
live poultry, and perishable freight to or 
via the Santa Fe if such shipments 
could not reach destination and be de- 
livered before 6 a.m., April 26, the hour 
the strike was to begin. 

The Pennsylvania, effective at 12:01 
a.m., April 25, embargoed all carload and 
less-carload freight from and to or 
moving or via its lines west of Harris- 
burg and New Boston Junction, Pa. It 
also embargoed passenger, mail, baggage 
and express traffic in the same area, ef- 
fective at 12:01 p.m., April 25. 


1.C.C. Order Suspended 
King’s I.C.C. Order No. 23 was issued 
late April 24 to become effective at 12:01 
a.m., April 25. Authority for such orders 
is contained in the Commission’s re- 
vised service order No. 562, designating 
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Director King, of the Bureau of Service, 
as its agent with authority to reroute or 
divert loaded and empty freight cars 
throughout the country. The order was 
suspended, pending the outcome of the 
mediation conferences scheduled to be- 
gin April 27 in Chicago. 

Earlier, Chairman Loomis, of the As- 
sociation of Western Railways, said in 
a statement in Chicago that, “strikes or 
no strikes, no additional firemen will be 
employed on diesel-electric locomotives 
which have no fires to tend.” 

“The claim that a second fireman is 
needed on grounds of safety is sheer 
hypocrisy,” he said. “Safety has been 
dragged into this dispute only to give a 
cloak of respectibility to vicious feather- 
bedding demands... 

“There is no dispute between the fire- 
men and the railroads which, in our 
judgment, cannot be settled around the 
bargaining table, if their leaders will 
park their ‘make-work’ and other 
featherbedding ideas outside of the con- 
ference room. If they won’t, the rail- 
roads will accept the situation as it de- 
velops, and endeavor to discharge their 
obligations to the public to the best of 
their ability.” 

Strike-Order Exceptions 

Excluded from the brotherhood’s strike 
order were trains carrying milk, those 
carrying military personnel, and hospital 
trains; but mail trains were specifically 
included. 

“So far as your legal right to strike is 
concerned,” the union members were 
told in the strike order, “there is no dif- 
ference between a mail train and any 
other train.” 

Workers receiving the order were 
warned against violence and against 
paying heed to notices to return to work 
that might emanate from any source 
other than the B. of L. F. & E. 

Speaking on the nationally broadcast 
“Railroad Hour” the night of April 24, 
President Faricy, of the Association of 
American Railroads, reported receipt of 
information that the B. of L. F. & E. 
strike would be postponed two weeks 
and, in after discussion of the develop- 
ments that had preceded the strike 
threat, said: 

“If a strike occurs two weeks from 
Wednesday morning—and if it spreads 
to other railroads and other sections of 
the country as is threatened—it will be 
for the sole and simple reason that the 
firemen’s union refuses to accept the 
conclusions of an impartial board ap- 
pointed by the President of the United 
States, and prefers instead to seek to en- 
force its demands by declaring economic 
war not merely upon the railroad com- 
pany but also upon the American people. 


Railroads ‘Cannot Yield’ 


“The railroads have done everything 
in their power to preserve peace, but, in 
the public interest, they cannot yield 
to these wasteful make-work demands.” 

In the Senate, on April 21, Senator 
Donnell, of Missouri, introduced S. 3463, 
a bill to amend the railway labor act “so 
as to prevent interference with the 
movement of interstate commerce, and 
for other purposes.” Speaking in the 
Senate in support of the bill, Senator 
Donnell said, in part: 

“The bill makes unlawful any strike, 
including any concerted stoppage of work 


by employes, or any concerted slow- 
down, sit-down, walk-out, or other con- 
certed interruption of operations by em- 
ployes, or any lock-out by a carrier, 
arising out of or in connection with any 
dispute falling within the purview of the 
railway labor act... 

“Any United States district court 
within .the territorial jurisdiction of 
which shall have been committed or 
shall be threatened any violation of the 
section which makes unlawful the strikes 
and lockouts previously mentioned shall 
have jurisdiction ...to grant the remedy 
of injunction, prohibitive or manda- 
TOF... 


Board’s Report Would Be Binding 


“The bill provides also that if a dispute 
between a carrier and its employes, other 
than a dispute within the jurisdiction of 
the (National Railroad) Adjustment 
Board ... shall not have been adjusted, 
or arbitration agreed to within 15 days 
after the Nationa] Mediation Board shall 
have requested the parties to submit such 
dispute to arbitration, said Mediation 
Board shall immediately so notify the 
President. On receipt of such notice, the 
President shall create a Presidential 
board to investigate and decide such dis- 
pute. ... 

“The report of the Presidential board 

. Shall, unless set aside in judicial 
proceedings as provided in the bill, be 
conclusive and binding on the parties 
and enforceable by appropriate proceed- 
ings in the United States district court 
for the District of Columbia or the US. 
district court for any district in which 
proceedings of the Presidential board 
were held. The bill permits the filing in 
the United State district court for the 
District of Columbia or other such U.S. 
district court. within 30 days after the 
filing of such report, of a petition to im- 
peach the report on any one or more 
of certain grounds set out in the bill... . 
Provision is made in the bill for appeal 
to the United States Court of Appeals 
from the judgment of the district court. 


Senator Donnell reviewed the events 
that had preceded the strike call by the 
B. of L. F. & E. and discussed, also, 
the strike that was in effect on the Mis- 
souri Pacific from September 9 to October 
24, 1949. 

He said that, on his best information, 
the number of railroad employes who 
would lose employment during the B. of 
L. F. & E. strike, if it occurred, on the 
four railroad systems involved, would 
total 240,000 divided as follows: Southern 
Railway, 35,000; New York Central, 50,- 
000; Santa Fe, 55,000, and Pennsylvania, 
100,000. 


T-M-K Claims Group Stages 
‘Perfect Shipping’ Playlet 


Deviating from their customary 
freight claim prevention “clinic” meet- 
ings, the St. Louis freight loss and 
damage prevention committee of the 
Trans-Missouri-Kansas Shippers Board 
on April 19 presented a fast-moving, 
fun-provoking dramatization of ‘“Per- 
fect Shipping” in the form of a satirical 
skit that drew applause from over 500 
freight handlers, car inspectors, clerks, 
yard employes and other supervisory 
forces and representatives of 64 indus- 
trial firms, 28 railroads and 9 other 
transportation agencies from the St. 
Louis metropolitan area. The play, 
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originated by the mummers of the 
Minneapolis Traffic Club, was staged 
on the trading floor of the St. Louis 
Merchants Exchange under the direction 
of Jack Gehbauer, of the Wabash Rail- 
road. 

Stephen Hirschmugl, traffic manager 
of the Cupples Co. and chairman of the 
St. Louis freight loss and damage pre- 
vention committee, briefly outlined the 
purpose and objectives of the April Per- 
fect Shipping Campaign. 


New Freight Car Gives 
Promise of Savings for 
Railroads, F. B. Dick Says 


Developments indicating that Ameri- 
can railroads might be able to acquire 
20,000 to 40,000 new freight cars of a 
type that could produce operating sav- 
ings of about 2.2 mills a ton-mile and 
might thereby increase their profits by 
several million dollars a year were dis- 
cussed by Fairman R. Dick, a director 
of the Boston & Maine Railroad and a 
member of the investment banking firm 
of Dick and Merle-Smith, in an address 
before the New York Railroad Club. 

Speaking on the subject, “The Rail- 
roads’ Need for Modern Freight Equip- 
ment and How It Can Be Financed,” Mr. 
Dick told about new studies made as a re- 
sult of development by the General 
American Transportation Co. of a new 
50-foot box car equipped with modernized 
high-speed, shockproof trucks, cushion- 
ing underframes, and other devices de- 
signed to eliminate service shocks. The 
new car, also equipped with improved 
loading devices, was exxpected prac- 
tically to eliminate loss and damage— 
which, at present, cost the railroads more 
than $100,000,000 a year—and to permit 
an increase of 50 per cent in pay load, 
he said. 

Increasing the pay load per car de- 
served increased attention, said Mr. Dick, 
adding that his studies had convinced 
him that “the realizable savings po- 
tential here is very important.” 


Mr. Dick said that between 1921 and 
1939 the pay load per car decreased 
slightly at the same time that the rail- 
road rehabilitation program following 
World War I increased operating ef- 
ficiency. As a result, he said, the cost of 
carrying total load fell $1,700,000 in 
those years, but the cost of carrying pay 
load fell by only $1,450,000. Thus, 
$250,000,000 of the economies achieved in 
total costs were not paying off in lower 
pay load costs, he stated, and con- 
tinued: 

“Subsequent to 1939, wartime trans- 
portation requirements brought about an 
increase in the load per car, and from 
1939 to 1943 the pay load per car in- 
creased almost 25 per cent. Because of 
increased wages, materials, etc., the cost 
of carrying total load rose $400,000,000 
but the cost of carrying pay load fell 
$400,000,000. This achievement in cut- 
ting pay load costs in the face of sys- 
tematic and over-all inflation paid off 
in transportation savings of $800,000,000.” 


Referring to a report prepared by 
Robert Janeway, dynamics engineer for 
the Chrysler Corporation, Mr. Dick said 
that in 1948 the railroads’ profit was 11 
cents a car-mile and that an increase of 
50 per cent in the pay load would ac- 
tually increase car-mile profit from 11 
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cents to 25 cents. The profit a car- 
mile therefore would be approximately 
150 per cent greater than in 1948, he said. 

“On this basis,” said Mr. Dick, “an 
increase in pay load of 20 per cent would 
increase net earnings 561 million dol- 
lars; an increase of 50 per cent would 
increase net earnings over one billion 





dollars. I am confident that there will be 
no difficulty in financing a number of 
modern shockproof cars sufficient to pro- 
vide a conclusive demonstration of their 
earning power and value. Unless we 
have a serious setback in general busi- 
ness, I anticipate no difficulty in the 
financing of 20,000 to 40,000 new cars.” 





A.R.D.A., Meeting in Omaha, Elects East; 
Approves Industrial Zoning Program 


Discusses Reports on Industrial and Agricultural Developments and 


Their Effect on Ruil Traffic; Governor Peterson of Nebraska, 


A. J. Seitz, Thomas L. Preston, and Boyd Guthrie Among Speakers. 


By N. C. Hudson 


The American Railway Development 
Association, at the April 21 session 
of its three-day annual meeting in the 
Fontenelle Hotel, Omaha, elected as its 
president for the coming year L. P. East, 
general agricultural agent of the Penn- 
sylvania Railroad, Richmond, Ind. 

The new president’s father, Russell G. 
East, who held a similar position with 
the Pennsylvania, served as president 
of the A.R.D.A. in 1930. 

Others elected were: First vice-presi- 
dent, Henry W. Coffman, industrial 
agent, New York Central Railroad, Chi- 
cago; second vice-president, W. A. 
Kluender, forestry and _ agricultural 
agent, Chicago & North Western Rail- 
way, St. Paul, and secretary-treasurer, 
E. L. Beardsley, director of industrial 
development, Denver & Rio Grande 
Western Railroad, Denver. Mr. East 
succeeds J. W. Jarvis, supervisor of 
agricultural development, Union Pacific 
Railroad, Omaha. 

The association approved a statement 
of principles for industrial zoning, which 
will align it with five other national or- 
ganizations aiming to educate the nation 
to the need for zoning controls as basic 
tools in the guidance of industrial loca- 
tion into a desirable pattern and pro- 
vision of related facilities and areas 
needed for a balanced economy. The 
statement of zoning principles was 
drafted jointly at a meeting held in 
February, in Kansas City, by representa- 
tives of the A.R.D.A., American Institute 
of Planners, American Society of Civil 
Engineers, Association of State Planning 
and Development Agencies, and the So- 
ciety of Industrial Realtors. The Cham- 
ber of Commerce of the United States, 
through a report of its construction and 
civil development department, is also 
Supporting the industrial zoning pro- 
gram. 


Need for Industrial Zoning 


The statement of principles supported 
by the above organizations asserts, in 
part, that “industrial use is a legitimate 
land use possessing integrity comparable 
to other classes of land use established 
under zoning. . The protection of 
good industrial areas from encroach- 
ment by residential development is as 
logical as the protection of residential 
areas from encroachment by industry. 
Through proper zoning, industrial and 
residential areas can be ‘good neighbors.’ 
In designing a good use plan, the 
Planner should relate residential areas 


to industrial areas with due regard to 
the transportation of industrial workers.” 

The statement recommends special 
care in zoning for industrial use suitable 
areas adjacent to railroad rights of way, 
waterways, and airports. 

In an effort to avoid running railroad 
spur tracks across highways, the state- 
ment recommends that “in the zoning of 
land suitable for industrial purposes, and 
in the planning of new highways, a desir- 
able general principle will be to locate 
such highways at some distance from 
railroads to provide (a) industrial prop- 
erty between the highway and railroad, 
(b) room for grade separations and ap- 
proaches when necessary, and (c) to 
permit the use of the adjacent land for 
industrial purposes without the neces- 
sity of putting spur tracks across the 
highway.” 

The zoning committee’s report was 
presented by Mr. Coffman, in the ab- 
sence of the committee chairman, C. H. 
Slayman, general industrial commis- 
sioner, Chesapeake & Ohio Railway, 
Cleveland. 


Industrial, Agricultural Growth 
Reports on industrial and agricul- 
tural developments throughout the na- 
tion and their effects on railroad traffic 
trends were discussed by the association 
—an organization of railroad represen- 
tatives in the fields of agricultural, 
forestry and industrial development, 
emigration, land settlement, real estate, 
land and taxes, and public relations. 
President Jarvis reported at the open- 
ing session that 110 members were in 
attendance, and that the organization 
had grown to 140 members in the last 
year. 


A. P. Boles, director of agricultural 
development, Missouri Pacific Lines, St. 
Louis, reporting for the perishable loss 
and damage committee, said that 600 
students from railroads in Canada and 
the United States had attended the 
various regional short courses in freight 
loss and damage prevention held in 
Florida, Texas, New York, and the west 
coast. A short course held early in 
March, in Yakima, stressed care in the 
loading of apples, he said. Other short 
courses scheduled for the near future 
will discuss the proper handling and 
loading of potatoes and pears. 


Industrial Section Meeting 


The progress of industry in the last 
year in each state of the union was re- 
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ported at the April 19 session of the 
industrial section. Section Chairman 
Beardsley presided. 


Among the significant developments 
reported were the following: 

Nebraska—Farm mechanization has lower- 
ed the state’s population. State aims to 
attract enough selected industry to more 
nearly balance agriculture. 

New England—Lack of manufacturing 
space continues to be a problem. A sub- 
stantial volume of new plants was con- 
structed in 1950. 

West Virginia—The coal strikes have 
retarded industrial development, but the 
future is promising for the further develop- 
ment of heavy chemicals. 

Pennsylvania—The 1949.investment in ex- 
panded plants and equipment was $2,000,- 
000,000. Feeder roads for the state turnpike 
are planned. 

New Jersey—Gained 95 major plants in 
1949; now has 12,000 manufacturing plants 
with 760,000 employes. 

New York—In the past year 111 plants 
were located in New York City. Bethlehem 
Steel and Ford Motor completed new plants 
in Buffalo. 

Iowa—The Aluminum Co. of America 
built a new plant at Davenport. The state 
attracted 300 new industries in 1949. 

Pacific Northwest—The “spectacular in- 
dustrial grains of the past few years con- 
tinue.”’ 

California—The heavy increase in popu- 
lation shows no sign of diminishing. The 
current census will show 11,000,000 people 
in the state. In 1949, 469 plants were built, 
at a cost of $229,000,000. 

Oregon—Has enjoyed the same rate of ex- 
pansion as California. Kaiser-Frazer has 
opened a small assembly plant, built and 
leased by the Union Pacific Railroad. 

Kansas and Oklahoma—The construction 
of grain storage elevators is continuing into 
1950, and this is expected to be helpful to 
the railroads by relieving the equipment 
situation at the peak of the harvesting 
season. 


Elkins Act and Rail Property 


Thomas L. Preston, general solicitor, 
Association of American Railroads, 
Washington, D.C., addressed the joint 
industrial and real estate sections, at 
the April 20 session, on the subject of 
“The Elkins Act in Relation to the 
Lease and Sale of Property for Revenue 
Purposes and Providing Industrial 
Trackage.” 


“Traffic is the lifeblood of the railroad 
industry,” said Mr. Preston. “The en- 
couragement of industrial development, 
through the location of industry where 
service by rail will be advantageous, is 
a legitimate endeavor of the highest 
importance, more especially in these 
days of heavy diversion of traffic to com- 
peting forms of transportation, largely 
subsidized by government—federal, state 
and local.” 


After citing three “pivotal” decisions 
of the Supreme Court of the United 
States dealing with his subject, Mr. 
Preston concluded that “a difference 
must be recognized between a lease of 
existing facilities not needed for carrier 
purposes, on the one hand, and the con- 
struction of new facilities designed for 
lease to particular shippers, on the other 
hand. In the latter case, the safe rule 
would appear to be that rentals should 
cover no less than an adequate return 
upon cost, after operating expenses, de- 
preciation, and taxes. In circumstances 
where going market values would indi- 
cate an even higher rental, then it may 
well be that the law would require that 
the so-called ‘fair rental value’ be met, 
if a charge of unlawful concession is to 
be insured against. But as to existing 
and otherwise unneeded facilities, the 
rule is certainly more relaxed. Here, in 
all ordinary circumstances, rental ade- 
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quate to cover operating expenses, taxes, 
maintenance and depreciation would 
appear to suffice...” 


Fuel from Oil Shale 


Boyd Guthrie, chief of the oil shale 
demonstration plant, US. Department 
of the Interior, Bureau of Mines, Rifle, 
Colo., speaking on the development of 
synthetic fuels from oil shale, said that 
at the demonstration plant the cost of 
producing liquid oil from shale was 7.5 
cents a gallon—‘within reach” of the 
cost of producing natural oil. The cost 
of finding oil shale was zero, he said, 
whereas the costs: of discovering new oil 
wells were enormous. Refining costs 
for the two fuels were approximately 
equal, but shale oil required an addi- 
tional retorting cost, he said. The na- 
tion had an inexhaustible supply of oil 
shale, concluded the speaker, and 130,000 
barrels of oil could be obtained from 
an acre of shale. 

In the section’s discussion of the pro- 
posed industrial zoning principles, 
speakers asserted that adoption of the 
principles would result in safer, cleaner, 
more beautiful and more harmonious 
cities and towns. 

E. E. Exon, real estate and tax agent 
of the New York Central System, Cin- 
cinnati, stressed the need for educating 
state highway departments to the in- 
dustrial desirability of locating high- 
ways some distance from railroads, so 
that land on each side of a railroad 
might be used for industry. 

A. W. Hendrickson, manager, indus- 
trial development, Minneapolis & St. 
Louis Railroad, Minneapolis, observed 
that most highway departments located 
highways as near to railroads as possible, 
because it was cheaper to obtain land. 

“Who will buy the land between the 
highway and the railroad?” he asked. 

Mr. Coffman declared it was a matter 
of educating the public to the desir- 
ability of industrial zoning. In Penn- 
sylvania the railroads were recommend- 
ing that highways be located not less 
than 2,500 feet from railroads, he said. 


Agricultural Section 


H. J. Gramlich, general agricultural 
agent of the Chicago & North Western 
Railway, Chicago, presided at sessions of 
the A.R.D.A. agricultural section. 


J. Walter Myers, Jr., forestry agent, 
Illinois Central Railroad, Bation Rouge, 
discussing mechanized tree planting, ex- 
hibited a’* mechanical tree _ planter, 
capable of planting trees in all types of 
soils, he said. Developed by his railroad 
as a public service feature to encourage 
forestry work, the machines were being 
produced by a Hattiesburg manufacturer 
for $280 each, said Mr. Myers. Sixty- 
four machines, capable of planting 19,- 
200,000 trees annually, were now in use, 
he said. 

“Our three forestry agents arranged 
for approximately 10,000,000 trees to be 
planted this last season,” said Mr. Myers. 
“This means rehabilitating 10,000 acres 
along the Illinois Central in one year. 
... We have already planted part of the 
wood we are going to ship in 1965.. The 
importance of this cannot be grasped 
until you understand that every third 
car loaded on the Illinois Central in 
Louisiana and Mississippi is wood or 
wood products. We hope to double and 
triple the amount of wood products we 


are shipping. Furthermore, I am certain 
that almost every railroad in the south 
has this same opportunity. Mechanized 
tree planting in the south is causing 
nothing short of a progressive revolution 
and our railroads can help further the 
cause.” 

The speaker estimated that 195,000,000 
of the south’s 352,000,000 acres were best 
suited to the growing of trees. 

“The south today is the center of the 
pulpwood industry, center also of the 
lumber industry, and further center of 
the naval stores industry,’ said Mr. 
Myers. “Yet for years people have been 
starving to death—mentally and physi- 
cally, with this green gold on their door- 
steps all the time. They couldn’t see the 
trees for chopping cotton.” 


Canadian Agriculture 


Reporting on new land brought into 
agricultural production in Canada, F. B. 
Kirkwood, manager, land settlement and 
development, Canadian National Rail- 
ways, St. Paul, estimated that Canada 
had up to 50,000,000 acres of undeveloped 
land. The nation’s resources called for 
at least 25,000,000 people, he said, where- 
as the present population was less than 
14,000,000. 

New acreage brought into production 
totaled 809,450 acres in 1947, 718,900 acres 
in 1948, and 546,362 acres in 1949, he said. 
In northwest Manitoba a drainage pro- 
gram was planned which would trans- 
form nearly 1,000,000 acres into excel- 
lent farm land, said Mr. Kirkwood. Ap- 
proximately 40,000 acres of marshland 
would be reclaimed by drainage and re- 
habilitation in the maritime provinces of 
eastern Canada, he added. 

Covering the same subject for the 
United States was E. B. Duncan, di- 
rector, department of agricultural and 
mineral development, Great Northern 
Railway, St. Paul. Mr. Duncan forecast 
that new land development would be 
speeded in the near future through flood 
control, drainage, and irrigation works. 
In the past 25 years, almost 40,000,000 
new acres of cropland and improved pas- 
ture land had been drained, cleared, or 
irrigated, he said, in addition to the land 
brought into cultivation through the 
plowing up of western grassland. 

“This new acreage,” he declared, “has 
more than replaced in productivity al- 
most an equivalent area which has gone 
into building towns, roads and airports, 
flood control uses, power and water sup- 
ply reservoirs, parks, and military posts, 
or gone back to pastures and trees.” 

In the last 25 years, the average size 
of the American farm has grown nearly 
50 acres, from 148 to 195 acres, he said. 
Of the nation’s original public domain 
of 1,807,000,000 acres, the federal govern- 
ment still held title to approximately 
778,000,000 acres, of which 365,000,000 
were in Alaska, reported Mr. Duncan. 
The public domain included some of the 
nation’s finest timber stands, invaluable 
mineral deposits, grazing land, large 
quantities of wild life, and scenery of 
outstanding beauty, he said. 


Haw on Overproduction 


One of those to report on acreage 
allotment problems was John W. Haw, 
director, department of agricultural de- 
velopment, Northern Pacific Railway, 
St. Paul. Overproduction of crops in 
recent years had not been brought about 
because of increased crop acreage, but 
for the following four principal reasons, 
asserted Mr. Haw: (1) release of horse 
feed acreage for production of human 
food; the population of horses and mules 


TRAFFIC WORLD 


had declined from 25,000,000 in 1920 to 
7,400,000 in 1950; (2) a 10-year series of 
favorable production years, weatherwise; 
(3) phenomenal technological develop- 
ments in agriculture; and (4) unrealistic 
adjustment of supply to demand result- 
ing from the price support programs. 

Among the forces at work which 
would .in the near future bring produc- 
tion into better adjustment with supply, 
said Mr. Haw, were the following: A 
very rapid population growth; a return 
of normal rainfall and temperatures to 
the Great Plains and the Pacific slopes; 
diminishing step-up in production from 
technological advances, and a lowering 
of federal supports. 

Mr. Kluender, speaking at the closing 
general session, April 21, on the subject, 
“The Trail of the Wholesome Pine,” said 
that the North Western Railway’s for- 
estry program in the northern states 
was now in its third year. Six million 
trees were to be planted in Illinois in 
1950, he said, 2,000,000 more than were 
to be planted in Minnesota. Farmers in 
the area had been able to realize a good 
cash crop within seven or eight years ‘in 
growing Christmas trees, said Mr. Klu- 
ender. 

In the recent war, Japan recognized 
that the United States could not prose- 
cute the war without an adequate timber 
supply, said the speaker. From 1942 on, 
Japan bombed our west coast with bal- 
loon-bombs, launched from Japan and 
wafted to this country in from 80 to 120 
hours. In 1942 alone, he said, more than 
10,000 such balloon-bombs were sent over 
to destroy our forests. Unreported for 
security reasons, such bombs were re- 
covered in an area stretching from 
Washington to Mexico, and as far east 
as Michigan, he said. 

“Because of an effective defense plan, 
damage from these bombs was kept to a 
minimum,” said Mr. Kluender. 

The present demand for timber sup- 
plies was the greatest in the nation’s his- 
tory, said the speaker. He reported on 
the development of new uses for wood 
in the last 15 years through the uses of 
synthetic bonding agencies, laminations, 
compression, and fireproofing. 


Corn Borer Damage 


Professor H. A. Gunderson, extension 
entomologist, Iowa State College, Ames, 
reported on a development which might 
seriously affect the corn traffic of the 
railroads. The corn borer, since its 
introduction into Iowa in 1942, had 
brought about increasing damage to corn 
crops, he said; from a damage figure of 
$6,000,000 in 1945, the damage from 
borers had grown to $212,000,000 in 1949. 
The speaker recommended the use of 
insecticides, particularly D.D.T., as a 
control measure. 


Hear Governor Peterson 


Governor Val Peterson, of Nebraska, 
spoke at the closing session on the Mis- 
souri River Basin development. 

“This is the biggest job of its kind in 
the history of the world, embracing 
530,000 square miles of land,” said he. 
“Alongside the Missouri River Basin, the 
Tennessee Valley Authority is a mere 
test-tube program, one-thirteenth our 
size.” 

The Missouri River program had the 
following aims, said the speaker: To 
manage the soil in order to retain 4 
maximum amount of moisture, and thus 
conserve the soil and stop erosion; to 
control the runoff of water, through the 
construction of 105 dams, and thus pre- 
vent floods; to irrigate 5,000,000 acres 
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of land, and reverse the population 
trend away from the land; to develop 
electric power; to obtain river naviga- 
tion as far up the Missouri as Sioux 


City; to create lakes and recreation 
areas, and to assure municipal water 
supplies. 


- The program, through raising the 
level of general prosperity in the area, 
would benefit the western railroads, said 
Governor Peterson. 

Asked to comment on the question of 
transportation subsidies, the speaker said 
he thought the future of the railroads 
was “not good, because every one of 
your competitors is subsidized.” 

A recent study completed by a Ne- 
praska University professor showed that 
trucks in the state were paying in taxes 
3.4 cents a mile more than passenger 
cars, said Governor Peterson. 

“The trucks should -be paying from 
26 cents to 28 cents a mile more, just 
to pay their fair share of keeping up 
the road surfaces alone, according to 
this report,” he said. 


Next Meeting in St. Louis 


The 1951 annual meeting of the 
A.R.D.A. would be held in St. Louis, th 
meeting voted. 

The resolutions committee, headed by 
Mr. Haw, brought in two resolutions, one 
memorializing the death of two members, 
O. K. Quivey, manager, agricultural de- 
velopment, Baltimore & Ohio Railroad, 
Baltimore, and H. M. Bainer, general ag- 
ricultural agent of the Santa Fe Railway 
at Amarillo, Texas; and the second ex- 
pressing the association’s appreciation to 
Mr. Jarvis and the arrangements com- 
mittee for success of the meeting. 

A new constitution, drafted by a com- 
mittee headed by Mr. Haw, was adopted 
by the meeting. 

Among outside speakers to address va- 
rious sessions were George S. Smith, 
president, St. Louis Chamber of Com- 
merce, and John Strohm, of Woodstock, 
Ill., associate editor, Country Gentle- 
man, recently returned from a trip to 
Asia. 

Members and guests breakfasted at 
the Livestock Exchange Building in the 
Omaha Union Stock Yards, April 20, 
later touring the stock yards and visiting 
Boys Town. 

H. L. Van Amburgh, vice-president, 
Union Stock Yards Co. of Omaha, 
speaking briefly at the breakfast, said 
that the use of highway trucks to haul 
livestock and meat to and from the 
Omaha yards was steadily increasing. 

“If we don’t straighten out the rail- 
toad rate relationships, thrown out of 
kilter by the succeeding Ex Parte rate 
increases, we are going to lose more and 
More tonnage to the trucks,” he said. 

In 1949, reported Mr. Van Amburgh, 
receipts by truck totaled 214,309 truck- 
loads, compared with 203,143 in 1948. 

Members and their wives attended the 
“Ice Capades of 1950” show at the Ak- 
oe Coliseum, the evening of April 





































Hear A. J. Seitz 


Ambrose J. Seitz, executive vice-presi- 
dent, Union Pacific Railroad, Omaha, 
addressed a family dinner April 20, on 
the subject, “What’s Ahead for the Rail- 
toads?” Mr. Seitz was introduced by 
Frank P. Fogarty, vice-president, Pax- 
ton & Gallagher Co., Omaha. 

“The underlying concept of our regu- 
latcry laws is that we (the railroads) are 
a monopoly, and as such must be con- 
roiled in the public interest,” said Mr. 
Sei'z. “Vast changes have taken place 
















in the transportation field. We are no 
longer a monopoly, free from effective 
competition of other forms of transpor- 
tation. The laws under which we are 
obliged to function should be thoroughly 
overhauled to give proper cognizance to 
present-day conditions.” 


The speaker advocated modernization 
of railroad labor legislation, to provide 
for “forceful representation of the pub- 
lic interest and of the regulatory body 
responsible for the level of railroad rates 
in the settlement of labor questions... .” 


“Likewise,” he said, “we need relief 
from some of our present common Car- 
rier obligations, especially those which 
require us to provide non-compensatory 
services for the public convenience. There 
is a wide gap between ‘convenience’ on 
the one hand and ‘necessity’ on the 
other hand. The real public interest 
actually requires a reappraisal to deter- 
mine the extent to which ‘convenience’ 
services impose increased costs on ‘neces- 
sity’ services and thus actually are not 


,in the public interest, but are instead 


an unnecessary and unwarranted burden 
upon it. 


“We need equality of opportunity to 
meet competitive conditions as they de- 
velop. That means subsidies to other 
forms of transportation should be with- 
drawn.” 































25 


| TRANSPORTATION WEEK 


The final luncheon session April 21 
was held jointly with the agricultural, 
industrial and transportation commit- 
tees of the Omaha Chamber of Com- 
merce, in the Chamber of Commerce 
dining room. President East, of the 
A.R.D.A., presided, the speaker being Mr. 
Strohm. 


Inspect U. P. Car 


At the conclusion of the annual meet- 
ing, members inspected the Union Pa- 
cific’s self-contained agricultural im- 
provement car. In three years of oper- 
ation, staff members said, the car had 
traveled more than 30,000 miles, visited 
271 communities, and held 975 meetings 
which attracted 52,837 persons. The car 
is operated, and meetings are arranged, 
by the road’s agricultural agents. Trained 
speakers are provided by state agricul- 
tural colleges and state departments of 
agriculture. U. P. films and other train- 
ing films are shown, and agricultural 
booklets prepared by the railroad are 
distributed, designed to improve agricul- 
tural practices in the road’s territory. 
Cost of operating the car is low compared 
to other means of reaching farm people, 


according to Mr. Jarvis. 





Third Highway Transport Congress Hears 
Views on Role of U.S. in Road Program 


Warnings Sounded About Too Much Control by Federal Government. 


Discussions Include Efforts to Enact Uniform Traffic Laws in 


States. 


The Third Highway Transportation 
Congress, sponsored by the National 
Highway Users Conference, meeting at 
the Mayflower hotel in Washington, DC., 
April 25, 26 and 27, heard discussions of 
the present status of the federal govern- 
ment’s role in highway development, and 
progress in the enactment of uniform 
traffic laws. 

Walter R. McDonald, of Atlanta, Ga., 
general solicitor of the National Asso- 
ciation of Railroad and Utilities Com- 
missioners, speaking on the subject, “A 
Public Official Looks at Transportation,” 
said the competitive spirit that had 
developed the nation’s great transporta- 
tion system “must be guarded from those 
who would destroy it and cripple future 
progress.” The country’s economic life, 
he said, depended on, and the people 
demanded, the services of all types of 
transportation. 

With respect to highway transporta- 
tion, he stated that “uniform regulation 
by the states governing the movement 
of vehicles on the highways is one of the 
greatest needs at present.” He reported 
that officials of 10 southern states re- 
cently had held regional conferences to 
study reciprocity and their studies 
showed the great need for uniform reg- 
ulation between the states. The prob- 
lem, he said, originated at the state level 
and should be solved by the states and 
not by the federal government. He said 
highway barriers created by lack of uni- 
form regulation retarded the free flow 
of interstate commerce and created 


High Auto Registration and Road Inadequacy Cited. 


definite disadvantages for the motor 
carrier. 

William J. Cronin, managing director 
of the Automobile Manufacturers Asso- 
ciation, Detroit, Mich., presided as mod- 
erator of a panel discussion of the 
question, “What is the Federal Role in 
Highway Development?” Participants 
were Charles L. Dearing, Brookings In- 
stitution, Washington, D. C.; C. H. 
Buckius, assistant chief engineer, Penn- 
sylvania Department of Highways, Har- 
risburg; Russell Singer, executive vice 
president, American Automobile Associ- 
ation, Washington; and Anson _ 5S. 
Thomas, director of the Indiana Farm 
Bureau’s tax and legislative department, 
Indianapolis. 

Presenting the background of the 
federal aid highway program, Mr. 
Cronin said Congress left to the state 
and local governments the responsibility 
for planning, building and maintaining 
the road system, and to help the states 
“step up to this responsibility,” provided 
for certain basic controls, to be applied 
by the Bureau of Public Roads, which 
the states must accept if they desired 
to participate in the federal aid pro- 
gram. He said that by and large the 
program had worked well, so well, in 
fact, that many people argued the fed- 
eral aid program should be expanded 
tremendously to cover virtually the en- 
tire road and street system. 

He said he thought all would agree 
that federal aid should not make up a 
major percentage of the nation’s yearly 
road and street budget because state 
and local government agencies could 
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not retain independence when depend- 
ing heavily on Washington for road 
funds. He asserted that federal aid 
amounted to 12 percent of the country’s 
total road and street expenditures in 
the 10 years, 1931 through 1940, not 
including federal work-relief funds, and 
that any substantial increase in this 
fiscal relationship needed to be watched 
carefully. 

Mr. Dearing said there could be no 
political or economic justification for 
approving progressively larger amounts 
of federal money unless that investment 
could be surrounded with appropriate 
safeguards. 

“The direct and perhaps inevitable 
solution under current trends,” he con- 
tinued, “would envisage the assumption 
of full ownership and responsibility by 
the federal government for that portion 
of the highway system deemed of pri- 
mary national interest. A less drastic 
alternative would concentrate federal 
money where the known deficiencies bulk 
largest, and establish eligibility stand- 
ards designed to guard against functional 
obsolescence and physical deterioration 
of the national investment. This line 
of action would, of course, require aban- 
donment of the formula under which 
federal aid is now allocated among the 
states. It would also necessitate addi- 
tional federal encroachment on the leg- 
islative and policing functions of the 
states with respect to prescription and 
enforcement of size-and-weight regula- 
tions and control over highway access. 

“I offer no suggestion as to which of 
these alternatives should be chosen be- 
cause, in my judgment, the sounder 
course would involve a solution that is 
apparently not politically expedient; 
namely, reversal of the current trend 
toward rapid enlargement of the federal 
role in highway development.” 


Pennsylvania Position 


Mr. Buckius, appearing for Edward L. 
Schmidt, chief engineer, said the Penn- 
sylvania highway department advocated 
the federal principle in state highway 
construction, did not advocate discon- 
tinuance of federal aid, but did advocate 
no material increase in federal aid ap- 
propriations, no further distinctions in 
federal aid systems, no further increases 
in the proportionate share of federal aid 
participation in highway construction, 
and no further expansion of U. S. activi- 
ties in management of state highway 
affairs. 

“In collecting almost $1,200,000,000 of 
excise taxes from the motorists of the 
nation in a year and returning $433,- 
000,000 to the states, the federal govern- 
ment is guilty of the greatest diversion 
of motor and gasoline taxes,” he said. 

“The principal reason given for larger 
federal aid appropriations is that the 
states cannot afford to finance their 
own programs. This is the most fallacious 
reasoning imaginable. If the states can- 
not finance the principal share of their 
own highway construction through their 
own taxing powers, how can they explain 
to their citizens that the federal gov- 
ernment can do a better job in collecting 
taxes and then redistributing such funds? 

“It is time for the states to battle 
for sufficient funds at the state level 
and to quit fooling their people and 
themselves by pretending that federal 
funds are secured in some mysterious 


manner by the national government. 
Federal funds can only be secured by 
taxing the workers who produce our 
national income.” 

Mr. Buckius, asserted that withdrawal 
of the federal government from gasoline 
taxation and motor excise taxes, with 
these funds accruing to the states, would 
do more to improve the highway situa- 
tion than any possible increases in fed- 
eral aid or federal share of road con- 
struction with resultant increases of fed- 
eral control. 

“If we persist in further demands on 
the federal government,’ he concluded, 
“the states may just as well quit the 
field and let the federal government do 
the entire job. This would be fatal but 
it is definitely the direction in which we 
are traveling.” 


A.A.A. Position 

Mr. Singer said that, adhering to the 
fundamental principle that governments 
at the different levels of operation each 
had their appropriate authority, the 
A.A.A. contended that the federal inter- 
est in roads should be confined to a 
strictly limited mileage of general-pur- 
pose roads made up of an integrated sys- 
tem which in its total development was 
national in significance. He said the 
existing national system of interstate 
highways should be the backbone of this 
system. 

He said the amount of federal aid for 
highways of national significance should 
be determined by Congress on the basis 
of over-all economic considerations and 
the national defense and the funds 
should be made available on projects 
within the states on this principal sys- 
tem on a basis of not to exceed 50 per 
cent of the cost of right-of-way and con- 
struction. 

“Because of its peculiar importance to 
the national defense and to interstate 
commerce,” he continued, “the national 
system of interstate highways should be 
excepted from this formula and the fed- 
eral share increased to two-thirds of the 
cost of right-of-way and construction. 

“Now under this basic concept of ours 
there can be no justification whatever 
for the extension of federal aid to 
strictly local rural roads or to strictly 
urban roads or streets. Such an action 
would be inconsistent with sound fed- 
eral-aid policy.” 

He said a transportation system that 
was so completely a part of the nation’s 
economy would be _ severely handi- 
capped in its logical and orderly develop- 
ment without a soundly conceived fed- 
eral role. 

Cites Pressure on Congress 


Mr. Thomas said that in spite of the 
fact that federal jurisdiction over high- 
ways had grown from a federal highway 
system of 235,000 miles in 1941 to more 
than 600,000 miles at present, consider- 
able pressure was being put on Congress 
to increase federal jurisdiction and fed- 
eral aid. He said bills already introduced 
would make for a total federal con- 
tribution of almost one billion dollars 
a year. 

“This is dangerously close to the $1% 
billion per year which the federal gov- 
ernment is now collecting in federal 
automotive excise taxes,” he said. 

“If all these appropriations now pend- 
ing for additional federal aid for high- 
ways were to be approved by Congress 
the linkage of federal automobile excise 
taxes to federal aid for highways would 
become an accomplished fact. This 
would be contrary to the policy of many 
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farm organizations which for years hav2 
advocated repeal of federal automotiv= 
excise taxes and leaving the field of au- 
tomotive taxation to the states.” 

Sidney J. Williams, assistant to the 
president of the National Safety Coun- 
cil, Chicago, and chairman of the Na- 
tional Committee on Uniform Traffic 
Laws and Ordinances, presides as 
moderator of a panel discussion on “How 
to Get Support for Uniform Traffic 
Laws.” 

R. E. Hammond, member of the Utah 
State Tax Commission, a panel speaker, 
said a group of public spirited citizens 
in that state used scientific methods in 
developing a uniform traffic code, having 
examined the traffic laws of every state 
and the experience in the administration 
of those laws, with the idea that they 
would select the best that could be found. 
He said that the same goal was being 
accomplished by the National Highway 
Users Conference. He said the proper 
foundation for public support of the 
project in Utah had already been de- 


: veloped. 


“We must not assume that the enact- 
ment of these laws settles the question 
of a uniform traffic code; quite the con- 
trary,” he said. “The enactment of the 
law is simply the foundation upon which 
sound administration rests.” 

Commissioner Frederick N. Clarke, of 
the New Hampshire Motor Vehicle De- 
partment, said that state had tried to 
develop uniformity and believed it had 
made a great contribution to highway 
safety and to the use of all types of mo- 
tor vehicles with greater facility and 
economy. 


Half-Century Progress 


Albert Bradley, executive vice-presi- 
dent of General Motors Corporation and 
chairman of the N.H.U.C., speaking on 
“Highway Progress at the Mid-Century 
Mark,” said highway users and the high- 
way transportation industry was con- 
fronted by these challenges: (1) Halting 
the diversion of special highway use 
taxes; (2) removing unreasonable and 
restrictive regulations; (3) reducing the 
“enormous and tragic waste of human 
lives and resources” resulting from ac- 
cidents; “and (4) meeting the problem 
of urban congestion and parking. 

He said the highway transportation 
industry, “which is now responsible for 
one out of every seven jobs in the na- 
tion,” was marking a half century of 
growth. 

“We cannot sit idly by and take it for 
granted,” he said, “that the automobile 
will continue to play a leading role in 
transportation—or even that it will con- 
tinue to be a necessity for most people. 
Just about 50 years ago—at the turn of 
the century—the railroads could point 
with pride to 50 years of progress lead- 
ing up to a dominant position in the 
transportation of passengers and goods. 
They may have assumed their position 
would be unchallenged for another 50 
years. They would hardly have noticed 
that young upstart kicking up dust on 
a few country roads. 

“In these days of rapid change it is 
unwise to take anybody’s position for 
granted .. .” 


Mr. Bradley said the country’s high- 
ways were already inadequate and were 
becoming increasingly so, first, because 
of “the startling and unprecedented rise 
in motor-vehicle registrations. He said 
other reasons for the inadequacy were 
that the roads were not built to absorb 
the traffic they were now called on to 
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handle; the country had not yet caught 
up with work deferred in wartime; 
standards had risen; the highways were 
wearing out because of heavy traffic 
volume and to some extent overloading; 
planning and administration had been 
unsound at times because of political 
pressure; and sufficient money had not 
been spent on the roads since the war. 

He said that in 1946 he estimated that 
vehicle registrations would increase 10 
million in the succeeding 14 years. 

“If this estimate is correct, registra- 
tions will approach 45 million in 1960. 
Incredible as it may seem, the predicated 
growth for a period of 14 years has prac- 
tically been reached in 3% years, since 
vehicle registrations . . . have already 
reached a total of 44,000,000.” 

Mr. Bradley said if the members’ de- 
liberations were to result in effective 
action they must provide for (1) em- 
phasis on long-range public interest and 
the broad interests of the highway trans- 
port industry; (2) formulation of policies 
in the light of full knowledge of the 
facts; (3) realization of the need for 
sustained, organized action; (4) avoid- 
ance of expending energies on minor 
points or disagreements; and (5) effective 
programs of public education. 

Lee R. Jackson, president of Firestone 
Tire & Rubber Co., speaking on “High- 
way Transportation of Tomorrow’” said 
he saw among possible future develop- 
ments, universal driver education, high- 
ways heated by electricity to melt ice and 
snow, lubricants permanently sealed into 
cars at the factory, roads made of rubber, 
and tires that gave longer mileages. 

“If we can preserve the American sys- 
tem of competitive free,;enterprise which 
has made our country the greatest na- 
tion on earth and which has given our 
scientists and engineers the freedom they 
must have for creative work, then we 
may live to see some, if not all, of these 
ideas come true,” he said. 

Henry E. English, president of the 
American Trucking Associations, Inc., 
called for closer cooperation between 
“members of the highway-user family” 
and asserted that transportation interests 
in direct competition with motor trucks 
had magnified the trucking industry’s 
imperfections ruthlessly and beyond all 
reason in an effort to incite discord be- 
tween the various segments of highway 
users. 

Arthur M. Hill, president, National As- 
sociation of Motor Bus Operators, said, 
among other things, that the motor bus 
today supplied something more than a 
third of all intercity passenger travel by 
public carrier, currently more than 21 
billion passenger miles a year. He said 
the increase in private passenger cars to 
a new all-time high of 36 million had 
resulted in a substantial decline in bus 
and rail travel. This figure, he said, 

as 20 per cent greater than the 1941 
registrations. 


Oil Executive Speaks 


John M. Lovejoy, president of Sea- 
board Oil Co. of Delaware, speaking on 
“Oil—Its Contribution to America,” said 
that in 30 years under private enterprise, 
the U.S. produced nine times as much 
Ol: as Russia, under state control. He said 
that despite the record that America’s 
proved system of free initiative had 
created in bettering the nation, “I need 

ot tell you that there are many men in 
zh places who want to redesign our 

merican way of life.” 

Mr. Lovejoy urged the highway officials 
© take the offensive and “expose un- 


sound proposals whenever advanced by 
the politicians on any front.” He said 
the responsible managers of the free 
enterprise system had been “failing mis- 
erably” in countering attacks on that 
system. 

“More and more,” he said, “the leaders 
of both our political parties seem to be 
trying to outdo each other in their prom- 
ises to the people. A handout to one 
group, a subsidy to another—all are 
traded off for votes—and at whose ex- 
pense? The whole people, of course.” 

Mr. Lovejoy said that in referring 
broadly to politicians he was not includ- 
ing “those outstanding men who have 
devoted themselves unselfishly to public 
service at all levels of government.” 
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I. E. Solberg, chairman of the North 
Dakota State Highway Users Conference, 
said the North Dakota conference had 
done much to coordinate the efforts of 
other interested groups in highway 
planning, taxation, administration and 
reciprocity; encouraged the passing of a 
law on reciprocity between states, in the 
1947 legislature; encouraged equalization 
of license fees for motor-vehicle regis- 
tration; and encouraged a scientific for- 
mula for sizes and weights of trucks in 
highway transportation. 


Effect of Rate Boosts on Store Profits 
Viewed by Retail Dry Goods Traffic Men 


Large Part of Decline in Department Store Net Income in ‘49 Below 
1948 Attributed to Higher Transport Costs, at Meeting of N.R.D.G.A. 


Traffic Group in St. Louis. 


More than 200 traffic executives of the 
nation’s leading department stores, in a 
four-day meeting at St. Louis, Mo., dis- 
cussed transportation, distribution and 
market problems and gave special at- 
tention to the effect of freight rate in- 
creases on net income of department 
stores. The occasion was the annual 
conference of the Traffic Group of the 
National Retail Dry Goods Association. 

Leonard Mongeon, manager of the 
group, struck the keynote at the open- 
ing session when, in an address on “The 
Major Problems of 1950,” he called at- 
tention to the effect on department store 
profits of increasing transportation costs. 
Profits declined in 1949 by 27% per cent 
under 1948, and a part of that decrease 
was due to a decline in the cumulative 
mark-up of merchandise caused by the 
larger transportation increment, he said. 

Dollar expenditures by department 
stores for transportation had increased 
by 130 per cent between 1944 and 1949, 
said he, adding that, on that basis, a 
store that spent $50,000 for transporta- 
tion in 1944 spent $125,000 for that pur- 
pose in 1949. In 1944, he added, depart- 
ment stores on an average spent for 
transportation one cent on each dollar 
cost of merchandise, while in 1949 that 
expenditure had risen to 1% cents. 

All this, he continued, called for closer 
attention in 1950 to transportation fac- 
tors in department store retailing. He 
urged, among other things, that each 
store compile a rate and routing guide 
for its own transportation needs; that 
care be taken in making charge-backs 
for transportation to manufacturers who 
ignored routing instructions; that de- 
partment stores participate actively “in 
cooperative community efforts to reduce 
the cost of transportation from impor- 
tant markets;” that minimum shipments 
be avoided to the greatest degree pos- 
sible; that traffic executives. suggest to 
buyers and management that mark-ups 
be reviewed to reflect recent increases 
in transportation costs, and that trans- 
portation costs from various markets be 
examined with a view to obtaining 
merchandise from sources carrying lowest 
rates. 

“Not very much has been done along 
these lines by department stores,” he 


- ager, 


Claims Discussed. Officers Elected. 


concluded, “although with certain types 
of retail organizations that is a part 
of their buying pattern.” 

On the final day of the meeting, Mr. 
Mungeon reported as chairman of the 
transportation committee of the N.R.D. 
G.A. He reviewed a number of rate and 
classification proceedings and legislative 
proposals in which the group was inter- 
ested, including I. & S. 5672, for in- 
creases in express charges on millinery 
and lamp shades, about which he said 
the group was “optimistic as to obtain- 
ing a favorable decision’; the Com- 
mission’s investigation of pick-up and 
delivery practices (Dockets 29555 and 
MC-C 542), in which he said the group 
took the position that the status quo 
should be maintained or that, as a sub- 
stitute, pick-up and delivery charges 
separate from the line-haul rates should 
be published; charges on small ship- 
ments involved’ in Dockets 29556, MC-C 
543 and 29770, to which the group was 
opposed, and a number of other rail, 
truck and express proceedings. He 
added that, while the group did not 
oppose justified increases in parcel post 
rates, it did oppose reductions in the 
size and weight limitations on parcel 
post packages. The report was re- 
ceived. 


Loss and Damage Problems, 


Speaking on “Current Loss and Dam- 
age Claim Problems,” the afternoon of 
April 17, Robert H. Smith, traffic man- 
John Wanamaker, Philadelphia, 
Pa., said that the annual freight loss 
and damage cost constituted a problem 
for both shippers and carriers. 

“A repayment of money damages 
does not fully compensate either the 
shipper or the consignee,” said he. “The 
thing desired is the receipt of the 
freight in good condition and in reason- 
able time.” 

He suggested joint adherence to the 
following program: Use of substantial 
containers; avoidance of second-hand 
containers unless in perfect condition; 
careful marking of packages; oblitera- 
tion of old marks on packages; care in 
loading and unloading cars and trucks; 
use of sufficient blocking and dun- 
nage; avoidance of rough handling of 
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cars; proper description of articles in 
bills of lading, and more efficient trae- 
ing by carriers. 


Election of Officers 


Robert G. Brown, the J. L. Hudson 
Co., Detroit, Mich., reported as chair- 
man of the nominating committee at the 
final session, April 20. Those proposed 
for office were unanimously elected, as 
follows: 

Chairman, Bryan D. Locke/ Monnig’s, 
Ft. Worth, Tex.; vice-chairman, Fred 
Oxman, Lit Brothers, Philadelphia, Pa.; 
secretary, Frank Russell, Denver Dry 
Goods Co., Denver, Colo.; members of 
the board of directors, Joseph P. Brown, 
Joseph Horne Co., Pittsburgh, Pa.; Frank 
Sheddy, Strawbridge & Clothier Co., 
Philadelphia; Earl F. Cosby, Marshall 
Field & Co., Chicago; Ben Tuck, Rich’s, 
Inc., Atlanta, Ga.; Edward J. Derenthal, 
R. H. Macy & Co., New York; Robert H. 
Smith, John Wanamaker, Philadelphia; 
Eugene F. Wabler, Rike-Kumler Co., 
Dayton, O.; Otis F. Willenberg, Stix, 
Baer & Fuller, St. Louis. 


Receiving and Marking 
Among the traffic problems of retail 
stores discussed at the meeting were 


those having to do with consolidated 
shipments, express shipments, freight 


forwarder service, receiving and mark- 
ing, materials handling techniques, bills 
of lading, and labor matters. 

Richard D. Elwell, McKinsey & Co., 
New York City, spoke on “Improving Re- 
ceiving and Marking and Streamlining 


Paper Work.” Retailers generally were 
greatly behind manufacturers in the way 
in which they had applied modern mate- 
Yials handling techniques and methods 
to the flow of merchandise, he said, 
pointing out that the retailer had a 
much more difficult job than did the 
manufacturer because the former was 
dealing with hundreds of thousands of 
items varying greatly in size, weight, 
and method of handling. 

Mr. Elwell described the use of 
monorail carriers by his firm for receiv- 
ing and marking all types of merchan- 
dise. 


“Mechanization of receiving and mark- 
ing operations will eventually become 
standard practice in department stores,” 
he concluded. “I suggest that the mono- 
rail conveyor in combination with con- 
veyors is a distinct improvement over 
the completely conveyorized receiving 
and marking operation. I consider that 
the speeding up of the paper work is just 
as important as improving the physical 
handling of merchandise.” g 


Consolidation of Merchandise 


Speaking on the consolidation of mer- 
chandise by Kansas City merchants, S. 
C. Tetley, traffic manager, Emery Bird 
Thayer Co., said that the “horse and 
buggy days” of routing merchandise 
were over. 


“No longer,” he said, “can the buyers 
be permitted to route their orders ‘best 
way,’ ‘as had,’ ‘fastest way,’ ‘truck,’ 
‘express,’ ‘air express.’ No longer can 
management allow some clerk with a 
few rubber stamps to sit at a desk and 
stamp ‘National Carloading,’ Universal 
Carloading,’ or ‘Acme,’ knowing not 
whether this carrier protects a rate 
lower than second class, whether that 
carrier has a package rate from the 


point of origin. . . Lack of knowledge of 
the merchandise being shipped, rates as- 
sessed by different modes of transporta- 
tion and of the speed with which the 
merchandise can be received cannot be 
tolerated. Neither can claims, whether 
by damage or loss, be overlooked.” 

There was no doubt that the forward- 
ing companies could “serve you well,” 
said Mr. Tetley. 

“They offer package rates from a great 
number of points that will be of great 
help on those ‘less-than-100-pound’ pack- 
ages,” he said. “They also offer a great 
number of points on which they have 
arbitrary rates. They also offer and 
give fair service—much better than 
straight less-carload—on off-line points 
once they get the shipment with their 
loading points. Their transit time into 
Kansas City from New York City is 
about five or six days as compared to 
rail less-carload of ten to 12 days... 

“On short hauls, truck service may 
be used to advantage. But here again 
care must be taken to choose trucks that 
run regular schedules and that have 
back hauls so that you won’t find your 
merchandise piled on a dock waiting for 
loaded truck to come through... .” 

In July, 1948, nine retail stores in 
Kansas City began to use a _ special 
merchandise service provided by Riss & 
Co., he said, the merchandise being con- 
solidated with U.S. Packing & Shipping 
Co. 

“This special service at the present 
time constitutes three to five trucks daily 
out of New York City representing ap- 
proximately 25 shippers,” continued Mr. 
Tetley. “A great many of the dress 
manufacturers enjoy excellent service on 
their findings. This movement is not an 
association. We have merely pooled our 
goods with one consolidator—U.S. Pack- 
ing Co.—and pay common Carrier rates. 
We were not interested in getting into 
the transportation business with an asso- 
ciation. The margin between our truck 
rate of $3.05 and the rail all-freight 
rate was too small. This condition, 
however, is changing with a higher truck 
rate and lower rail all-freight rate. We 
have started to take advantage of this 
difference.” 

Kansas City is now receiving “what 
we think is the finest transportation 
service in the country today,” he as- 
serted. 


“We were paying nearly $9 a 100 pounds 
for an average of four and one-half day 
service out of New York by express and 
60 to 70 per cent of our New York ton- 
nage is in fashion items,” he said. “We 
now have a three-day service—sometimes 
one or two trucks ‘fourth morning’—with 
a current rate of $3.83. Our consolidation 
costs in New York would be the same 
in either case. Three shippers in our 
group show a $35,000 saving in transpor- 
tation costs over express costs in a six- 
month period using 60 per cent of our 
tonnage as express merchandise. We 
saved at least an average of one day’s 
transit time on every shipment over ex- 
press service and about three days’ 
transit time over average forwarder serv- 
ice. This merchandise arrives in excel- 
lent condition Kansas City is 
happy with the service Riss & Co. and 
U. S. Packing have given us. Other 
transportation groups can serve your 
community as well. It is imperative that 
all of us keep building this or similar 
set-ups if we can expect’ service and re- 
duced rates.” 


Speaking on “Freight Forwarders and 
the Retailer,” Paul J. Coughlin, vice- 
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president, National Carloading Corpora- 
tion, said that freight forwarders had 
brought into being a _ transportation 
service which today accommodated more 
than 70,000 shippers and receivers of less- 
carload traffic. The forwarders handled 
annually approximately 5,000,000 tons of 
freight, consisting of more than 20,- 
000,000 shipments, and collected freight 
charges in excess of $250,000,000, he said, 

“The forwarder is the only transpor- 
tation agency which has perfected a 
coordinated system of transportation for 
the handling of less-carload freight,” he 
asserted. 

Forwarders had increased the number 
of points to and from which they oper- 
ated to more than 27,000 cities and towns, 
and now employed the services of more 
than 2,000 motor carriers, said Mr. 
Coughlin. The forwarding industry was 
the first to establish pick-up and de- 
livery service at no increase in rates, 
he asserted. “The industry was also re- 
sponsible for the present all-commodity 
rate methods in effect with motor car- 
riers and railroads. ... Billing systems 
and direct loadings were established 
which enabled us to furnish prompt 
tracing service which was not available 
from other carriers. Claim prevention 
programs were developed in connection 
with less-carload traffic, and through 
our own policing systems, thefts and pil- 
ferages were reduced... .” 


The forwarders were currently co- 
operating with all of the package con- 
solidator organizations “which are doing 
such a splendid job in solving the problem 


_of the minimum shipment,” said Mr. 


Coughlin. He added that “their opera- 
tions had been integrated with those of 
the forwarders to reduce excessive cost 
and improve service.” 


Effect of 40-Hour Week 


-Commenting on the 40-hour week 
adopted to employes in the forwarding 
industry last September 1, the speaker 
said it represented one of the most revo- 
lutionary changes which had taken place 
in the transportation industry in recent 
years. “Complaints, confusion and mis- 
understandings have arisen,” he said, “be- 
cause we find ourselves now operating by 
necessity on a five-day schedule whereas 
many of our users and patrons continue 
to operate a six-day week. ... We are en- 
deavoring to perform two days work on 
one day, namely Friday. The excess of 
normal receipts on that day causes some 
congestion on the platforms of our 
freight houses. It creates great difficulty 
in scheduling labor forces sufficient to 
cope with heavy outbound traffic and at 
the same time handle inbound traffic so 
that it may be delivered on Friday and 
not held over the weekend. ... With the 
gradual trend in all cities and in all in- 
dustries to 2 40-hour week, we may expect 
with reasonable confidence that this 
transportation difficulty will be eliminated 
eventually.” 


Receiving-Marking Work Week 


H. C. Fenwick, transportation director, 
S. Kann Sons Co., Washington, D.C., dis- 
cussed a study conducted by various 
Washington retailers concerning the best 
receiving and marking work week, con- 
sidering service and expense. 

“Several very definite trends are noted,” 
he said. “The first is that most of our 
stores\are open six days a week with em- 
ployes working five days a week. ‘The 
trend is toward giving the employes in 
receiving and marking Saturday off, ex- 
cept for a skeleton force, thereby heaving 
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a complete staff on hand five days each 
week. This trend was given impetus by 
lessening deliveries on Saturday of freight 
and express.” 

A. L. Hammell, president, Railway Ex- 
press Agency, Inc., addressed the 
N.R.D.G.A. traffic group on the subject, 
“The Second Hundred Years Are the 
Hardest.” 

Declaring that the express service ren- 
dered from time to time in 1949 and the 
early months of 1950 was far below the 
agency’s standard, Mr. Hammell listed 
the disabling 40-day express strike in 
New York City last spring, the advent 
of the 40--hour week, a trainmen’s strike 
on a southwestern railroad, the holiday 
shortage of passenger equipped cars for 
the handling of express traffic, and the 
coal shortage as factors contributing to 
the poorer service. 

“These difficulties that have plagued 
us almost continually for more than a 
year,” he said, “are now behind us ... 
By reason of our high cost of doing 
business today we have had to take some 
of the frills out of express service but 
except in emergency situations you are 
not looking for frills. You are looking 
for service that will put business in St. 
Louis on the second day after it leaves 
New York; in Dallas on the third day 
and in Los Angeles on the fourth day, 
and that is exactly what we plan to give 
you, and indeed are giving you today.” 

Today the express agency needed more 
traffic, “but we need it at a rate level 
that will enable us to make the ex- 
press business a profitable venture,” Mr. 
Hammell said. 

The R.E.A. president defended recent 
efforts of the agency to raise the rating 
on millinery from first class to one and 
one-half times first class. 

“No other common carrier . . will 
transport your millinery traffic for less 
than two times first class,” he said. “It 
is action such as yours in the millinery 
case (obtaining suspension of the pro- 
posed higher rating) that helps force 
the regular first class express rates that 
apply on the great majority of your 
business handled by express higher and 
and higher, and it is also action such 
as this that could destroy the express 
business.” 

The year 1950 would be a better year 
for the agency, Mr. Hammell predicted, 
citing operating economies, organiza- 
tional changes, new mechanical han- 
dling equipment, better control of freight 
loss and damage, intensified employe 
training and better production, and the 
acceptance by shippers of quantity 
commodity rates. The speaker described 
a new garment container service with 
which the agency was experimenting—a 
large canvas hamper, built on a steel 
frame, capable of carrying anywhere 
from a dozen to three dozen coats, suits 
and dresses hanging on hangers. 

John L. Tanis, traffic manager, Gold- 
blatt Bros., Inc., Chicago, spoke briefly 
on the subject, “What You Should Know 
About a Bill of Lading.” The short form 
bill of lading, adopted last summer by 
rail and motor carriers, would save 
Shippers thousands of dollars in print- 
Ing bills, he said. 


Airports Deputy Named 


Appointment of Merle W. Hemphill 
as deputy director of the Office of Air- 
ports, Civil Aeronautics Administration, 
Wishington, D.C., has been announced 
by D. W. Rentzel, administrator of the 


C.A.A. Prior to joining the C.A.A. in 
1946, Mr. Hemphill served with the avia- 
tion division of the Navy Bureau of 
Yards and Docks, in charge of construc- 
tion for the southeast Atlantic and Gulf 
coast areas. He previously was with the 
bridge division of the Arkansas State 
Highway Department. 


Air Mail Increase 
Expected by Carriers 


With the reduction of regular home 
mail deliveries to one a day, the volume 
of air mail is expected to increase tre- 
mendously, according to the Air Trans- 
port Association of America. 

A.T.A. of A. officials said that in most 
cases air mail was delivered overnight 
anywhere in the U.S., and that because 
air mail loads were lightest when sched- 
ules were most frequent (early evening) 
business users of mail were rapidly rec- 
ognizing the advantage of using the 
faster means of communication. 

The same would apply to smaller pack- 
ages in the parcel post class, it was said, 
since not only was the delivery of air 
parcel post much faster than other 
means, but the rates for air parcel post 
were cheaper than rail express for any- 
thing within the first three pounds. 

The use of special delivery would in- 
sure the delivery of either air mail or air 
parcel post on Saturday or Sunday, ac- 
cording to A.T.A. of A. 

The volume of air mail and air parcel 
post had increased steadily during the 
last three years, it was stated, and that 
it was expected that with the curtailment 
of the daily postal deliveries, both social 
and business users of air’ mail would 
set new records in tonnage of both mail 
and parcel post. 





1.C.C. Officials Included 
In New ‘High-Pay’ Bracket 


Among 400 federal government officials 
who ‘would receive new salaries ranging 
from $11,200 to $14,000 a year, according 
to an announcement issued by the Civil 
Service Commission on April 25, were 
several Interstate Commerce Commission 
bureau heads and a number of others in 
executive positions in agencies dealing 
with transportation matters. 

Of the 400 officials named in the 
C.S.C. list, 25 would receive $14,000 a 
year, it was stated. A larger group would 
receive $12,200 a year initially and $13,- 
000 a year eventually. That list of of- 
ficials included Daniel W. Knowlton, 
chief counsel, Bureau of Law, I.C.C., and 
Charles D. Marshall, general manager of 
the Maritime Commission. 

The third and largest group comprised 
officials who would receive $11,200 a year 
initially and $12,000 a year ultimately. 
Named in that list were the following: 

Interstate Commerce Commission: C. 
E. Boles, director, Bureau of Finance; 
Wendell Y. Blanning, director, Bureau of 
Motor Carriers; C. G. Jensen, director, 
Bureau of Traffic; William H. S. Stevens, 
director, Bureau of Transport Economics 
and Statistics, and Ford K. Edwards, 
director, Bureau of Accounts and Cost 
Finding. 

Civil Aeronautics Board: R. J. G. Mc- 
Clurkin, director, Bureau of Economic 
Regulation, and E. T. Nunneley, general 
counsel, Bureau of Law. 
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Maritime Commission: F. B. Goertner, 
chief, Bureau of Law; J. L. McGuigan, 
chief, Bureau of Engineering; G. H. 
Helmbold, chief, Bureau of Government 
Aids, and (vacancy), chief, Bureau of 
Finance. 

Civil Aeronautics Administration, De- 
partment of Commerce: Vacancy, deputy 
administrator for program planning, and, 
vacancy, deputy director of develop- 
ment. 

Bureau of Public Roads, Department 
of Commerce: C. D. Curtiss, deputy com- 
missioner, finance and management; H. 
E. Hilts, deputy commissioner, design; 
H. S. Fairbank, deputy commissioner, 
research division; A. C. Clark, deputy 
commissioner, construction and mainte- 
nance. ' 

Railroad Retirement Board: Patrick F. 
Murphy, chief executive officer. 





N.Y. Furniture Men Act to 
Meet Higher Freight Rates 


The National Furniture Traffic Serv- 
ice, New York Division, has announced 
that, with the prospective cancellation 
of furniture exception L.C.L. ratings on 
furniture, it has called a meeting of the 
metropolitan area furniture and toy 
manufacturers, for May 4 at the Hotel 
Vanderbilt, New York, N.Y., “to adopt 
means of meeting the increased freight 
charges by setting up services for pool- 
car consolidation and forwarding serv- 
ices, taking advantage of carload rates 
which will not be affected by the Inter- 
state Commerce Commission ruling.” 

The organization, a sectional group 
sponsored by the National Furniture 
Traffic Conference, whose membership 
is made up of New York and New Jersey 
dealers and furniture manufacturers, 
was established, it says, on a non-profit 
basis, for the purpose of providing serv- 
ices for the consolidating, forward- 
ing, and distribution of pool-cars into 
and out of the metropolitan area. The 
initial forwarding services which would 
be provided by the organization, it 
said, would be inaugurated by the es- 
tablishment of consolidating facilities at | 
pier 66, North River, at 27th Street, 
where shipments would be received for 
distribution in Chicago, and all prin- 
cipal cities west of that point, covering 
the southwest and northwest and all 
coast points. It said all interested ship- 
pers were invited to attend the meet- 
ing. A panel of individuals represent- 
ing the toy and furniture industries will 
explain the services to be provided by 
the organization and answer questions 
of shippers, according to H. C. Seger- 
strom, chairman. 





A.T.A. Chicago Meeting 


Two general luncheons have been 
scheduled for the integrated, week-long 
meetings of three councils of the Ameri- 
can Trucking Associations to convene at 
the Morrison Hotel in Chicago, May 8-12, 
the A.T.A. has announced. 

The A.T.A. Council of Safety Super- 
visors, A.T.A. Equipment and Mainte- 
nance Council and the A.T.A. Terminal 
Operations Council will participate in 
the joint meetings. 





INTERSTATE 
COMMISSION 


Junk Rag Rate on Usable 
Clothes Ruled Inapplicable 


The Commission, division 3, has held 
that a shipment of clothing, baled, some 
of which was new and had never been 
worn, and some of which was second- 
hand, but could be worn, and where the 
record did not show how many, if any, 
of the garments were in shreds or were 
tattered pieces of cloth, could not be 
considered a shipment of junk rags, but 
was a shipment of clothing. It awarded 
reparation in No. 30219, Buffalo Sanitary 
Wipers Co. v. Luckenback Steamship Co., 
by a report and order. 

Charges were collected on the entire 
shipment on the actual weight at an 
any-quantity rate of $4.20 a 100 pounds, 
applicable on clothing. The Commission 
found the rate charged on 3 bales of old 
cotton civilian trousers inapplicable and 
that the applicable rate was $3.31, that 
rate applying on any bale including only 
cotton clothing so that those bales were 
overcharged. It found applicable the 
rate of $4.20 charged on other bales of 
mixed fabrics which included old mili- 
tary pants and shirts, old military sweat- 
ers, underwear, trousers, shirts, over- 
coats, and jackets (wool), old military 
wool trousers, blouses, and civilian trous- 
ers and suit coats or jackets. 


The Commission said that on arrival of 
the clothing at Brooklyn, N.Y., from 
Seattle, Wash., the shipment was released 
to an export clothing company. It said 
that complainant argued that clothing 
was not sold by the pound and that the 
material shipped was not marketable in 
trade channels except as junk. The Com- 
mission then quoted a dictionary defini- 
tion of a rag as “a wasted piece of cloth 
torn or cut off; tattered piece of cloth; 
a shred; tatter;” and added that the 
dictionary defined rags as remnants of 
used clothing of little worth or service. 

Reparation of $34.18 with interest was 
awarded complainant, who claimed a rate 
of $1.02, applying on rags, n.os., in 
machine-compressed bales. 


Globe Pipe Line Valuation 


The Commission, division 2, has issued 
a tentative valuation report on the prop- 
erty of Globe Pipe Line Co., as of De- 
cember 31, 1947, valuation docket No. 
1227. It found the final value of prop- 
erty owned and used for common carrier 
purposes to be $46,900, and the value of 
property used for common carrier pur- 
poses, but not owned, leased from the 
Globe Oil & Refining Co., to be $44,500, 
a total value of property used of $91,400. 
The Commission said that no working 
capital, including material and supplies, 
was found to be owned or used by the 
carrier and that no other values or ele- 
ments of value to which specific sums 
could now be ascribed were found to exist. 


Copies of the tentative valuation were 
sent to the Attorney General of the 
United States; the governors of Illinois 
and Kansas; the Illinois Commerce Com- 
mission; the State Corporation Commis- 
sion of Kansas; and to Globe Pipe Line 
Co. 


Illinois Pipe Line Co. 


Of Texas Value Determined 


The Commission, division 2, has is- 
sued a tentative valuation report on the 
property of the Illinois Pipe Line Co. 
of Texas, valuation docket No. 1298. It 
found the final value of property, as of 
December 31, 1947, owned and used for 
common carrier purposes, to be $635,900. 
and of property owned but not used 
(property out of service), $9,400, or a 
total owned property of $645,300. 

The Commission said that $62,400 was 
included in the aforementioned value as 
owned and used on account of working 
capital, consisting of material and sup- 
plies and cash, and that no other values 
or elements of value to which specific 
sums could now be ascribed were found 
to exist. 

Copies of the valuation report were 
sent to the Attorney General of the 
United States, the governor and the Rail- 
road Commission of Texas, and to the 
Illinois Pipe Line Co. of Texas, Find- 
lay, O. 


Final Pipe-Line Value for 


Four Companies Determined 


The Commission, division 2 has issued 
three valuation reports and orders in 
which it has determined the final value 
for rate-making purposes of the prop- 
erty of the Detroit Southern Pipe Line 
Co., the Toledo Northern Pipe Line Co., 
the Utah Oil Refining Co., Pipe Line 
Department, and the Arkana Transit 
Corporation as of December 31, 1947. 

In valuation No. 1285, Detroit South- 
ern Pipe Line Co. et al., embracing 
Toledo Northern Pipe Line Co., final 
value of the Detroit Southern property 
owned and used for common carrier pur- 
poses was found to be $670,500 and of 
property used but not owned, $216,346. 
The Toledo Northern’s owned but not 
used property, leased to Detroit South- 
ern, was valued at $215,000. 

In valuation No. 1286, property of 
Utah Oil Refining Co., Pipe Line De- 
partment, owned and used, was found 
to be $11,198,000, and property used but 
not owned, $347. The used but not owned 
property, the Commission said, was leased 
from the Union Pacific Railroad and 
private parties. 

In valuation No. 1287, property of 
Arkana owned and used was found to 
be $262,000, and property used but not 
owned, leased from private parties. $464. 


TRAFFIC Wor.p 


Motor Broker License 
Denied Distributor Firm 
Held to be Shipping Agent 


The Commission, division 5, has denied 
an application of Nevins Distributors, 
Inc., New York, N.Y., for a license au- 
thorizing operations in New York as a 
broker of transportation by motor 
vehicle, holding that the applicant is an 
agent of shippers, and therefore not a 
broker of transportation by motor ve- 
hicle subject to the license requirements 
of section 211(a) of the interstate com- 
merce act. The action is by a report and 
order in MC-12442, Nevins Distributors, 
Inc., Broker Application. 

It said Nevins sought authority as a 
broker of commodities sold in retail 
furniture stores, in furniture depart- 
ments of retail department, chain, or 
general stores, limited to pool-car dis- 
tribution service, between points in Dela- 
ware, Maryland, Virginia, Maine, New 
Hampshire, Vermont, Massachusetts, 
Rhode Island, Connecticut, New York, 
New Jersey, Pennsylvania, and the Dis- 
trict of Columbia. The Commission said 
the application was filed for determina- 
tion of whether Nevins’ activities were 
subject to the aforementioned act, and, 
if so found, for appropriate authority 
authorizing their continuance. 

Nevins, it said, was presently engaged 
in arranging for transportation of new 
furniture from factories in various states 
to scattered points in the territory ap- 
plied for, except Maine and New Hamp- 
shire. The furniture factories consigned 
pool-car shipments to Nevins at a num- 
ber of break-bulk points, said the Com- 
mission, adding that at those points 
Nevins arranged with motor carriers, 
some, or most of which were also ware- 
house operators, for distribution of the 
pool-car contents, according to instruc- 
tions of the shipper, to stores in the 
break-bulk point areas which had pur- 
chased the merchandise. 

After quoting the text of section 203 
(a) (18) of the act defining a broker, the 
Commission said it would be observed 
that the statute did not specifically ex- 
clude from the classification of brokers 
persons who were bona fide employes or 
agents of a shipper or shippers. It added, 
however, that “we think it clear beyond 
argument that one who is identified with 
and a part of a shipper’s organization, 
either aS an employe or as a bona fide 
agent, stands in the position of the 
shipper and is of necessity outside the 
classification of brokers.” 

“Coming then to the instant proceed- 
ing,’ the Commission continued, “we 
think it evident that applicant is func- 
tioning as an agent of the furniture 
shippers whom it serves .. . Applicamt’s 
contact with the motor carrier is merely 
incidental to the rendition of its services 
to the shipper. It does not’ solicit traffic 
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on behalf of the motor carrier, but 
simply uses the carrier as a convenient 
instrumentality for the completion of 
its own services to the shipper. In this 
connection, it is important to note that 
applicant has a material interest in and 
controls the routing of the traffic of 
various shippers which is destined to 
points in the District of Columbia and 
the 12 states included in the applica- 
tion. This control of traffic is a func- 
tion of the shippers’ traffic departments. 
In our opinion the considered services 
are non-brokerage services which are 
rendered for the shippers, and the com- 
pensation therefor must be obtained from 
someone other than the carrier. In 
this case, applicant’s service charge, 
which is a sum equal to 10 per cent of 
the motor-carrier rate, is paid by the 
ultimate consignee. It is not obtained 
directly or indirectly, either in whole 
or in part, from the motor carriers em- 
ployed since these carriers are paid in 
full. We conclude that applicant is an 
agent of the shippers and, therefore not 
a broker of transportation by motor ve- 
hicle subject to the license require- 
ments of section 211(a) of the act.” 


Formaldehyde Rate Report 
Clarified by 1.C.C. 


By a supplemental report and order 
(reopening the proceeding) in No. 29977, 
Celanese Corporation of America v. 
Akron, Canton & Youngstown Railroad 
Co. et al.. embracing No. 30071, Cities 
Service Oil Co. v. Same, the Commission, 
division 3, at the request of the com- 
plainant for clarification, has modified 
its findings in its prior report, 276 I.C.C. 
561. 

In that report, decided November 30, 
1949, it said, division 3 found that rates 
on formaldehyde, in tank cars, from 
Bishop, Tex., and Tallant, Okla., to east- 
em destinations had been and for the 
future would be unreasonable, and pre- 
scribed reasonable rates for the future 
and awarded reparation. 

It said clarification was requested with 
respect to a finding that the rates as- 
sailed would be unreasonable for the 
future to the extent that they might 
exceed rates that were 35 per cent of 
first-class rates on the basis prescribed 
in the eastern class-rate investigation 
for application in Official Territory, “in- 
creased as authorized, and extended at 
the last rate of progression, using dis- 
tances over the shortest routes over 
Which carload traffic can be moved with- 
out transfer of lading...” 

The Commission said the complainant 
asked clarification with respect to the 
meaning of the phrases “increased as 
authorized,” and “extended at the last 
tate of progression.” It said that based 
on information received from the de- 
fendant railroads, the complainants as- 
serted there were wide differences be- 
tween them and the defendants with 
Tespect to the proper interpretation of 
those phrases. It said the defendants 
uged that a clarification of the order 
Was unnecessary. 

“We did not intend to prescribe a 
basis of rates on this traffic lower than 
that ir effect within Official Territory,” 
Said the Commission. “The phrase ‘in- 
teased. as authorized’, used in the re- 
port and order herein in reference to 
the first-class rates prescribed in the 
fastern class-rate investigation for ap- 


’ plication in Official Territory, was in- 


tended to include the 10-per-cent 
increase authorized in Class Rate In- 
vestigation, 1939, 262 I.C.C. 447, as well 
as the increases authorized in the gen- 
eral revenue proceedings. We intended 
by the use of the phrase ‘extended at 
the last rate of progression’ that the 
rates prescribed in the eastern class-rate 
investigation were to be progressed by 
increasing those rates alternately three 
cents and two cents for each 25 miles.” 

The supplemental order reopened the 
case for further consideration on the 
points raised. The Commission said the 
effective date of the prior order had been 
postponed until May 15. 


Reduces Interest Period 


In Grain Reparation Cases 


The Commission has reduced by five 
years and two months the period in 
which it was found that the railroad 
respondents in No. 29022, Midland Flour 
Milling Co., et al., v. Atchison, Topeka 
& Santa Fe Railway Co., et al., embrac- 
ing No. 29021, Bernhard Stern & Sons, 
Inec., v. Chicago & North Western Rail- 
way Co., et al., were required by the 
Commission’s division 3 to pay interest 
on reparation found due in the prior 
report, 274 I.C.C. 281. 

The Commission said interest should 
be awarded only to and including April 1, 
1931, the division having set June 30, 
1936, as the date to which complainants 
were entitled to interest. The 1931 date 
is about five and one-half months after 
the Commission’s decision in what it 
called the first formal complaint involv- 
ing the same issues, Larabee Flour Mills 
Corp. v. Atchison, T. & S. F. Ry. Co., 
148 I.C.C. 5. 

In its report on reconsideration, the 
Commission affirmed the findings in the 
prior report that rates charged on 
numerous carloads of grain from points 
in Kansas, Nebraska, and other western 
states, accorded transit at Kansas City, 
Kan.-Mo., Milwaukee, Wis., and other 
points, and the grain products forward- 
ed to destinations in various states, were 
inapplicable; that the applicable rates 
were not unreasonable or otherwise un- 
lawful, and that complainants were en- 
titled to reparation. 

The Commission said the shipments 
moved between 1923 and 1927 and that 
five informal complaints were filed July 
8, 1926, and September 10, 1927, which 
informal complaints were closed March 
26, 1942. Formal complaints were filed 
September 1942, said the Commission, or 
about 15 years after the last informal 
complaint was filed. When the informal 
complaints were filed, the Larabee case 
was pending and the informal com- 
plaints, or portions not covered by the 
Larabee proceeding, were permitted to 
remain open pending final disposition of 
the Larabee proceeding, which was de- 
cided October 14, 1930. 

The Commission said it believed that 
a period of about 5 years and 8 months 
after the decision in the Larabee pro- 
ceeding was in excess of a reasonable 
time in which to commence the prosecu- 
tion of the claims to a conclusion. It 
added that the record did not disclose 
any action or inaction on the part of 
defendants in their negotiations with 
complainants after the close of the Lara- 
bee proceeding which would warrant a 
conclusion that they were responsible 
for complainants’ failure diligently to 
prosecute their claims. 
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Commissioner Aitchison, dissenting in 
part, said that as the reparation in- 
volved only charges in excess of appli- 
cable rates, defendants should pay in- 
terest for the whole period during which 
they retained such excess charges. 

Commissioner Splawn, also dissenting 
in part, said he was not prepared to 
approve all the findings contained in the 
prior report concerning the applicable 
rates, but that he did agree with the 
instant report that interest should be 
awarded only to and including April 
1, 1931. 


1.C.C. Approves Rise in 
Ala. Intrastate Express 


Rates to Interstate Level 


Rates and charges of the Railway Ex- 
press Agency, Inc., for intrastate trans- 
portation of property by express in Ala- 
bama have been found by the Commis- 
sion to be “abnormally low” and to cause 
unjust discrimination against interstate 
commerce and it has approved intrastate 
rates and charges increased to the same 
extent as previously authorized on inter- 
state express traffic and established up 
to June 6, 1949. A report has been is- 
sued in No. 30340, Alabama Intrastate 
Express Rates and Charges. 

It said an order requiring establish- 
ment of rates and charges in accordance 
with its findings would be entered unless 
the Commission were notified by the 
Alabama Public Service Commission 
within 30 days from April 24 that the 
changes required would be authorized 
by the state commission. It said the 
findings were without prejudice to the 
right of Alabama or other interested 
parties to ask modification. 

The I.C.C. said no showing of unjust 
discrimination had been made that re- 
quired cancellation of intrastate com- 
modity rates on bakery goods and potato 
chips, as proposed. 

Investigation of the Alabama intra- 
state express rates was ordered August 
30, 1949, the Commission said, after con- 
sidering a petition of the Railway Ex- 
press Agency. It said the agency with- 
drew an allegation of undue prejudice 
and preference as between persons or 
localities and the question presented was 
whether the intrastate rates maintained 
by Alabama caused undue, unreasonable, 
or unjust discrimination against inter- 
state commerce. The agency petition, it 
said, was opposed by the state, its public 
service commission, Magic City Food 
Products, Inc., Birmingham, and the 
Montgomery Chamber of Commerce. 

The Commission found, among other 
things, that intrastate class rates and 
charges increased to the same extent as 
authorized by it on interstate traffic and 
established on February 14, 1949; intra- 
state special commodity rates increased 
to the same extent as permitted to be- 
come effective on interstate traffic on 
July 28, 1947, and April 7, 1948; and 
changes in intrastate classification rat- 
ings, rules, regulations, and practices 
corresponding to those which became 
effective on interstate traffic between 
December 13, 1946, and June 6, 1949, 
would substantially increase the Railway 
Express Agency’s revenues and remove 
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the unjust discrimination against inter- 
state commerce found to exist. 

The Commission said the agency filed 
three petitions with the Alabama com- 
mission, on November 7, 1946, October 
15, 1947, and’ March 26, 1948, for au- 
thority to make increases in intrastate 
rates generally corresponding to the in- 
creases authorized by the I.C.C. on in- 
terstate traffic on or before December 
16, 1947, and by schedules filed to be- 
come effective June 6, 1949, proposed, 
among other things, to establish on Ala- 
bama intrastate traffic increases cor- 
responding to additional interstate in- 
creases authorized by the IC.C. on 
December 29, 1948, which became effec- 
tive February 14, 1949. It said the pro- 
posed schedules were suspended by the 
Alabama commission and by order of 
August 4, 1949, were required to be can- 
celed. 

It said a substantial disparity in the 
rates and a similarity of transportation 
conditions affecting intrastate and inter- 
state transportation were evident. 

“The demand for express service has 
declined in recent years,” but this fact 
is not attributable in major degree to 
increased rates,” said the Commission. 
“There is no warrant for a conclusion 
that the increased rates have caused a 
decrease in net revenue, nor that the in- 
creased rates here proposed, except on 
certain special commodity rates .. ., 
would have such a result. The evidence 
is convincing that the intrastate rates 
are producing proportionately, a smaller 
share of the total operating costs than 
do the interstate rates, and that there 
are no transportation conditions, intra- 
state compared with interstate, which 
warrant the present rate differ- 
ences. . .” 


Bakery Goods Rates 


With respect to increases sought on 
potato chips and bakery goods, the Com- 
mission said that intrastate rates effec- 
tive January 10, 1949, from Birmingham 
to 10 named destinations in Alabama, 
an average distance of 162 miles, aver- 
aged $1.29 on potato chips, in cartons; 
$1.13 on. potato chips in cans; and 97 
cents on peanut-butter crackers. It said 
the increased rates sought by the agency 
averaged $2.23, $2.23, and $1.95, or in- 
creases of 73, 97, and 101 per cent, re- 
spectively. Generally, it continued, the 
increases sought in intrastate rates on 
bakery goods was 10 per cent, matching 
the interstate rates since April 7, 1948, 
but in individual instances was as much 
as 153 per cent. 

“Increases greater than the general 
increase would result from the cancella- 
tion of the commodity rates and the 
application, as proposed, of the class 
rates on bakery goods,” said the Com- 
mission. 

Railroad costs incident to express 
service were shown to be somewhat 
higher in Alabama than the average for 
the south, the Commission said. 





Motor Finance Action 


Acting under expedited procedure in 
motor finance -proceedings, the Commis- 
sion, division 4, has issued the following 
reports and orders approving purchases 
of operating rights, or acquisitions of 
control, effective as of the dates men- 


tioned, and with objections to be filed 
in writing on the dates indicated: 


MC-F-3610, James J. Williams, Inc.—Lease 
(Portion)—Lee & Eastes, Inc. (supplemental), 
authorizing further lease by James J. Wil- 
liams, Inc., Spokane, Wash., of a portion of 
the operating rights of Lee & Eastes, Inc., 
Seattle, Wash., for a term to expire Septem- 
ber 30, 1950. Order effective May 26; objections 
to be filed by May 11. 

MC-F-4346, Eldon Miller and Gladys Miller 
—Control; Eldon Miller, Inc.—Merger—Burch 
Truck Lines, Inc., authorizing merger into 
Eldon Miller, Inc., Iowa City, Ia., of operating 
rights and property of Burch Truck Lines, 
Inc., Cedar Rapids, Ia., for ownership, man- 
agement, and operation, and acquisition of 
control of the rights and property by Eldon 
Miller and Gladys Miller, of Iowa City, 
through the merger. Order effective May 26; 
objections to be filed by May 11. 

MC-F-4436, John H. Hartman—Control; H. 
A. Hartman & Son, Inc.—Purchase (Portion) 
—Hartman’s Transportation Co., authorizing 
purchase by H. A. Hartman & Son, Inc., 
Steelton, Pa., of certain operating rights of 
Hartman’s Transportation Co., Steelton, and 
acquisition of control of the rights by John 
H. Hartman, Steelton, through the purchase. 
Order effective May 26; objections to be filed 
by May 11. 

MC-F-3473, Austin F. Robbins—Lease (Por- 
tion)—Hudson Transit Lines, Inc. (supple- 
mental order only), modifying order of No- 
vember 6, 1947, to authorize lease by Austin 
F. Robbins, dba Chenango Valley Transit, 
Binghamton, N.Y., of certain rights of Hud- 
son Transit Lines, Inc., Hackensack, N.J., 
under MC-228, Sub. 8, covering transportation 
of passengers, baggage, express and mail, be- 
tween Endicott and Binghamton, N.Y., in 
addition to rights authorized to be leased by 
order of November 6, 1947. Supplemental or- 
der effective May 25; objections to be filed 
by May 10. 

MC-F-3613, Birney Baker, et al.—Control; 
Des Moines Transportation Co., Inc.—Lease 
and Purchase (Portion)—Ruan Transport 
Corporation (order only), modifying order of 
December 5, 1947, to authorize lease and 
acquisition of control by Des Moines Trans- 
portation Co., Inc., et al., of certain rights 
of Ruan Transportation Corporation, under 
MC-107496, Sub. 13, covering service at 
Scotchlite, Minn., and points in Minneapolis- 
St. Paul commercial zone, as intermediate 
and offroute points in connection with oper- 
ations Over regular routes covered by lease, 
in addition to rights authorized to be leased 
by order of December 5, 1947. Order effective 
May 31; objections to be filed by May 15. 

MC-F-4417, Walter L. and Dorothy M. Cable 
—Purchase (Portion)—E. Lee, Jr. (order 
only), authorizing purchase by Walter L. 
Cable and Dorothy M. Cable, partners dba 
Cable Transportation Lines, Pittsburgh, Pa., 
of a — of operating rights of E. Lee, Jr., 
Pittsburgh. Order effective May 26; objections 
to be filed by May 11. 

MC-F-4460, R. J. Stadler—Purchase—Doris 
C. Bathrick (order only), authorizing pur- 
chase by R. J. Stadler, dba S. & M. Transfer 
& Storage Co., Los Angeles, Calif., of operat- 
ing rights of Doris C. Bathrick, dba Adley 
Truck Co., Rosemead, Calif. Order effective 
May 26; objections to be filed by May 11. 

MC-F-4495, Robert F. Thompson—Control; 
Vermont Transit Co., Inc.—Purchase (Por- 
tion)—White River Coach Lines, Inc., author- 
izing purchase by Vermont Transit Co., Inc., 
Burlington, Vt., of certain operating rights 
of White River Coach Lines, Inc., White 
River Junction, Vt., and acquisition of con- 
trol of the rights by Robert F. Thompson, 
Burlington, through the purchase. Order ef- 
+ ged May 31; objections to be filed by 

ay 16. 





Allowance at Struthers, O. 
Plant Ordered Eliminated 


The Commission, division 4, has found 
payment by the Pittsburgh & Lake Erie 
and the Pennsylvania of 79 debts for 
switching each loaded inbound and out- 
bound car, with some exceptions, made 
to Struthers Iron &. Steel Co., at Struth- 
ers, O., or lessees of the plant in certain 
periods, to be unlawful. The Commis- 
sion said the railroads’ obligation under 
their interstate line-haul rates did not 
extend beyond the present points of 
interchange. 

The respondent railroads were ordered 
to cease and desist the practices found 
unlawful by the eighty-fourth supple- 


TRAFFIC Wor Lp 


mental report, and an order of the Cor- 
mission, in Struthers Iron & Steel Co,, 
(formerly Kaiser-Frazer Parts Corpora- 
tion), Ex Parte No. 104, Practices of 
Carriers Affecting Operating Revenues or 
Expenses, Part II, Terminal Services. 


The Commission, referring to lease by 
the P. & L. E. to Kaiser-Frazer, during 
the time it leased the plant, of nine 
hopper cars at about 60 cents a day 
each, and an engine at $9 a day, and 
saying the record showed that the indus- 
try had appropriated to its use cars be- 
longing to the carrier without any shcw- 
ing in the record as to compensation, 
made no finding, because it said definite 
information was lacking. But it called 
attention to the fact that the renting of 
engines, leasing of cars, or permitting 
cars to be used for intraplant purposes 
without adequate compensation was a 
rebate and a violation of the Elkins act. 
If the practices were to be continued in 
conjunction with Struthers, said the 
Commission, the facts should be ascer- 
tained and adequate and compensatory 
charges made. 


COMMISSION REPORTS 


* An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Dried Beans 


No. 30088, Milburn, Inc., v. Santa Fe, 
et al. By division 3. Dismissed. Rates 
charged on dried beans, in carloads, 
shipped in 1946 and 1947 from origins in 
Colorado, Nebraska, and Idaho, trans- 
ited at Rocky Ford, Colo., and _for- 
warded to destinations in Southern, 
Southwestern, and Official territories, 
found applicable. On a representative 
shipment, originated at Lyman, Neb., and 
moved to Memphis, Tenn., the Commis- 
sion said charges were collected at a rate 
of 26 cents a hundred pounds to Rocky 
Ford, a 10-cent transit balance to Green- 
wood Junction, Okla., and a rate of 32 
cents beyond, resulting in a combina- 
tion through rate of 68 cents. It said 
complainant contended a joint rate of 
52 cents from Lyman to Memphis should 
have been applied. ‘The Commission 
said the issue was solely one of tariff 
interpretation, concerning the applica- 
tion of routing instructions. The Com- 
mission found that an item limited. the 
routing so as to preclude application of 
the 52-cent rate, as the complainant’s 
shipments had not moved over routes 
specified in the exceptions. 


Industrial Tape 


No. 30139, Seamless Rubber Co. v. New 
Haven, et al. By division 3. Dismissed. 
Found applicable and not shown to have 
been or to be unreasonable less-than- 
carload rating and rates charged on in- 
dustrial tape (friction fabric) shipped 
from New Haven, Conn., in the statu- 
tory period prior to December 27, 1948, 
to destinations in Official ‘Territory. 
The Commission said the issue was one 
of tariff interpretation, and that charges 
were collected on the basis of the second- 
class less-than-carload rating applicable 
on friction tape. It said the claimed 
rating was an exceptions rating of class 
72 applicable on “cloth, rubber coated,” 
and that reparation was sought to that 
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pasis. The Commission said that as the 
commodity shipped was coated in large 
part by special compounds other than 
rubber, it was clear that the exceptions 
rating on rubber-coated cloth was not 
applicable. 


Stainless Steel Castings 


MC-C-955, Solar Aircraft Co. v. Days 
Transfer, Inc., et al. By division 2. Ap- 
plicable rate determined and proceeding 
closed. Found that first-class rate of 
$1.70 applicable on nickel iron-chromium 
alloy castings, N.O.I., when shipments of 
columbium-bearing stainless steel cast- 
ings moved from Detroit, Mich, to Des 
Moines, Ia., June 5, 1945, to July 24, 
1945, was inapplicable. Also found that 
the rates concurrently maintained by de- 
fendants on iron or steel castings, in the 
rough, were applicable, and that the ap- 
plicable rate was 73 cents a 100 pounds. 
The Commission found that the ship- 
ments consisted of stainless steel cast- 
ings, in the rough and that the defend- 
ants maintained no rates appticable 
specifically on stainless steel castings. 


Locomotives 


No. 30196, West End Iron & Metal 
Corporation v. Duluth, South Shore & 
Atlantic, et al. By division 3. Dismissed. 
Found that rate based on carload class 
E rating, 24 cents a 100 pounds, sought 
to be collected on three locomotives 
moved on their own wheels, but not under 
their own power, from Houghton, Mich., 
to Duluth, Minn., between March 31 
and April 24, 1947, was applicable and 
not unreasonable. Complainant claimed 
a rate of 17 cents, applying on iron or 
steel scrap, based on a class 12% rating. 
This rate, the Commission said, had been 
charged. The Commission said that, at 
the time of movement, the shipments 
were not scrap, but locomotives moved 
on their own wheels so that the articles 
actually transported were locomotives. 
The fact that they were later broken up 
and sold as scrap, it said, did not prove 
that the applicable rate was unreason- 
able. Chairman Johnson dissented, say- 
ing, among other things, that the loco- 
motives were “nothing more than 
impotent shells, incapable of further use 
as a means of providing motive power, 
actually described by the selling rail- 
road as partially disassembled and only 
fit for remelting purposes.” He said 
the original scrap rate charged was the 
proper charge. 


RAILROAD ABANDONMENTS 


M. I. & St. L. 


The Commission, division 4, by a 
“memorandum to the press”, has an- 
nounced approval of a report and cer- 
tificate in Finance No. 16889, Madison, 
Illinois & St. Louis Railroad Co. et al. 
Abandonment, an uncontested finance 
case. By an application in this pro- 
ceeding, the Terminal Railroad Associa- 
tion of St. Louis and the Madison, Illi- 
hois & St. Louis asked authority to aban- 
don the north 653 feet of a track about 
2,900 feet long in Venice, Madison county, 
Ill. The Terminal Railroad sought 
abandonment of operation of the track- 
age, and the M. I. & St. L. asked au- 
thority to abandon the track. The ap- 
Plicants said a power company had asked 


that the track, which it desired to use 
in its switching, be sold to it. 


V. & T. 


By a report in Finance No. 16407, Vir- 
ginia & Truckee Railway Abandonment, 
and a certificate effective 40 days from 
April 19, the Commission, division 4, has 
permitted abandonment by the Virginia 
& Truckee Railway of its entire line of 
railroad extending about 46.48 miles from 
Reno to Minden in Washoe, Ormsby, 
and Douglas counties, Nev. 


The Commission said it was evident 
from the record that operation of the 
line in the last 20 years had resulted 
in “continuing substantial deficits.” It 
said the record also “conclusively dem- 
onstrates” that present and prospective 
rail traffic was insufficient to support 
continued operation. 


“Abandonment of the line, without 
doubt,” said the Commission, “will result 
in some inconvenience for consignees of 
carload traffic at Minden. It is signifi- 
cant, however, that although more than 
half of the carload business handled to 
destinations on the line consisted of 
petroleum products, not a single shipper 
of those commodities appeared at either 
hearing in opposition to the application. 
A witness for the applicant stated that 
he had been advised by the large oil 
companies serving the tributary territory 
that deliveries of petroleum products 
would be made in tank trucks, if the line 
were abandoned. Protestants contend 
that rumors of abandonment had a bad 
effect on the railroad by making the 
shippers provide themselves with other 
adequate transportation facilities. The 
quest for such substitute facilities, on the 
basis of this record, seems to have been 
highly successful.. The traffic on the 
line during the five-month period April 
to August, 1949, was approximately 20 
per cent less than that handled during 
the corresponding period of 1948.” 


The Commission said a retired civil 
engineer, with more than 40 years’ ex- 
perience in railroad maintenance work 
on the Southern Pacific, testified that he 
made a two-day inspection tour of the 
line and concluded that an expenditure 
of $1,613,099 would be necessary to re- 
habilitate the railroad in order to handle 
present day traffic safely. 


C.G.W. 


The Commission, division 4, has per- 
mitted the Chicago Great Western Rail- 
way to abandon a 4.47-mile portion of 
its Waverly-Sumner branch in Bremer 
county, Ia., and has imposed conditions 
for employe protection the same as pre- 
scribed in Chicago, B. & Q. R. Co. Aban- 
donment, 257 I.C.C. 700. The action is 
by a report in Finance No. 16844, Chicago 
Great Western Railway Co. Abandon- 
ment, and a certificate effective 30 days 
after April 12. The Commission says 
freight traffic in the considered territory 
has decreased in recent years because of 
improved roads and increased availabil- 
ity of trucks, and that passenger traffic 
has practically disappeared. 


S.P. 


By an application in Finance No. 
16966, the Southern Pacific Co. asks the 
Commission to authorize abandonment 
of 3.822 miles of its so-called Alpine 
branch, extending from Bailey Junction 
to the end of the branch at Glenbrook, 
Benton county, Ore. The Southern Pa- 
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cific said that the line no longer handled 
sufficient traffic to justify its continued 
maintenance and operation. 


D. M. & C. I. 


The Commission, division 4, has issued 
a@ memorandum indicating that, by a 
report and certificate in Finance No. 
16869, Des Moines & Central Iowa Rail- 
way Co. Abandonment of Operation, it 
has approved an application for author- 
ity to abandon operations under track- 
age rights over the tracks of the Des 
Moines Street Railway Co., from South 
Des Moines interchange track in Des 
Moines, to Fort Des Moines, Bloomfield 
township, 4.74 miles, in Polk county, Ia. 
In its application, the D. M. & C. I. said 
that the street railway company had sub- 
stituted busses for street cars and in- 
tended to dispose of the physical prop- 
erty and right of way. 


C.&N. W. 


Examiner A. G. Nye, in a proposed 
report in Finance No. 16660, Chicago & 
North Western Railway Co. Abandon- 
ment, has recommended that the appli- 
cant be permitted to abandon its so- 
called Aniwa-Mattcon branch, about 
9.548 miles, in Shawano county, Wis., 
between Aniwa and Mattoon. Among 
other things, the examiner said the ap- 
plicant should not be required to con- 
tinue branch operations at a loss to save 
transportation costs for the compara- 
tively few who, at times, found it more 
economical to use the railroad in prefer- 
ence to trucks. For the one employee 
who would be discharged, the examiner 
recommended that the so-called Bur- 
lington protective conditions be pre- 
scribed. 


D. & I. 


By a “memorandum to the press” the 
Commission, division 4, has announced 
approval by a report and certificate in 
Finance No. 16922, Denver & Intermoun- 
tain Railroad Co. Abandonment of Oper- 
ation, of an application by the D. & I. 
to abandon freight operation under lease 
on railroad lines (1) between Denver 
and Golden, Colo., 14.95 miles, and (2) 
Denver to Arvada, Leyden, and Lindsay, 
Colo., 16.37 miles, all in Denver and 
Jefferson counties. In its application, 
D. & I. said the trackage was owned by 
its parent company, Denver Tramway 
Corporation, which it said was seeking 
authority from the Public Utilities Com- 
mission of Colorado to abandon the lines 
and to substitute motor bus service. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be 


rinted 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
Ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 


* MC-21846, Sub. 13, Dorothy B. Vogel, 
dba Sims Freight Service, Granville, 
N.Y., Extension—Slate Products, Certifi- 
cate denied. Slate and slate products, 
over irregular routes, from Granville, 
N.Y., and points within 15 miles thereof, 
to points in Del., Me., and Va. 
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* MC-43675, Sub. 2, A. David Trans- 
portation Co., Inc., Worcester, Mass., 
Extension—Special Commodities. Cer- 
tificate granted. Concrete and cinder 
blocks, over irregular routes, from 
Auburn, Mass., to points within 150 
miles thereof in N.Y., N.H., Vt., RI, 
Conn., and Me. 

* MC-110709, Paul F. Edgar, Athens, O., 
Common Carrier Application. Certifi- 
cate denied. Livestock, other than ordi- 
nary livestock, between points in O., IIl., 
Ind., Ky., W.Va., Pa., N.Y., Mich., Va., 
Tenn., and Ga., over irregular routes. 

* MC-31444, Sub. 31, Samuel Schreiber 
and Mrs. Harry Schreiber, dba Schreiber 
Trucking Co., Pittsburgh, Pa., Extension 
—Buffalo, N.Y. Certificate granted. 
General commodities, with exceptions, 
serving specified points in N.Y., as in- 
termediate and off-route points in con- 
nection with applicant’s presently au- 
thorized regular-route operations. 

* MC-59673, Sub. 19, H. R. Ritter 
Trucking Co., Inc., Belleville, N.J., Ex- 
tension—Coal Tar. Permit granted. 
Coal tar and water gas tar, in bulk, in 
tank vehicles, over irregular routes, from 
Harrison, Paterson, and Newark, Nw., 
to points in Conn. 

* MC-74942, Sub. 1, Raymond E. Stiles, 
dba R. E. Stiles Motor Freight, Salem, 
N.J., Extension—Several States. Permit 
granted. Fresh tomatoes, from points 
within 20 miles of Salem, N.J., (not in- 
cluding Salem) to Chambersburg, Pa., 
and fresh cucumbers, from Federalsburg, 
Md., to Salem, N.J., over irregular routes, 
under individual contracts or agreements 
with persons who operate food manufac- 
turing establishments, the business of 
which is the processing, manufacture 
and sale of prepared food. 

*MC-77477, Sub. 10, Atlantic Freight 
Lines, Inc., Uniontown, Pa., Extension— 
Alternate Routes. Certificate granted. 
General commodities, with exceptions, 
over described alternate routes for op- 
erating convenience only between Bal- 
timore, Md., and Philadelphia, Pa., be- 
tween Philadelphia and Trenton, N. J., 
and between Pittsburgh, Pa., and Phil- 
adelphia, serving no intermediate points, 
subject to certain restrictions. 

*MC-108735, Sub. 3, Nickolas Kalaman, 
dba K. & C. Transport, Baltimore, Md., 
Extension—Detroit, Mich. Certificate 
granted. New automobiles in secondary 
movements, in truckaway service, dur- 
ing the season of open navigation on 
the Great Lakes, from Cleveland, O., 
to Baltimore, Md., and points in Balti- 
more county, Md., and from Buffalo, 
N.Y., to points in Baltimore county, over 
irregular routes, traversing Pa., for op- 
erating convenience. 

*MC-108941, Sub. 11, F. N. Rumley Co., 
Fresno, Calif., Extension—Rangely, Colo. 
Certificate granted. Liquefied petroleum 
gases, in bulk, in tank vehicles, from 
Rangely, Colo., and points within 10 
miles thereof to Pocatello and Idaho 
Falls, Ida., and points in Utah, over 
irregular routes. 

*MC-109736, Sub. 1, Capitol Bus Co., 
Harrisburg, Pa., Extension—Washing- 
ton, D.C. Certificate denied. Passengers 
and baggage, express, mail and news- 
papers, between Harrisburg, Pa., and 
Washington, D.C., over a regular route, 
serving certain intermediate points. 


*MC-111018, Raymond C. Groff, Lititz, 
Pa., Common Carrier Application, em- 





bracing the following common carrier 


_applications: MC-111021, David P. Rodg- 


ers, Coatesville, Pa.; MC-111022, Walter 
B. Jones, Ephrata, Pa.; MC-111023, Eph- 
raim Nafzinger, Cochransville, Pa.; MC- 
111024, Weidler S. Groff, Jr., Reamstown, 
Pa.; MC-111025, Frank Hahn, Terre Hill, 
Pa.; MC-111026, Clydeth Buch and Doug- 
las Buch, New Holland, Pa.; MC-111027, 
Wilson S. Reed, Goodville, Pa.; and MC- 
111028, Martin Reed, Goodville, Pa. Cer- 
tificates granted. Pulverized agricul- 
tural limestone, from points in Lancaster 
county, Pa., to points other than incor- 
porated municipalities in Del. and Md., 
over irregular routes. 

* MC-105813, Sub. 3, William J. Bel- 
ford, dba Belford Trucking Co., Miami, 
Fla., Extension—Dairy Products. On 
further hearing, findings in prior re- 
port, 48 M.C.C. 846, modified and cer- 
tificate granted, subject to conditions. 
Meats, meat products and meat by-prod- 
ucts from Chicago, Ill., and Milwaukee, 
Wis., to Jacksonville, Orlando, Miami, 
St. Petersburg, Tampa, and West Palm 
Beach, Fla., and points within 15 miles 
of each, and from St. Louis, Mo., and In- 
dianapolis, Ind., to Miami, and points 
within 15 miles thereof, Fort Lauderdale, 
West Palm Beach, and Orlando, Fla.; 
dairy products from Sioux City and 
Cedar Rapids, Ia., Chicago, Ill. and 
Mount Horeb and Mayville, Wis., to 
Miami; fish, shellfish, and frog legs, fresh 
or frozen, from points in Fla., to Chi- 
cago, New York, N.Y., Baltimore, Md., 
Philadelphia, Pa., and Kilmarnock, Va., 
and from Miami to Milwaukee, Madi- 
son, Green Bay, Eau Claire, and Thorp, 
Wis., and from Chicago, Kilmarnock and 
Norfolk, Va., Boston, and Gloucester, 
Mass., Newark, N.J., and Philadelphia, 
Pa., to Miami; frozen fruits and frozen 
vegetables from points in N.Y., Pa., IIL, 
Mich., N.J., Del., Md., Mich., O., and 
Va., to points in Fla.; and fresh fruits 
and fresh vegetables from Pompano, Fla., 
to New York, N.Y., Philadelphia, Balti- 
more, Chicago and Washington, D.C., all 


‘over irregular routes. 


* MC-67818, Sub. 19, Michigan Express, 
Inc., Grand Rapids, Mich., Extension— 
New York. Certificate granted. Burial 
cases, caskets and casket shells, uncrated, 
from points of manufacture in a terri- 
tory comprised of 25 states and D.C., to 
points in the same states, with certain 
restrictions, over irregular routes.. 


* MC-110525, Sub. 13, Chemical Tank 
Lines, Inc., Philadelphia, Pa., Extension 
—New Jersey, embracing Sub. 14, Same, 
Extension—Liquid Chemicals and Coal- 
Tar Products — Delaware. Certificate 
granted in Sub. 13 as to: Liquid chemi- 
cals, in bulk, in tank vehicles, over irreg- 
ular routes, from: points in New Castle 
county, Del., to points in specified N.J., 
and Pa., counties, traversing Md., for 
operating convenience. Certificate grant- 
ed in Sub. 14 as to: Coal-tar products, in 
bulk, in tank vehicles, from points in 
N.J., to Chester, Pa., and liquid chemi- 
cals, in bulk, in tank vehicles, from 
Carteret, N.J., to points in Del., Md., N.Y., 
and Pa., over irregular routes. 

* MC-3102, Sub. 9, Hanson Motor Ex- 
press, Inc., Chicago, Ill., Extension Alter- 
nate Route—Columbus, Ohio. Certificate 
granted. General commodities, with ex- 
ceptions, between junction U. S. high- 
ways 30 and 41, near Dyer, Ind., and Co- 
lumbus, O., and return, over a described 
route, as an alternate route for operat- 
ing convenience in connection with reg- 
ular-route operations, serving no inter- 
mediate points, and serving junction U. S. 
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highways 30 and 41 solely for joining «+ 
that point the alternate routes author- 
ized with presently authorized route be- 
tween Indianapolis, Ind., and Chicagu, 
Til. 


* MC-36104, Sub. 1, Ardell Trexel, dba 
Yost Van Co., Johnstown, Pa., Extension 
—New Furniture. Certificate granted. 
Over irregular routes, new furniture, un- 
crated, from Baltimore, Md., Huntington, 
W. Va., Randolph, N. Y., and points in 
Chautauqua county, N. Y., to Windber, 
ir and points within 10 miles of Wind- 

r 


* MC-44055, Sub. 27, Bos Truck Lines, 
Inc., Marshalltown, Ia., Extension—Lawn 
Mowers. Certificate granted. Lawn 
mowers from Marshalltown to Akron, O., 
over irregular routes. 


* MC-110589, Sub. 2, John E. Lammert, 
dba J. E. Lammert Transfer, Grand 
Island, Neb., Extension—Malt Beverages. 
Certificate granted. Malt beverages from 
St. Paul and Minneapolis, Minn., to 
Grand Island and North Platte, Neb., 
and empty malt beverages containers in 
the reverse direction, over irregular 
routes. 

* MC--110952, Moe Stone, dba Refrig- 
erated Freight Service Co., New York, 
N. ¥., Common Carrier Application. Cer- 
tificate denied. Over irregular routes, 
frozen foodstuffs in vehicles equipped 
for mechanical refrigeration, from East- 
port, N .Y., to Cleveland and Cincinnati, 
O., Detroit and Grand Rapids, Mich., 
Chicago, Ill., Milwaukee, Wis., St. Louis 
and Kansas City, Mo., Omaha, Neb., and 
Minneapolis, Minn., and rejected ship- 
ments on return. 

* MC-96565, L. R. Dorsey, Washington, 
D. C., common carrier application. Per- 
mit granted. Passengers, limited to 
transportation of not more than six in 
special round-trip service, beginning and 
ending in D. C., and extending to Lorton, 
Va., over irregular routes. Proposed com- 
mon carrier operations, over regular 
routes, in transportation of passengers, 
limited as aforementioned, and, in addi- 
tion, not counting children under 10 not 
occupying seats, in special and charter 
service consisting of round-trip sight- 
seeing or pleasure tours, beginning and 
ending in D. C., and extending to Mount 
Vernon and Arlington National Ceme- 
tery, Va., over irregular routes, with no 
pick-up or discharge of passengers en 
route, found to be exempt from certifi- 
cate requirements of interstate commerce 
act, under section 203 (b) (2), relating 
to taxicabs, or other motor vehicles per- 
forming a bona fide taxicab service. 


UNCONTESTED FINANCE CASES 


Supplemental report and supplemental 
order in F.D. No. 10968, New York, Ontario 
& Western Railway Co. Operation, approved. 
By a supplemental application in this pro- 
ceeding, the trustees of the N. Y. O. & W. 
asked authority to increase from $1.50 to 
$2.25 a train-mile payment to the Lacka- 
wanna for trackage rights over the latter’s 
line from Cayuga Junction, in Scranton, 
to Pittston Junction, in Pittston, 10.34 
miles, in Lackawanna and Luzerne coun- 
ties, Pa. 

* od * 

Report and order in F.D. No. 16933, Penn- 
sylvania Railroad Co. Equipment Trust 
Certificates, granting authority to assume 
obligation and liability, as guarantor, in 
respect of not exceeding $10,110,000 of Penn- 
sylvania Railroad equipment-trust certifi- 
cates, series Z, to be issued by the Fidelity- 
Philadelphia Trust Co., as trustee, and sold 
at 99.006 per cent of par and accrued iii- 
vidends in connection with the procure- 
ment of certain equipment. Approved. 
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April 29, 1950 


Report and order in F.D. No. 16936, Read- 
ing Co. Equipment Trust Certificates, 
granting authority to assume obligation 
and liability, as guarantor, in respect of 
not exceeding $3,810,000 of Reading Co. 
equipment-trust certificates, series R, to 
be issued by the Pennsylvania Co. for Bank- 
ing & Trusts, as trustee, and sold at 99.432 
and accrued dividends in connection with 
the procurement of certain new equipment. 
Approved. 

* * 

Report and Order in F. D. No. 16949, St. 
Louis-San Francisco Railway Co. Equipment 
Trust Certificates, granting authority to as- 
sume Obligation and liability, as lessee and 
guarantor, in respect of not exceeding $2,- 
250,000 of St. Louis-San Francisco Railway 
equipment-trust certificates, series F, to be 
issued by the Boatman’s National Bank of 
St. Louis, as trustee, and sold at 99.079 per 
cent of part and accrued dividends in con- 
nection with the procurement of certain 
equipment. Approved. 

” * * 

Report and order in F.D. No. 16950, Dela- 
ware, Lackawanna & Western Railroad Co. 
Equipment Trust Certificates, granting 
authority to assume obligation and liability, 
as guarantor, in respect of not exceeding 
$1,995,000 of Delaware, Lackawanna & West- 
ern Railroad Co. equipment trust, series J, 
equipment-trust certificates, to be issued by 
the First National Bank of the City of New 
York, as trustee, and sold at 99.7236 and 
accrued dividends in connection with the 
procurement of certain new equipment. 


Approved. 
7 % * 


Report and order in F.D. No. 16935, St. 
Louis Southwestern Railway Co. Securities, 
granting authority to pledge and repledge 
not exceeding $8,437,500 of various issues of 
bonds as herein described as collateral se- 
curity for a promissory note now outstanding 
in the principal amount of $11,982,250, in 
lieu of $20,449,500 of general and refunding 
mortgage series A bonds now pledged under 
the note. Approved. 


MOTOR FINANCE CASES 


MC-F-4111, Fox Bros. Holding Corp., et al. 
—Control; N. C. Purdie Corporation—Pur- 
chase (Portion)—Hoffman’s Motor Transpor- 
tation, embracing MC-F-4167, Himan Smith 
and D. S. Freedman—Control; Smith & Solo- 
mon Trucking Co.—Purchase (Portion)— 
Hoffman’s Motor Transportation. Purchase by 
N. C. Purdie Corporation, of Stanley, N.Y., 
of certain operating rights of Hoffman’s Mo- 
tor Transportation, of Belleville, N.J., and 
acquisition of control by Fox Bros. Holding 
Corp., and by Ray O. and Roy S. Fox of con- 
trol of the rights, approved, subject to con- 
dition. Purchase by Smith & Solomon Truck- 
ing Co., of New Brunswick, N.J., of certain 
operating rights of Hoffman’s Motor Trans- 
portation, and acquisition of control by Hi- 
man Smith and D. S. Freedman of the rights, 
authorized, subject to condition. 

* * * 


MC-F-4153. R. B. Gotfredson and C. B. 
Gotfredson—Control; Transamerican Freight 
Lines, Inc.—Purchasee—Superior Dispatch, 
Inc. Purchase by Transamerican Freight 
Lines, Inc., of Detroit, Mich., of the op- 
erating rights of Superior Dispatch, Inc., of 
Maywood, N. J., and acquisition of control 
of the rights by R. B. and C. B. Gotfredson, 
approved, subject to condition. 

s * 


MC-F-4292, R. E. Dieckbrader—Purchase— 
Layall Fisher. Purchase by R. E. Dieck- 
brader, of Cincinnati, O., of the operating 
tights of Layall Fisher, of Lapel, Ind., ap- 
proved, subject to condition. 

a * *. 


MC-F-4305. R. A. Durbin and J. A. 
Zidanic—Control: Detroit-Pittsburgh Motor 
Freight, Inc.—Purchase—Lawrence D. Inger- 
soll. Purchase by Detroit-Pittsburgh Motor 
Freight. Inc., of Cuyahoga Heights, O., of 
the operating rights of Lawrence D. Inger- 
Soll, of South Dayton, N. Y., and control of 
the rights by R. A. Durbin and J. A. 
Zidanic, approved, with condition. 

a * * 

MC-F-4336, Anthony S. Altadonna, et al. 
—Control; Superior Forwarding Co., Inc.— 
Purchase (Portion)—Dewell William Hos- 
kins. Purchase by Superior Forwarding Co., 
Inc., of St. Louis, Mo., of certain operating 
tights of Dewell William Hoskins, dba Hos- 
kins Truck Service, of Malvern, Ark., and 
acquisition of control of the rights by An- 
thony S. Frances, and J. James Altadonna, 
~y St. Louis, approved, subject to condi- 





MC-F-4455, Francis H. Urner and Jack A. 
Bowers—Control: Potomac Ooach Lines, 
Incorporated — Purchase — Mellon National 
Bank and Trust Co. As Successor in In- 
terest to Emery’s Motor Coach Lines, Inc. 
On petition of applicants, order entered 
March 24, 1950, modified to authorize lease 
by Potomac Coach Lines, Incorporated, of 
the motor carrier properties of Mellon Na- 
tional Bank and Trust Co. as successor in 
interest to Emery’s Motor Coach Lines, 
Inc., including operating rights covered by 
certificate issued October 5, 1949, in No. 
MC-108635, for not exceeding 180 days, 
unless otherwise ordered, at a total rental 
of $300 per month, and upon terms and 
conditions otherwise as provided in the 
lease agreement filed with the said applica- 
tion under Section 210a(b); provided Po- 
tomac Coach Lines, Incorporated, complies 
with the conditions contained in the second 
ordering paragraph of the said order of 
March 24, 1950, as modified April 20, 1950, 
on or before May 1, 1950. Petition denied 
in all other respects. 

* oo ~ 


MC-F-4479, S. A. Piszczek—Control; Bea- 
ver Distributing Co., Inc.—Purchase—Mag- 
dalene Nimits (E. A. Stecker, Trustee). Ap- 
plication for authority under section 210a(b) 
of Beaver Distributing Company, Inc., of 
Beaver Dam, Wis., for temporary operation 
of motor-carrier rights of Magdalene Nimits 
(E. A. Stecker, Trustee), of Appleton, Wis., 
granted with conditions. 

» * * 


MC-F-4490, Paul J. and S. H. Smith—Con- 
trol; Republic Van and Storage Co., Inc.— 
Purchase (Portion)—John J. Kleimer. Ap- 
plication for authority under section 210a(b) 
of Republic Van and Storage Co., Inc., of 
Los Angeles, Calif., for temporary operation 
of a portion of the motor-carrier rights of 
John J. Kleimer, of Los Angeles, Calif., de- 
nied. 


ORDERS 


1.C.C. Orders Large Steam 
Railways to File Annual 
Consolidated Reports 


The Commission has issued an order 
approving a supplemental form of con- 
solidated annual report which it requires 
railroads having railway operating rev- 
enue of $10,000,000 or more to file, in ad- 
dition to and separate from annual re- 
ports of individual operating companies, 
beginning with the report for 1950. The 
report is to be filed on or before June 30 
of the year following the one to which 
it relates. 

The order, by division 1 of the Com- 
mission, was titled: “Steam Railways— 
Supplement to Annual Report Form A— 
Consolidated Statistical Statements.” 

The Commission said that any in- 
terested party might, on or before June 
30, file with it a written statement of 
reasons why the order should not become 
effective. Unless otherwise ordered after 
consideration of such objections, said the 
Commission, the order would become ef- 
fective. 

The order excludes from its provisions 
switching and terminal companies and 
those steam railway companies which are 
subsidiaries of other steam railway com- 
panies. 





Gulf Transportation Co. 


Application Dismissed 


The Commission, division 4, by an or- 
der in W-924, Sub. 1, Gulf Transporta- 
tion Co., Inc., Extension—Tampa, dis- 
missed the application because, it said, 
the time specified in its original report, 
as modified by later orders, in which the 
applicant was to advise the Commission 
that suitable vessels had been acquired, 
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had now expired and that the applicant 
had not made the required showing. 
In its report of June 23, 1948, the Com- 
mission said, it had found need for the 
proposed operation as a common carrier 
by self-propelled vessels and non-self- 
propelled vessels with the use of sepa- 
rate towing vessels, in the transportation 
of commodities generally between ports 
and points along the Gulf Intracoastal 
Waterway east of New Orleans, La., to 
and including Apalachicola, Fla., on the 
one hand, and, on the other, Tampa, 
Port Tampa, East Tampa, and St. Peters- 
burg, Fla., but had withheld issuance of 
a certificate pending certification to it 
that suitable vessels had been acquired. 





Reduced Rail lron-Steel 
Rates in East to Go 
Into Effect May 1 


Secretary Bartel, of the Commission, 
issued a notice April 21 that the Com- 
mission, April 20, has voted not to sus- 
pend rail tariffs publishing reduced rates 
on manufactured iron and steel articles, 
in carloads, minimum 80,000 pounds, 
within Official Territory, effective May 1. 
He added that the Commission had also 
denied an application of C. W. Boin, 
agent, to make the tariffs effective before 
May 1. 

In connection with the reduced rates, 
the Commission also granted necessary 
fourth-section relief by eleven supple- 
mental fourth section order No. 11946, 
effective May 1. 

When the railroads, after a public 
meeting on the proposal, filed their 
tariffs, they also placed in the hands of 
the Commission their justification for the 
reduced rates, which they said were filed 
to meet motor carrier competition, and 
asked that the rates be allowed to be- 
come effective without suspension. The 
entire Commission heard argument April 
18 (T.W., April 22, p. 39). 

Motor carriers operating in Official 
Territory, in the meantime, filed sched- 
ules, effective May 1, increasing iron and 
steel rates by 20 per cent. This, railroad 
counsel said at the argument, was a 
maneuver to defeat the rail proposal. At 
the argument, the motor carriers ad- 
vanced a substitute proposal that the 
Commission permit the railroads to 
withdraw the Ex Parte 168 increase 
which, they said, would put the increased 
motor carrier rates and the rail rates 
substantially on a parity. As a second 
proposal, they suggested suspension of 
the rail rates and a general investigation 
of rail and motor carrier rates, and, as 
a third, that the Commission prescribe 
minimum rates for the railroads and 
motor carriers after the investigation. 

The Commission’s notice said its ac- 
tion was without prejudice to any nec- 
essary action on the protest of the Pan- 
Atlantic Steamship Co., with respect to 
commodity rates, minimum 40,000 
pounds, from and to north Atlantic ports, 
used in combination with water rates to 
make through rates for rail-water move- 
ment. The Commission said it.had been 
advised that the substance of-the steam- 
ship company’s request would be met by 
tariff publication under special permis- 
sion so that the correction asked would 
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become effective simultaneously with the 
main schedules filed by the Official Terri- 
tory railroads. 

Spokesmen for the motor carriers said, 
when the notice was made public April 
21, that they did not know what action 
would be taken in connection with the 
May 1 motor carrier rate increases. 


1.C.C. Refuses to Eliminate 
Oilfield Haulers from 


Commodity Description Case 


The Commission has issued two orders 
in Ex Parte MC-45, Descriptions in Mo- 
tor Carrier Certificates. 

It denied a petition of oilfield haulers 
for exclusion from the proceeding and 
for oral argument on the petition. 

In another order, by Commissioner 
Cross, the Commission also denied a mo- 
tion of the oilfield haulers for post- 
ponement of the hearings scheduled to 
begin May 3 in order to permit con- 
sideration of the petition for exclusion 
from the proceeding, and to allow more 
time for preparation for the hearings. 

In the order denying the petition for 
exclusion, the Commission said its order 
of investigation recited that experience 
disclosed need for an investigation into 
the uniformity in descriptions of com- 
modity classifications and service in cer- 
tificates of public convenience and neces- 
sity. It said that the proceeding was 
instituted on the Commission’s own 
motion to determine whether’ there 
should be prescribed commodity lists un- 
der class or generic headings specifying 
the commodities to be transported there- 
under which should be issued in describ- 
ing the commodity scope of certificates. 
The Commission said that granting of 
the petition for exclusion would be in- 
consistent with the purposes of the in- 
vestigation. 

The petition and motion were filed 
by the Oil Field Haulers Association, 
Inc., Midwest Motor Carriers Bureau, 
Inc., Wyoming ‘Trucking Association, 
agent, Specialized Motor Carriers Asso- 
ciation, Inc., agent, and Kansas Motor 
Carriers Association, Inc., agent, on be- 
half of 434 oilfield haulers. 


Rate Relief Granted 


Southwestern Railroads 


The Commission, division 3, has issued 
two orders in No. 13535 et al., Consoli- 
dated Southwestern Cases, granting re- 
lief requested by southwestern railroads. 


One order permits establishment of 
rates a 100 pounds of 38 cents, minimum 
20,000 pounds, and 33 cents, minimum 
60,000 pounds (the lower carload charge 
obtainable under the different carload 
rates and minima to be applied), subject 
to Ex Parte 162, 166 and 168 increases 
and to rule 27 of tariff circular No. 20 
as to intermediate points of origin and 
destination via specified routes, on can- 
ned goods, as described in item 27-J of 
Agent D. Q. Marsh’s I.C.C. No. 3559, 
from Lawrence and Topeka, Kan., to 
Antlers, Hugo, and Idabel, Okla. 

The other order permits the estab- 
lishment, without contemporaneously es- 


tablishing and maintaining  corre- 
sponding rates to, from and between 
other points as required by finding 27 in 
the proceeding, requiring the elimination 
of undue prejudice, on alcohol, dena- 
tured, methanol (wood alcohol); anti- 
freeze alcohols; proprietary anti-freeze 
preparations or diethylene glycole or 
dipropylene glycol or ethylene glycol or 
propylene glycol or ethyl acetate or iso- 
propanol or isopropyl-alcohol; acetone, 
not otherwise indexed by name, or 
methyl acetone or butyl acetate or 
butyl alcohol or isopropyl acetate, in 
containers in barrels or boxes, in bulk in 
barrels, minimum weight 30,000 pounds; 
in tank cars, subject to rule 35 of Offi- 
cial Classification, except that the mini- 
mum weight should be 98 per cent of the 
shell capacity of the tank, but not less 
than 30,000 pounds. The named rates 
are to apply to Springfield, Mo., from 
various eastern points, and from Chicago 
and points taking the same rates, also 
Whiting, Ind., and from Peoria, Ill., and 
points taking the same rates, to Coffey- 
ville, Pittsburg and Wichita, Kan., and 
Joplin and Springfield, Mo. 


1.C.C. Acts on Petitions 
Of Riss & Co. for New 


Hearing and Rehearing 


The Commission has issued an order 
in MC-200, Sub. 84, Riss & Co., Inc., 
Extension—Explosives, North Kansas 
City, Mo., in which, among other things, 
it terminates “forthwith” the temporary 
authority held in force by reason of the 
pendency of the application in the pro- 
ceeding, except between Crane, Ind., and 
Earle, N.J. The order was dated April 19. 


The Commission denied a petition of 
December 5, 1949, for rehearing, except 
to the extent granted by an order of 
division 5 of the Commission of January 
25 “for the reason that applicant does 
not offer to present any public witnesses 
to prove that the proposed services are 
required by public convenience and nec- 
essity, except between Crane, Ind., and 
Earle, N.J.” 


The Commission also denied a petition 
filed February 27, 1950, for hearing de 
novo in accordance with the provisions 
of sections 5, 7 and 8 of the administra- 
tive procedure act, for the reason that 
sections 5, 7, and 8 of the administrative 
procedure act do not apply to this pro- 
ceeding.” 


The petition referred to was for hear- 
ing before one of the Commission’s 
hearing examiners. Riss based its peti- 
tion on a decision of the Supreme Court 
of the United States in a deportation 
proceeding, in which the court. upheid a 
split of judicial and prosecution powers 
in administrative agencies as applied to 
the deportation proceedings which were 
the subject of the case before it (T.W. 
March 11, p. 31). 


Admitted to Practice 


The following have been admitted to 
practice before the Commission: 


John Basarich, Omaha, Nebr.; John Henry 
Bosche, Oakland, Calif.; Louis R. Breslin, 
Jr., New York, N. Y.; Alfred Catalfo, Dover, 
N. H.; Joseph Kennard Cheadle, Spokane, 
Wash.; Morris David Forkosch, Brooklyn, 
N. Y.; Alan Cowan Furth, San Francisco, 
Calif.; Charles B. Garabedian, Boston, Mass.; 
Spencer G. Hall, Harrisburg, Pa. 

John W. Hazlewood, Amarillo, Tex.; Frank 
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Howard, Worcester, Mass.; Norton E. Kiel, 
New York, N. Y.; Raymond A. Magnuson, 
Coos Bay, Ore.; Otho A. Manning, El Pas», 
Tex.; Perry E. O’Neal, Indianapolis, Inc; 
Morris Passon, Philadelphia, Pa.; Ray WwW. 
Richards, Amarillo, Tex.; George Warren 
Sanchez, Live Oak, Fla.; William O’Neill 
Turney, Washington, D. C.; Oliver Henry 
Welf, Jr., Columbus, O., and David Sterling 
Williams, Albany, N. Y. 


Petition for Action in 


Keeshin Cases Denied 


The Commission, division 4, by an or- 
der in MC-F-1108, Keeshin Freight 
Lines, Inc.—Issuance of Notes, has de- 
nied a petition presented by Middlewest 
Eastern Seaboard Motor Carriers Con- 
ference, Inc., and others, for reopening 
and setting aside the Commission’s or- 
ders of December 12, 1949, and Decem- 
ber 30, 1949. (T.W., March 11, p. 29). 


The Commission said the petition 
asked reopening and setting aside of an 
order dated December 20, 1949, but that 
apparently the orders of December 12 
and December 30, 1949, were intended, 
and that the petition was directed 
against the order which “in substance 
approved the sale and assignment” of 
certain notes of Keeshin Freight Lines, 
Inc. The petitioners also asked that In- 
termountain Terminal Co. and Pacific 
Intermountain Express Co. divest them- 
selves of the notes, said the Commission. 
As an alternative, it said, the petitioners 
asked further investigation and hearing 
to permit all interested parties to inter- 
vene, that they be permitted to inter- 
vene, and that an order staying all pro- 
ceedings in MC-F-4401, Pacific Inter- 
mountain Express Co.—Control—Keeshin 
Freight Lines, Inc., et al. (William F. 
Drohan and Daniel D. Carmell, Trus- 
tees), until final disposition of the mat- 
ter involved in the petition. The peti- 
tioners also asked that securing of the 
notes in question be held contrary to 
the public interest and in violation of 
section 5(2) of the interstate commerce 
act. 


The Commission said petitions for re- 
opening were due not later than Febru- 
ary 5 and that the petition of March 4 
was not in conformity with its general 
rules of practice in that good cause had 
not been shown for the petitioners to 
file their petition and to intervene at 
this late date. The Commission also 
said that the matters relating to the 
notes could be considered and disposed 
of in MC-F-4401. 


Rail-Barge Differential 
Order Date Postponed 


The Commission, by Chairman John- 
son, has issued an order in No. 26712, 
Rail and Barge Joint Rates, postponing 
the effective date of the Commission’s 
order in that proceeding from May 31, 
on not less than 30 days’ notice, to July 
31, on like notice. 

In that proceeding, the Commission 
prescribed differential rail-barge joint 
rates, and a suit to set aside the order 
was filed in the federal district court at 
Chicago. The Commission said the court 
had sustained in all respects the Com- 
mission’s order, and that the railroad 
respondents had asked further postpone- 
ment to enable them to appeal the deci- 
sion to the Supreme Court of.the United 
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States where, it said, such appeal was 
now pending (T.W. April 22, p. 41). 

The Commission said that the work of 
checking out the routes and rates and 
filing tariffs in compliance with the 
Commission’s order would be of such 
magnitude that it should not be under- 
taken at this time because of the expense 
and work involved. It said, further, that 
no objection had been advanced by any 
party to the proceeding to a reasonable 
postponement of the effective date of 
the order. 





Montauk-New London-Block 


Island Service Approved 


Effective from June 1 to October 2, 
the Commission, division 4, by an order 
in W-939, Sub. 6, New London Freight 
Lines, Inc., Temporary Authority, has 
authorized the applicant to operate as a 
common carrier by self-propelled vessels 
in transporting passengers and com- 
modities generally, automobiles with pas- 
sengers, and tractors, trailers and trucks, 
loaded and empty, between Montauk, 
N.Y., on the one hand, and, on the other, 
New London, Conn., and Block Island, 
R.I., including non-stop cruises from and 
returning to Montauk. 


Rails to Divert Traffic to 
Bypass Minn.-N.D. Floods 


Effective from 4 p.m., April 18 to 11:59 
p.m., April 28, Homer C. King, agent of 
the Commission under revised service 
order No. 562, by his King’s I.C.C. order 
No. 22, authorized and directed railroads 
unable to transport traffic to or through 
points in Minnesota and North Dakota 
because of flood conditions and high 
water, to reroute or divert such traffic 
over any available route to expedite its 
movement, billing to refer to the order 
as authority for rerouting. Concurrence 
of receiving roads must be obtained be- 
fore rerouting is ordered, and the car- 
rier rerouting the cars is to notify each 
shipper when a car is rerouted or di- 
verted and furnish the shipper with new 
routing provided under the order. 


Motor Passenger Accounts 


Secretary Bartel, by a notice to all 
Class I motor carriers of passengers, has 
announced that, no objections having 
been received, certain modifications pre- 
scribed by the Commission by an order 
of March 10, of the “Uniform System 
of Accounts for Class I Common and 
Contract Motor Carriers of Passengers,” 
will become effective May 1. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


Suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin 





T. and S. M-3325, Sugar—Philadelphia 
to W. Va. Points, from April 20, to and 
including November 19, certain schedules 
puvlished in supplement No. 7 to MF’- 
I.C.C. No. 7 (Robert C. Beatty, dba R. 
Beatty Motor Express series) of Beatty 


Motor Express, Inc., Washington, Pa. 
The suspended schedules propose to es- 
tablish reduced 25,000-pound motor con- 
tract-carrier minimum charges on sugar, 
from Philadelphia, Pa., to Clarksburg, 
Fairmont, and Morgantown, W. Va. 

I. and S. M-3326, Boxes—Joliet to St. 
Louis, from April 20, to and including 
November 19, tariff MF-I.C.C. No. 319 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose to establish commodity 
rates on boxes other than corrugated, 
knocked down flat or folded flat, from 
Joliet, Ill. to St. Louis, Mo., and points 
grouped therewith, of 35 cents per 100 
pounds, minimum 22,000 pounds, and 34 
cents, minimum 24,000 pounds, in lieu of 
a present class rate of 37 cents, minimum 
20,000 pounds. 

I. and S. No. 5784, Intraplant Switch- 
ing at Youngstown, O., on the Commis- 
sion’s own motion, from April 20, to and 
including November 19, schedules as set 
forth in supplement No. 15 to joint 
tariff, Agent C. W. Boin’s I.C.C. No. 
A-833, I. N. Doe’s I.C.C. No. 532, B. T. 
Jones’ I.C.C. No. 4002 and R. G. Raasch’s 
I.C.C. No. 600. The suspended schedules 
propose changes in the rules governing 
receipt or delivery of cars of freight on, 
to and/or from private tracks or in- 
dustrial tracks at Carnegie-Illinois Steel 
Corporation, Ohio Works, Youngs- 
town, O. 

I. and S. No. 5785, Cotton Linters, 
Texas to Texas & La. Gulf Ports, from 
April 20, to and including November 19, 
certain schedules as set forth in Agent 
Ira D. Dodge’s tariff 1.C.C. No. 758. The 
suspended schedules propose to increase 
commodity rates on cotton linters, motes 
and cottonseed hull fibre or shavings, in 
carloads, from origins in Texas and 
Louisiana gulf ports, where such rates 
are used as factors in constructing com- 
bination rates. 

I. and S. M-3327, Caps, Covers, Tops 
Between Chicago and Elwood, Ind., from 
April 21, to and including November 20, 
schedules published in tariff MF-I.C.C. 
No. 9 of Daum Overnite Express, Inc., 
Indianapolis, Ind. The suspended 
schedules propose to establish new motor 
common-carrier any-quantity commod- 
ity rates on caps, covers or tops, between 
Chicago, Il!., and Elwood, Ind. 

I. and S. 5786, Alcoholic Liquors in the 
South, from April 21 to and including 
November 20, certain schedules as pub- 
lished in supplement 37 to Agent W. P. 
Emerson’s, Jr., tariff I.C.C. 385, and sup- 
plements 238, 220 and 207 to Agent C. 
A. Spaninger’s tariffs I.C.C. Nos. 513, 
519 and 712, respectively. The suspended 
schedules propose to reduce the ratings 
on alcoholic liquors, n.o.i.b.n., including 
wine, in packages, in carloads, between 
points in southern territory. 

I. and S. M-3328 Paperboard—Floyd J. 
Martella, from April 25, to and including 
November 24, certain schedules published 
in MF-I.C.C. No. 2 of Floyd J. Martella, 
Camden, N.J. The suspended schedules 
propose to establish new motor contract- 
carrier minimum rates or charges on 
paper board or pulpboard, in rolls, be- 
tween Philadelphia, Pa., and New York, 
N.Y. and various New Jersey points. 

I. and S. M-3329, Iron and Steel—Colo- 
rado to Kansas, from April 25, to and 
including November 24, certain schedules 
published in Supplement No. 46 to tariff 
MF-I.C.C. No. 108 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo. 
The suspended schedules propose new 
and reduced commodity rates on iron 
and steel articles, minimum 24,000 
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pounds, from points Colorado to Kansas 
points. 

I. and S. M-3330, Cigarettes—Louisville 
to Denver, from April 25, to and includ- 
ing November 24, certain schedules pub- 
lished on fifth and sixth revised pages 
Nos. 249A to tariff MF-I.C.C. No. 20 of 
Rocky Mountain Motor Tariff Bureau, 
Inc., agent, Denver, Colo. The suspended 
schedules propose a reduced rate on 
cigarettes, applicable on that part of the 
weight of the shipment in excess of 
40,000 pounds, from Louisville, Ky. to 
Denver, Colo., and certain points grouped 
therewith. 

I. and S. M-3331, Alcoholic Liquors— 
Ind., Ky., & Ohio to Colo, & Wyo., from 
April 25, to and including November 24, 
certain schedule published on second re- 
vised page No. 250-B to MF-I.C.C. No. 20 
of Rocky Mountain Motor Tariff Bureau, 
Inc., Agent, Denver, Colo. The suspended 
schedule proposes new commodity rates 
on alcoholic liquors, including high 
wines, from Cincinnati, O., Lawrence- 
burg, Ind., and Louisville, Ky. to Chey- 
enne, Wyo.; also proposed reduced rates 
on this traffic applicable on that part of 
the weight of shipment in excess of 
30,000 pounds, from the aforementioned 
origins to Cheyenne, Wyo., and to Colo- 
rado Springs, Denver, Minnequa and 
Pueblo, Colo. 

I. and S. M-3332, Eggs, Poultry— 
Topeka, Kans. to Chicago, Ill., from April 
25, to and including November 24, cer- 
tain schedules .contained in tariff MF- 
I.C.C. No. 169 of Middlewest Motor 
Freight Bureau, agent, Kansas City, Mo. 
The suspended schedules propose to es- 
tablish reduced motor common-carrier 
rates on eggs and dressed poultry, mini- 
mum 27,000 pounds, from Topeka, Kan. 
to Chicago, Ill. 

I. and S. No. 5787, Routing Grain over 
Sante Fe Lines to Texas Ports, from 
April 25, to and including November 24, 
certain schedules as set forth in Supple- 
ment No. 4 to Agent Ira D. Dodge’s 
tariff I.C.C. No. 764. The suspended 
schedules propose to restrict the routing 
in connection with rates on whole grains, 
in carloads, from certain origins on the, 
Gulf, Colorado, & Sante Fe and Pan- 
handle & Sante Fe railroads in Texas, 
also from Texico, N.M., to the Texas 
Gulf ports, when for export. 

I. and S. M-3333, Soap and Related 
Articles Cincinnati to Chicago, from 
April 26, to and including November 25, 
certain schedules published in tariffs 
MF-I.C.C. No. 323 of Central States 
Motor Freight Bureau, Inc., Chicago, Ill. 


‘and MF-I.C.C. No. 124 of Merchants 


Freight System, Inc., Terre Haute, Ind. 
The suspended schedules propose to es- 
tablish reduced rates and a reduced 
minimum weight in connection with a 
present rate on cleaning, scouring and 
washing compounds, soap, soap powders 
and toilet preparations from Cincinnati, 
O., and nearby points to Chicago and 
points grouped therewith. 
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MC-35890, Sub. 4, Blodgett Uncrated Fur- 
niture Service, Inc., Extension—New York 
Points, Grand Rapids, Mich. Applicant’s 
petition for reconsideration denied. 

OK * a 


MC-101747, Sub. 5, Highway Transport Co., 
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On our right o’way, it’s 
“right away’’. 


We try with regularity 
to build your good will 
with your customers. 


Like a penny, a day saved 
is a day earned. 


You buy every day. 
We try every day. 


You buy at no extra cost 
what we’ve spent 100 years 
to learn. 





Our day-in, day-out on-time 
record is a monotony 
you will enjoy. 
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not a penny for alibis. 
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We handle all freight 
as if it were perishable. 


We spend 168 hours 
each week trying to 
serve you better. 


Bricks or bananas, plaster 
or pears—we move them 
all right now. 


Never a day with a 
schedule delay. 


If it’s rush you must, 
T.P.& W. you can trust. 


Station to station 
with no variation. 
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Do you gamble? Stop! 
Use T.P.&@ W. 


Our promptness is 
like an extra dividend. 


Best to the West... 
least to the East. 


It may take more ink to insert 
T. P. @ W. but what a whale of 
a difference these few drops of 
ink make. 
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100 years from ‘Two Ponies & 
Wagon” to “Tremendous, 
Powerful & Willing.”’ 


@ We always run, never walk. 


Treat your product to a ride 
through quiet, serene Central 
Illinois. 


@ We’re 100 years old, but 
you would never know it. 


® Our inventory is long on service; 
can you use some? 


@ No sprinter can run through a 
forest ... our track is clear. 
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Inc., Extension—Colorado, Des Moines, Ia. 
Petition of Arco Auto Carriers, Inc. and 
Kenosha Auto Transport Corp. for recon- 
sideration denied. 

+ * + 


MC-106297, Sub. 17, Mid-States Trailer 


Transport, Inc., Extension—Union City, 
Mich., Chicago, Ill. Reopened for further 
hearing. . 


* * * 

MC-108530, National Auto Carriers, Inc., 
Contract Carrier Application, Chicago, Ill. 
Reopened for further hearing. Petition of 
United Transport, Inc., for reconsideration 
denied. Tn 

~ 


MC-110077, Jack Cooper, Jr., and Thom 
Cooper, Common Carrier Application, 
Kansas City, Mo. Reopened for further 
hearing. Applicants’ petition for recon- 
sideration denied. 

* oa 7 


No. 29294, Mason City Brick & Tile Co., 
Et Al. v. Chicago & North Western. Order 
entered Feb. 6 effective May 25 on not less 
than 30 days’ notice modified to become 
effective May 25 on not less than 10 days’ 
notice. 

7 * a 

I. & S. 5612—Billing Weights on Iced Fish 
and Shellfish—Express. Order entered March 
22 effective May 1 modified to become effec- 
tive June 15, on not less than 1 day’s 


notice. 
* * * 


MC-F-4535, Howard G. Mathews, Ontario, 
N. Y., asks authority to acquire control of 
Pacific Refrigerated Express, Inc., Cincin- 


nati, O. 
7. + * 


I. & S. 5757, Tire Fabric Within Official 
Territory. Protestants’ petitions for order 
to set aside order of April 10 vacating sus- 





pension order and discontinuing proceedings 
denied. 
* sa * 

I. & S. M-3205, Foodstuffs Beaver Distribut- 
ing Co., Inc. Respondent having cancelled 
schedule, proceeding discontinued. 

* * * 


MC-16682, Sub. 37, Murray Shapiro and 
Alexander Shapiro Extension—Combination 
of Irregular-Route Authorities, New York, 
New York. Reopened for reconsideration on 
present record. 

* * o* 

MC-28387, Sub. 11, Samuel Radner, Inc., 
Extension—Northampton and Amherst, Mass., 
Springfield, Mass. Interveners’ petitions for 
reconsideration, reargument and reopening 
denied. 

* * *” 

MC-29747, Sub. 1, Lehigh Transportation 
Co., Inc., Extension—Jersey City, N. J., New- 
ark, N. J. Reopened for reconsideration on 
present record. 

*” * * 

MC-52657, Sub. 336, Arco Auto Carriers, 
Inc., Extension—Milwaukee Chicago, Ill. MC- 
52657, Sub. 339, Arco Auto Carriers, Inc., 
Extension—Indianapolis. MC-52657, Sub. 369, 
Arco Auto Carriers, Inc., Extension—Trailers. 
Petition of Kenosha Auto Transport Corp. 
for reconsideration denied. 

* cs * 


MC-59396, Builders Express, Inc., Inter- 
pretation of Certificate, Flinderne, N. J. 
— petition for reconsideration de- 
nied. 

* * * 


MC-C-907, Transportation Activities of 
Midwest Transfer Co. of Illinois, et al. 
Date on or before which respondents shall 
comply with cease and desist order further 
extended from April 24 to May 1. 


* * * 


I. & S. 5772, Crude Oil—Wyo. to Chicago 
and Sheboygan. Order of March 17 sus- 
pending operation of proposed rate vacated 
and proceeding of investigation of sched- 
ules and other schedules in said order to 
remain in full force and effect. 


APPLICATIONS 


AND PETITIONS 





Department of Justice 
Opposes Rocky Mountain 


Bulwinkle Agreement 


The Department of Justice has filed 
a 64-page protest with the Commission 
in Section 5a Application No. 17, Rocky 
Mountain Motor Tariff Bureau, Inc., in 
which it objects to approval of the agree- 
ment, filed with the Commission under 
section 5a of the interstate commerce 
act, which relieves common carriers from 
antitrust prosecution in connection with 
joint rate procedures, if the procedures 
are in agreements approved by the Com- 
mission. 


The department’s objection is directed 
to what it calls an “oligarchy” consisting 
of directors, the executive committee, the 
chairman, and the general manager, pro- 
vided by the charter of the bureau. It 
says this “oligarchy” is “surcharged 
with power.” It asserts that there is 
“a, fatal variance” between the objects 
and purposes of the bureau, which is a 
corporation, “completely dominated and 
controlled by its board of directors, on 
the one hand, and, on the other hand, 
the limited field of joint activities per- 
mitted by section 5a of the act and the 
Several objectives of the national trans- 
portation policy. ...” 

‘Outside’ Membership Criticized 

The department also objected to pro- 
visions of the bylaws which, it says, per- 
mits carriers from “all over the country 
who are possibly members of other un- 
disclosed bureaus to come in and get 
on” the Rocky Mountain Bureau’s rate 
committees, with all the rights and privi- 
leges of member carriers as to tariff pub- 





lication, rate committees and their func- 
tions and rules and regulations govern- 
ing the procedure for tariff changes. 
The Department of Justice said that 
members of the bureau might well have 
their influence, initiative, votes and pow- 
ers smothered through votes and objec- 
tives and notices of independent action 
by outsiders. Also, it said, such provi- 
sions might well bring about “a hori- 
zontal integration or even a vertical in- 
tegration, between the carrier members 
of this bureau and their bureau and 
other carriers and their organizations in 
other territories, without a disclosure to 
the Commission of the facts as to where 
the outsiders came from or their identity 
or the bureaus to which they belong.” 
It asked disclosure of details concerning 
such carriers, and also concerning the 
right of railroads to participate in the 
bureau’s rate committees by participating 
in one or more of the bureau tariffs. 

“If the railroads plan to go about 
joining truckers’ committees and voting 
thereon,” said the department, “the de- 
partment protests that it is indicated, in 
division 2’s opinion in the Eastern Rail- 


road section 5a case No. 3, that inter- 


territorial rail rates are going to have to 
be made under and pursuant to a future 
rail interterritorial agreement among 
eastern, western and southern rails. If 
the Commission be of such an opinion 
even as to interterritorial rate making 
among the rails, then, a fortiori, the 
rails and the truckers should be required 
to enter into and present to the Com- 
mission for approval an agreement for 
making joint rail-motor rates.” 

The department also objected to the 
rules of procedure set up in the agree- 
ment, and said that the agreement would 
not foster the national transportation 
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policy. In that connection, the depart- 
ment said that the only basis offe:ed 
for contentions made in the application 
were that “the complicated conferences 
and procedures here presented are neces- 
sary to enable the bureau and the as- 
sociated motor carriers to determine, 
through involved and dilatory procedures, 
that each proposal is in furtherance of 
the several elements of the national 
transportation policy .. .” 

The Department of Justice also said 
that the Commission could not properly 
find that dispensation from the antitrust 
laws should be granted. 





Central States Motor 
Freight Bureau Files 
Bulwinkle Agreement 


The Commission, division 2, by a no- 
tice, has announced the receipt of Section 
5a Application No. 20, Central States 
Motor Freight Bureau, Inc.—Agreement, 
filed by Chester G. Moore, attorney-in- 
fact, Chicago, Ill. 

It said the application involved an 
agreement between and among common 
carriers by motor vehicle relating to 
rates, charges, rules, regulations and 
practices for the transportation of prop- 
erty to, from, or between points in Cen- 
tral Territory and procedures for their 
joint consideration, initiation and estab- 
lishment. 

Section 5a of the interstate commerce 
act, under which the application is filed, 
relieves common carriers from antitrust 
prosecution in connection with joint- 
rate procedures, if the procedures are in 
agreements approved by the Commission. 

Persons desiring the Commission to 
hold a hearing on the application should 
file a request in writing within 20 days 
from Apri! 25, the notice said. 

The by-laws filed with the agreement 
provide, among other things, for filing of 
proposals by any person desiring to 
change any existing charge for trans- 
portation of property within Central 
States Territory. It is stated that such 
proposals shall be docketed by the stand- 
ing rate committee and set for hearing 
not earlier than the fifteenth day follow- 
ing the date of docketing. Notice of 
hearing will be given at least seven days 
prior to date of hearing, according to 
the by-laws. 


Members Classified 


The application said the applicant 
motor carriers were members of the bu- 
reau. The amended articles of incor- 
poration said the by-laws from time to 
time would classify members into not 
less than five classes in accordance with 
or by the territorial nature of their 
operations or traffic. Voting rights of 
members, of the bureau corporation, it 
said, were limited to the right to vote 
for one or more directors representing 
the class into which the member was 
grouped. 

Articles of incorporation, it said, might 
be amended at any meeting of the board 
of directors by affirmative vote of two- 
thirds of the board present, provided 
that the two-thirds constituted at least 
a majority of the entire board in office. 
It said 10 days’ notice in writing of the 
proposal of any such change was to be 
given all board members. 

The by-laws said the association’s Op- 
erations were classified into 10 terti- 
tories. The association, it said, was 0 
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pe the “sole and exclusive agency of 
each member for publication of tariffs 
governing the charges of such member 
for interstate transportation of property 
within Central States Territory,” with 
stated exceptions. 


Independent Action 


With respect to independent action, 
the by-laws said every association mem- 
ber would have “the free and unre- 
strained right at any time” within 15 
days following publication of a notice 
of a “recommended final disposition” 
made by him or it that a proposal be 
rejected, modified or altered, to instruct 
the association in writing that such pro- 
posal be published for his or its inde- 
pendent account. 

The by-laws provided that the stand- 
ing rate committee would cause notice 
by publication of any instructions given 
with respect to recommended final dis- 
position or independent action, to all as- 
sociation members, advising that publica- 
tion would be made in accordance with 
such instructions for the account of all 
members who, within 10 days thereafter, 
gave in writing to the association similar 
instructions. 

An emergency procedure for changes 
in tariffs was. provided. The standing 
rate committee, with or without a hedr- 
ing, was authorized to finally determine 
whether a request presented an emer- 
gency, within 15 working days after its 
receipt, by a disposition notice recom- 
mending either (1) that such proposal 
or a modification of it be published, or 
(2) that such proposal be handled under 
regular procedure, copy of which would 
be furnished proponents and notice 
given by publication. 

It was provided that the association, 
not earlier than seven days after publica- 
tion of notice of such recommended dis- 
position, on the instructions of the 
proponents, and all other members, who 
within such time had not given contrary 
instructions, would promply publish all 
tariffs required by such recommended 
disposition. 


Southwestern Cases Rate 
Changes Requested 


Southwestern railroads, by two peti- 
tions in No. 13535 et al., Consolidated 
Southwestern Cases, have asked the 
Commission to: amend its findings in 
those proceedings, in one respect, and 
to permit. establishment of commodity 
rates on wire fabric. 

Modification of the findings and or- 
ders in the cases as requested was the 
elimination of aluminum, plate or sheet, 
including roofing or siding, other than 
clapboard siding, loose or in packages, 
minimum weight 36,000 pounds, not sub- 
ject to rule 24 of current Western Classi- 
fication. A note to the item said rat- 
ings also applied on fittings or fasten- 
ings necessary for installation. The car- 
riers said the Commission, by order of 
June 17, 1947, authorized elimination of 
aluminum plates or sheets, carloads, 
from the requirements of the proceed- 
ings, and that the classification com- 
mltices had ruled that aluminum roofing 
or «iding be classified as sheet aluminum. 
Relief was sought in connection with 
item 1710 of Agent George H. Dumas’ 
LC ©. No. 32 (Western Classification No. 
74). minimum 30,000 pounds. 

‘he carriers, in the second petition, 
asked approval under finding 27 in the 


proceeding, requiring removal of preju- 
dice, for the establishment of carload 
commodity rates on wire fabric, iron or 
steel, one-half-inch mesh or over, the 
same as published on wire cloth, iron 
or steel, one-half-inch mesh or over, 
carloads, in named southwestern and 
Marsh tariffs. The carriers said that 
wire farbic was a new material produced 
by welding, used for the same purpose 
as wire cloth. 


S. W. Rails Ask Tin Plate 


Rate on Tin Can Ends 


Southwestern railroads have petitioned 
the Commission in No. 13535 et al., Con- 
solidated Southwestern Cases, for per- 
mission under finding 27 to establish a 
carload commodity rate of 71 cents a 
100 pounds, minimum weight 100,000 
pounds, on can ends, iron or steel or 
tin, nested or flat in paper wrapped rolls, 
securely fastened with gum tape, or in 
boxes, or in fibreboard tubes, from Chi- 
cago, Ill. and points taking the same rates 
named in item 140 of Agent Marsh’s 
I.C.C. No. 3647, to Ft. Smith, Ark. 

The petitioners said a plant at Ft. 
Smith producing tin containers com- 
monly known as tin cans, did not have 
machinery for cutting tin can ends and 
they were now being obtained from St. 
Louis, Mo., although the amount avail- 
able was insufficient to meet present re- 
quirements. Additional quantities were 
available at Chicago, but the receiver 
contended he could not transport them 
at the present rate and requested estab- 
lishment of a rate comparable to that 
applying from St. Louis, they said. 

“The carriers have decided to establish 
the proposed rate which is the same as 
that currently applicable on tin plate, 
carloads, minimum 100,000 pounds, from 
Chicago, Ill., and points taking the same 
rates named in item 140 of Agent Marsh’s 
I.C.C. 3647, to Ft. Smith, Ark., as per 
item 1676-I of Agent Marsh’s I.C.C. 3647,” 
the petitioners said. “The Commission’s 
order, dated November 13, 1946, approved 
the establishment of that rate on tin 
plate. The present rate from St. Louis is 
the same as the present rate on tin 
plate, namely 53 cents per 100 pounds, 
minimum weight 100,000 pounds, as per 
items 1193 and 1676-I of Agent Marsh’s 
I.C.C. 3647 (SWL tariff 114-L). It was 
established in accordance with the order 
of the I.C.C. dated September 10, 1947.” 

The petitioners said the same carload 
rates applied on tin can ends and tin 
plate to other can manufacturing points. 


Motor Groups Protest Rail 


Carpet Exception Rating 


The Middle Atlantic States Motor Car- 
rier Conference, Inc., and the Southern 
Motor Carriers Rate Conference, have 
asked the Commission to suspend a re- 
duced exception rating applicable on car- 
pets, carpeting, mats, matting or rugs, 
tile or tiling, and laying sundries and 
accessories published to become effective 
by railroads May 1. The Southern mo- 
tor carrier group protested the applica- 
tion of the rating between New England 
and Eastern Trunk-Line territories, on 
the one hand, and, on the other, South- 
ern Territory. The Middle Atlantic group 
limited its protest to the extent that the 
schedules applied between eastern 
Trunk-Line Territory, on the one hand, 
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and, on the other, New England Terri- 
tory. 

Among the items mentioned were sup- 
plement 147 to I.C.C.-O.C. No. A-848, C. 
W. Boin, agent, said to publish an ex- 
ception rating of eighth class (30 per 
cent of first class), minimum 30,000 
pounds 

Each motor carrier group said the 
reduction was from the present rail basis 
of fifth class, 45 per cent of first class, 
and they asserted that, while the reduced 
rail rating was designated as “meeting 
motor truck competition,” said that it 
did not meet truck competition but pro- 
posed rates lower than the rates in ef- 
fect by the motor common carriers 
transporting the traffic. The southern 
group said the proposed rail rate from 
Lancaster, Pa., to Atlanta, Ga., was $1.05 
a hundred pounds, minimum 30,000 
pounds, and that the present applicable 
motor common carrier rate “on which 
the traffic is moving” was $1.13 a hun- 
dred pounds, volume weight 30,000 
pounds, and $1.35 a hundred pounds, vol- 
ume minimum weight 20,000 pounds. 
Middle Atlantic said the proposed rail 
rates were lower by as much as 19 cents 
from East Walpole to Pittsburgh, but 
that this difference was an extreme case 
because, generally, it said, the reductions 
varied from two cents to six cents. 


Request of Grain Interests 
For Long-Haul Trucking 
Inquiry by 1.C.C. Opposed 


Raymond Bros. Motor Transportation, 
Inc., and E. W. Meyer, doing business as 
Southern Brokerage Co., have asked the 
Commission to deny a petition of grain 
interests for a general investigation of 
long-distance highway hauling, particu- 
larly that portion of the petition asking 
that individual application proceedings 
be held in abeyance until such a general 
investigation has been completed. 

Applications of the two carriers were 
among sixteen applications listed by the 
grain interests in their petition (T.W., 
April 8, p. 10). 

Raymond Bros. said it objected to any 
action by the Commission that would 
reopen the matter of its application for 
further hearing or that consolidated its 
case with any other case, “on the 
grounds it is a violation of its right to 
due process.” 

Counsel for Mr. Meyer said there was 
no explanation in the petition of the 
grain interests “of why Mr. Meyer as an 
applicant must be stopped in his normal 
growth as a motor carrier by this un- 
warranted investigation,” adding that he 
had been engaged in the “long distance” 
transportation of perishables for almost 
twenty years and his application now 
sought authority merely to transport 
citrus fruits in concentrated form. 


Forwarder Extension Asked 


Interstate Express Service, of San 
Francisco, Calif., by an application in 
FF-106, Sub. 1, has asked the Commission 
for authority to extend its operations 
to include the forwarding of general 
commodities by railroad, express, water, 
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air, or motor vehicle, from points in 
California north of and including Mon- 
terey, Kings, Tulare and Inyo counties, 
to Alaska, Idaho, Montana, Nevada, Ore- 
gon, Utah, Washington and British Co- 
lumbia. 

The applicant now operates as a for- 
warder of commodities generally from 
San Francisco and San Bruno, Calif., to 
points in Idaho, Montana, Nevada, Ore- 
gon, Utah and Washington. 





Fischbach Asks for 


Review of Its Status 


The respondent in MC-C-991, Trans- 
portation Activities of Fischbach Truck- 
ing Co., in which Examiners L. H. Dish- 
man and E. L. Boisseree have recom-~- 
mended that the Commission find that 
Fischbach, of Akron, O., has unlawfully 
converted its operations from those of 
a contract carrier, has filed exceptions 
to the report with which it includes a 
petition for further hearing in the com- 
plaint case and in numerous purchase 
and permit cases. It also asks con- 
solidation with MC-111398, in which 
Fischbach is seeking a certificate as a 
common carrier authorizing the opera- 
tions it now performs as a contract 
carrier (T.W., Jan. 21, p. 37). Such con- 
solidation, it said, would give the Com- 
mission the view of all parties, including 
those opposing the common-carrier ap- 
plication. 

The respondent motor carrier replies 
to each of the grounds on which the ex~- 
aminers concluded that it had converted 
its business from that of a contract car- 
rier to that of a common carrier, and 
asserts that those grounds—lack of spe- 
cialization, solicitation of patronage, va- 
riety of commodities transported, num- 
ber of shipers served, and similarity of 
rules to rules of common carrier tariffs— 
taken individually or collectively, do not 
justify the conclusion that Fishbach is 
holding its services out to the general 
public. 

As to specialization, Fischbach says 
it makes equipment exclusively avail- 
able to certain shippers, which it says 
a common carrier may not do. As to 
solicitation, the carrier said it had never 
solicited except when it was found a 
shipper needed a service and that it 
had then applied to the Commission for 
extension authority, so that the Com- 
mission had in those cases the status 
of the carrier before it. As to the variety 
of commodities transported, Fischbach 
said there was nothing in the record 
that would permit comparison with com- 
modities transported by common carriers, 
and no case in which the Commission 
had found that point controlling as to 
a carrier’s status. It said it was serving 
only two shippers not served by itself or 
its predecessors, and no more shippers 
now than when it was found to be a 
contract carrier in 1947. Similarity of 
tariff rules, it said, was at the insistence 
of the Commission’s tariff bureau. 


FINANCE APPLICATIONS 


Finance No. 16968, Central of Georgia 
Railway Co. and Empire Land Co. ask au- 
thority to control the Savannah & Atlanta 








Railway Co., through C. of G.’s ownership of 

all of the stock of Empire Land Co., wholly- 

owned subsidiary of the railway company, 

which proposes to purchase the stock of Port 

Wentworth Corporation, in control of the 
A. 


* * * 


Finance No. 16969, Central of Georgia Rail- 
way Co. asks authority to issue a 10-year 
promissory note for $2,500,000 payable to the 
Reconstruction Finance Corporation, with 
interest at 4 per cent, and payable in semi- 
annual installments. The proceeds of the 
note, together with an additional $800,000, 
will be loaned by the applicant to Empire 
Land Co., according to the application, which 
said that C. of G. would also purchase for 
$200,000 an additional 2,000 shares of the 
common stock of Empire Land, the latter 
to give the railroad its promissory note for 
$3,300,000 secured by the securities it will 
purchase. 

* ” * 


Finance No. 16970, Denver & Rio Grande 
Western Railroad Co. asks authority to 
issue $2,790,000 of equipment trust certifi- 
cates, Series P, to be dated June 1 and 
payable in 30 semi-annual installments. Pro- 
ceeds will meet part of the estimated $3,- 
749,449 cost of five diesel electric freight 
locomotives and four diesel electric switch- 
ing locomotives. Competitive bids will be 
asked, and opened May 9 

es * s 


MC-F-4470, supplemental. Aalco Express 
Co., et al.—Control—North American Van 
Lines, Inc. Twenty-four companies and in- 
dividuals ask to be made parties applicant 
to the original application for authority to 
acquire control of North American Van Lines. 

* * + 


MC-F-4531, Aztec Lines, Inc., of Chicago, 
Tll., asks authority to purchase certain op- 
erating rights of Great American Trans- 
port System, Inc., of Detroit, Mich., and 
temporarily to operate. 

- * * 


MC-F-4532, Jack Rosenstein, dba Rose 
Line Transportation Co., of Des Moines, Ia., 
asks authority to purchase certain operat- 
ing rights of Robert Lawrence McIntyre, dba 
R. L. McIntyre, also of Des Moines. 

* * .* 

MC-F-4533, John Wahl Cartage Inc., of 
Detroit, Mich., asks authority to transfer 
to the corporation the assets of Philip Ber- 
tram Genger, dba John Wahl Cartage, also 
of Detroit. aie te 


MC-F-4534, Victory Corporation, of New 
York, N. Y., asks authority to purchase cer- 
tain operating rights of C. A. Roberts Trans- 
portation Co., Inc., of Winsted, Conn. 

* * * 


MC-F-4536, H. D. Filson and L. D. Seifers, 
of Denver, Colo., asks authority to control 
Great American Dispatch, Inc., also of Den- 
ver, through ownership of capital stock. At 
the same time, the applicants filed a petition 
to dismiss the application as not within the 
scope of section 5 of the interstate commerce 
act. a a al 

MC-F-4537, Fish Transport Co., Inc., of 
New Bedford, Mass., asks authority to pur- 
chase certain operating rights of Spear 
Trucking Co., Inc., of New York, N.Y. Harry 
Finkel, principal stockholder of Fish Trans- 
port, joined in the application. ' 

* s * 

MC-F-4538, Cole’s Express, of Bangor, Me., 
asks authority to purchase certain operating 
rights and equipment of McGary Transpor- 
tation Co., Inc., of Medford, Mass. Albert J. 
Cole, principal stockholder of Cole’s Express, 
joined in the application. Authority was also 
asked temporarily to operate the properties 
of McGary. 


PETITIONS FOR REHEARING, ETC. 





MC-8600, Sub. 9, Werner Transportation, 
Common Carrier Application. Applicant 
asks reconsideration. 

~~ = + 

MC-28573, Sub. 5-A, Great Northern Rail- 
way Co., Extension—Williston, N. D. and 
MC-28573, Sub. 5-B, Great Northern Rail- 
way Co., Extension—Lewistown and Polson, 
Mont. Applicant asks reconsideration. 

+” *~ ” 

I. & S. M-3300, Anco Motor Freight, 
Paper to and from New York. Respondent 
requests vacation of order dated March 23. 

- - * 

MC-110370, Benjamin H. Gardner, Com- 
mon Carrier Application. Trunk-Line and 
Central Territory railroads, except Chesa- 


TRAFFIC Wor.p 


peake & Ohio, ask reopening and recon- 


sideration. 
* x co 


MC-FC-51660, Application for Transfer: 
Smith Trading Co., Inc., Murray, Utzh, 
Transferee and Elwood B. Carter, dba 
Carter Trunk Line, Salt Lake City, Utah, 
Transferor. Smith Trading Co., Inc., asks 
reconsideration of order of March 31 wherein 
application was denied. 

* * a 


No. 28553, National Cottonseed Products 
Association, Inc., v. Atlanta, Birmingham 
& Coast, et al. W.T.L. rail carriers ask 
ee of report and order of Aug. 3, 

o* cd * 


No. 30156, S. K. Wellman Co. v. Acme Fast 
Freight, Inc.; No. 30157, Thermoid Co. y. 
Lone Star Package Car Co., Inc. Complain- 
ants ask further hearing. 

cK * * 


MC-4883, Sub. 6, Guyott Construction Co., 
Inc. Extension—Fuel Oil. Mystic Motor 
Transportation Co., Inc. and D. J. Cronin, 
Inc., asks reconsideration of order of Com- 
mission dated March 6. 

ok * ae 


I. & S. M-3203, Alcoholic Liquors, Ind., 
Ky., and Ohio to St. Louis. Western Truck- 
ing Co., Husmann & Roper Freight Lines, 
Inc., Hancock Truck Lines, Inc., Merchants 
Freight System, Inc., Middlewest Freight- 
ways, Inc., Lessee and Operator of Kern, Inc., 
and Foster Freight Lines, Inc., ask vacation 
of order of suspension. 

a * * 

MC-110142, Sub. 2, Fort Edward Express 
Co., Contract Carrier Application. Queen 
City Transports asks vacation of report, re- 
opening proceeding and reconsideration of 
— or in alternative further hear- 
ng. 


* * ® 


W-991, V. P. Serodino, Inc., Common Car- 
rier Application. Protestant rail carriers 
ask for reconsideration. 

a eo =< 


MC-1422, Sub. 14, In the Matter of the 
Application of Voss Truck Lines, Inc., Ex- 
tension, Dallas and Fort Worth, Tex. Class I 
rail carriers in W.T.L. Territory ask consid- 
eration by entire Commission. 

oa * a 


MC-64932, Sub. 65, In the Matter of the 
Application of Rogers Cartage Co. Appli- 
cant asks reconsideration of report and 
order decided February 23. 


* * * 


MC-107818, Sub. 4, Nathan Greenstein Ex- 
tension—Oleomargarine. Applicant asks re- 
consideration of decision rendered March 24. 


NEW COMPLAINTS 


MC-C-1143, P. B. Mutrie Motor Transporta- 
tion, Inc., Boston, Mass., et al. v. Dana 
L. Clark, dba Blue Line Express, 
Nashua, N. H. 

Alleges tariff issued by defendant pub- 
lishes rates on fuel oil, between points in 
Massachusetts and New Hampshire, beyond 
defendant’s certificated authority, in vio- 
lation of sections 206 and 217. Asks cease 
and desist order. (Kenneth B. Williams, 
89 State St., Boston 9, Mass.) 


* * * 
MC-C-1144, Central States Motor Freight 
Bureau, Inc., Chicago, IIll., v. Brady 


Truck Lines, Inc., Harvey, Ill. 
Alleges class rates maintained by de- 
fendant, in violation of sections 204, 206, 
and 216. Asks cease and desist order and 
rates. (H. A. Welty, 29 E. Madison St., 
Chicago 2, Ill.) 
7 * ~ 


No. 30488, Sub. 1, The Paraffine Companies, 
Inec., San Francisco, Calif., v. Union 
Pacific 

Alleges in violation of section 1 rates 
on numerous carloads of crushed gypsum 
rock, in open-top cars, shipped from Lovell, 

Nev., to Southgate, Calif., between May 6, 

1948, and August 20, 1948, because increased 

by greater amount than rates made effec- 

tive August 21, 1948, under Ex Parte 162. 

Asks reparation of $946.32 (A. W. Brown, 

traffic manager, The Paraffine Companies, 

Inc., 475 Brannan St., San Francisco, Calif.) 


* * * 


No. 30557, E. J. Smith & Sons Co., Charlotte, 
N.C., v. C. & S. et al. 

Alleges rates on 13 carloads of agricultural 
implements, other than hand, and tractors, 
steam or internal combustion, and parts, 
straight or mixed carloads, shipped from 
Longmont, Colo., to Charlotte, in first four 
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months of 1948, in violation of sections l, 2, 
and 3. Asks cease and desist order, rates, 
and reparation of $2,880.26. (H. V. Fleming, 
Charlotte, N.C.) 
* cad * 
No. 30558, Dayton Steel Foundry Co., Day- 
ton, O. v. B. & O. et al: 

Alleges rates on numerous carloads of scrap 
jron for remelting purposes from points in 
Indiana, to Dayton, in the statutory period, 
in violation of section 1. Asks cease and 
desist order, rates, and reparation of $3,500. 


(L. V. Brandt, 1240 W. Lawrence Ave., Chi- 
cago 40, Ill.) i 
tk * 


No. 30559, Allhoff Brothers, Inc., St. Louis, 
Mo., et al. v. A. & S. et al. 

Allege rates on bituminous Coal, in car- 
loads, from points in Illinois and Kentucky 
to points within the switching limits of St. 
Louis, Mo., in violation of section 1. Ask 
cease and desist order, rates, and reparation. 
(Walter, Burchmore & Belnap, 2106 Field 
Bldg., Chicago 3, Ill.) 


PROPOSED REPORTS 


Examiner Recommends Approval of Rates 


For Return of Pallets, With Added Rule 


Says Shipper Should Certify That Like Quantity of Pallets Was Moved 
Also Rules on Right of Publishing 
Bureau to Protest Rates Published for Members, and to Participate. 


Loaded in Reverse Direction. 


Examiner A. C. Wilkins, in a recom- 
mended report in I. and S. M-3166, Pal- 
lets, Platforms, or Skids—Central Ter- 
ritory, has proposed that the Commission 
approve the publication of commodity 
rates by motor common carriers on used, 
empty, returned pallets, platforms, or 
skids, between certain points in Illinois, 
Indiana, Kentucky, Michigan, Missouri, 
Ohio, and Wisconsin. 

However, the examiner proposed find- 
ing the schedules as at present published 
be found not shown just and reasonable 
and be ordered cancelled without preju- 
dice to filing new schedules which will 
provide the same rates limited to apply 
on “used, empty, returned pallets, plat- 
forms, or skids, in any quantity, when 
the shipper certifies on the bill of lading 
that the same quantity of similar pallets, 
platforms, or skids, has moved loaded 
in the reverse direction over the lines 
of the carriers and their connections to 
which they are tendered for empty re- 
turn movement,” and said that the rates, 
with that limitation, would be just and 
reasonable. 

By schedules filed to become effective 
November 10, 1949, motor common car- 
riers shown as participating in MF-I.C.C. 
No. 271 of the Central States Motor 
Freight Bureau, Inc., agent, proposed 
new local and joint commodity rates for 
the return of the pallets. On protest of 
the Central States bureau, operation of 
the schedules was suspended to and 
including June 9. 


Rates Proposed 


Examiner Wilkins said that fourth- 
class rates maintained by motor com- 
mon carriers in Central Territory were 
20 cents a 100 pounds higher on ship- 
ments weighing less than 5,000 pounds 
than on less-truckload shipments 
weighing 5,000 pounds and over. He 
Said that commodity rates proposed by 
the suspended schedules for application 
on pallets in shipments of any quantity, 
were based on 50 per cent of the higher 
fourth-class rates. 


He reviewed the evidence favorable 
to the use of pallets by carriers operat- 
ing intrastate in Indiana, Michigan, 
and Ohio, and quoted a rule in opera- 
tion in Indiana similar to that which 
he suggested be included, by which the 
Tates would be restricted to apply on 
Pallets returned by the same carrier or 
carriers who delivered the palletized 
shipments. 


Among other things, Examiner Wilkins 


said that the potential for further pal- 
letization was more than double the 
amount of materials now moved in pal- 
lets and that the problem of encourag- 
ing a wider use of pallets by shippers 
was shown on the record to be of great 
importance to both carriers and ship- 
pers. National Industrial Traffic League 
intervened in support of the proposals. 


Publishing Bureau as Party 


The League, said the examiner, ob- 
jected to the right of the Central States 
Motor Freight Bureau to appear as a 
party to the proceeding without dis- 
closing the names of the individual 
members of the bureau represented, on 
the ground that such disclosure was 
required by rule 73 of the Commission’s 
general rules of practice. The examiner 
said that, having previously filed a 
pleading in the form of a protest, the 
provisions of rule 73 were not applicable 
to the protestant, a party to the pro- 
ceeding. He added that the protestant 
was properly permitted to be represented 
by a practitioner. 

On brief, he said, the League, “under 
the principles reflected in section 5a” 
of the interstate commerce act, raised 
the question of the propriety and legal 
authority of the protesting bureau as 
agent for the respondents, actively con- 
testing the merits of the schedules it 
had published as their agent on their 
behalf. Referring to statements of 
counsel for the bureau, that he had been 
delegated by the chairman of the board 
of directors of the protesting corpora- 
tion to appear in the proceeding, Ex- 
aminer Wilkins said that the League 
contended that “the corporate authority 
of the agent authority of protestant to 
participate in this proceeding has not 
been established of record and challenges 
its authority.” 

“The right of protestant to file a 
protest requesting suspension of the pro- 
posed rates and to appear as an inter- 
ested party at the hearing of the 
lawfulness of such suspended rates was 
determined in its favor by the Commis- 
sion in Paper, Rittman, Ohio, Buffalo, 
N.Y., and Pittsburgh, Pa., 42 M.C.C. 31,” 
said Examiner Wilkins. 

He said the Automobile Manufactur- 
ers Association contended that, in the 
instant proceeding, such participation 
by protestant was improper and unlaw- 
ful, “especially in the light of the de- 
clared policy of the law as stated in sec- 
tion 5a” of the act, and for the reasons 
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that in this proceeding, involving the 
lawfulness of rates published by protest- 
ant as agent for respondents, its 
protest was contrary to the interests and 
wishes of respondents, and its protest 
as a separate corporate entity in its 
own behalf, interfered with the free and 
unrestrained right of respondents to 
take independent action. 


Approves Bureau as Party 


Examiner Wilkins said that the fact 
that the proposed rates were published 
by the protestant in spite of its objec- 
tion refuted the contention that its pro- 
test interfered with the right of respond- 
ents to take independent action. He said 
that section 5a did not make it improper 
or unlawful for any party to an agree- 
ment to take independent action, and 
added that “this would include not only 
the member of a publishing bureau but. 
the bureau itself as a corporate entity.” 
He continued: 

“If the objections to the participation 
of protestant in this proceeding were 
sustained, the Commission would be de- 
prived of the privilege of ascertaining 
or considering the facts developed by 
the publishing bureau itself as to the 
lawfulness of the proposed schedules. 
In its capacity as a corporate entity 
protestant becomes familiar with the 
affairs of its member carriers and is in 
a position to observe the effects of 
rates, charges, regulations and practices, 
upon the ability of its member carriers 
to furnish economical and efficient serv- 
ice. The facts thus ascertained should 
be permitted to be presented to the 
Commission whether in support of or in 
opposition to proposed rates. Protestant 
was properly permitted to participate 
in this proceeding in its own right as a 
corporate entity, without disclosing the 
names of particular member carriers, on 
whose behalf the appearance was made. 

“As a corporation protestant acts in 
accordance with the policy of its board 
of directors, and regardless of the fact 
that certain member carriers having 
failed to gain approval of the standing 
rate committee of the protestant bureau 
for proposed rates are permitted by the 
provisions of their agreement to take 
independent action and demand that the 
protestant bureau, as their agent, pub- 
lish the proposed rates, the protestant 
bureau as a corporate entity is entitled 
to be represented and to present the 
facts ascertained by the bureau with 
respect thereto and to present its views 
as to the lawfulness of such rates when 
being investigated by the Commission. 
This practice preserves the independent 
rights of both the member carriers of 
such bureau and of the bureau as a cor- 
porate entity. There does not appear to 
be any basis for finding that such a 
policy deprives such member carriers of 
their right of independent action. 

“Objections were also made to the 
participation of the Motor Carriers Cen- 
tral Freight Association, Inc., as an in- 
tervener in support of protestants, on the 
grounds that it did not disclose under 
rule 73 the identity of any person or 
persons in whose behalf appearance was 
entered and that it did not show any 
right nor interest in the proceeding. 
The discussion above has application to 
a considerable degree to this publishing 
bureau, which was properly permitted 
to intervene in its own right as a cor- 
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porate entity and to participate as a 
party to the proceeding without disclos- 
ing the names of particular member 
carriers on whose behalf appearence was 
made.” 

Exceptions Date 


The remommended report carried a 
notice that exceptions must be filed with 
the Commission within 20 days from 
April 19, or the recommended order 
would become the order of the Commis- 
sion and would become effective. 





Examiner Says 1.C.C. Should 
Find Household Goods 


Definition Unambiguous 


. Examiner L. J. Kassel, in a proposed 
report in Ex Parte MC-19, Practices of 
Motor Common Carriers of Household 
Goods, has recommended that the Com- 
mission dismiss petitions of household 
carriers which, he said, would construe 
a part of the definition of household 
goods contained in rule 1(a) of the origi- 
nal report, 17 M.C.C. 467, so as to in- 
clude any uncrated article tendered to 
a household goods carrier for trans- 
portation. 

The examiner said that the Commis- 
sion should find that the aforementioned 
definition was definite and unambigu- 
ous; that it reasonably reflected the 
proper functions of motor common Car- 
riers of household goods; that the 
formal constructions of the definition in 
prior reports of the Commission (from 
@ number of which he quoted) were not 
confusing or otherwise contrary to the 
intent and meaning of the definition; 
that the broader meaning of the defi- 
nition urged by the petitioners and by 
the respondents, was not warranted. 

The examiner said the Household 
Goods Carriers’ Bureau asked that the 
proceeding be reopened for the purpose 
of making new findings in respect of 
rule 1(a), and that a petition seeking 
somewhat similar relief had been filed 
by the Connecticut Warehousemen’s 
Association. 

He said that, under a literal interpre- 
tation of the definition of household 
goods, carriers might, and those sup- 
porting the petitioners urged, that they, 
transport nearly all articles that were 
shipped uncrated. At one point, the 
examiner said that the idea of eliminat- 
ing from the third part of the definition 
the words “because of their unusual 
nature or value,’ had been considered 
in the original report and had been 
rejected. 

Definition Quoted 

The examiner quoted the definition 
prescribed in the original report as 
follows: 

“Rule 1.—As used in these rules: (a) 
The term ‘household goods’ means per- 
sonal effects and property used or to be 
used in a dwelling when a part of the 
equipment or supply of such dwelling; 
furniture, fixtures, equipment and the 
property of stores, offices, museums, in- 
stitutions, hospitals, and other estab- 
lishments when a part of the stock, 
equipment, or supply of such stores, 
. Offices, museums, institutions, hospitals, 
or other establishments; and articles, 
including objects of art, displays, and 





exhibits, which because of their unusual 
nature or value require’ specialized 
handling and equipment usually em- 
ployed in moving household goods.” 


Common Carrier View Rejected 

Examiner Kassel said that the Regu- 
lar Common Carrier Conference con- 
tended that carriers of general commodi- 
ties, which were restricted against the 
transportation of household goods, might 
transport the contents of a home, plant, 
or other establishment provided that 
they rendered only door-to-door service 
as distinguished from pick-ups and de- 
liveries inside the home or plant. As a 
practical matter, he said, the interest 
of the conference centered around plant 
removals, which he said were generally 
transported under special tariff provi- 
sions which did not require that the ar- 
ticles be crated. The examiner said the 
position that carriers of general com- 
modities might also provide service for 
plant removals was untenable. The rule, 
he added, included movements of the 
property which was the stock, equip- 
ment, or supply of an establishment, 
and added that “carriers which are pro- 
hibited from transporting household 
goods as defined in rule 1(a) have no 
authority to make such removals.” 


Rate Request 

Dealing with a request that the last 
part of the rule be modified to permit 
household goods carriers to transport 
any other articles for which a shipper 
asked special handling usually employed 
in moving household goods, at no less 
than the basis of charges maintained 
for the specialized movement of house- 
hold goods, the examiner said that, while 
the pattern of the rates of household 
goods carriers was peculiar to those 
carriers, it was not controlling in respect 
of the issues in the instant proceeding. 


Examiner Recommends Order 


In Motor Complaint Case 


Examiner Henry C. Lawton, by a rec- 
ommended report in MC-C-1113, Red 
Ball Motor Freight, Inc. v. Herrin Trans- 
portation Co., has proposed that the 
Commission find that Herrin Transpor- 
tation Co. has failed to render continu- 
ous and adequate motor-carrier service 
to intermediate points, other than Luf- 
kin, Tex., on its route between Houston, 
Tex., and Shreveport, La., as required in 
its certificate in MC-1124. He said. an 
order should be entered requiring the 
defendant to institute such service within 
a reasonable period, and that, failing to 
comply with the order within the time 
specified, the certificate, insofar as it 
authorizes service ta intermediate points 
on the route, should be revoked, except 
with respect to the intermediate point 
of Lufkin, Tex. 

The examiner’s report said any ex- 
ceptions were to be filed with the Com- 
mission and served on other parties 
within 20 days from April 18. 





Motor Revocation Cases 


Commission examiners, in two pro- 
ceedings, have recommended findings by 
the Commission that the respondent 
motor carriers have failed to show cause 
why orders should not be entered requir- 
ing them within a reasonable time to 
resume operations by rendering reason- 
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ably continuous and adequate service in 
conformity with their certificates. 

Recomended reports were issued as 
follows: By Examiner Charles W. Griffin 
in MC-C-1062, Bernard Holmes and 
Tignal Holmes (dba Holmes Coal & 
Transfer Co., Cullman, Ala.) Revocation 
of Certificate; and by Examiner Edward 
L. Boisseree, in MC-C-1072, Emery’s 
Transfer, Inc., Revocation of Certificate. 

Exceptions were to be filed within 20 
days from April 18, in MC-C-1062, and 
within 20 days from April 19, in MC-C- 
1072, said the reports. 


Examiner Finds Percentage 
Rises on Tanks and Tower 


Material Unreasonable 


Examiner Leland F. James, by a pro- 
posed report in No. 30233, National Tank 
Co. et al. v. Sand Springs Railway Co. 
et al., has recommended that the Com- 
Commission find applicable, but unrea- 
sonable in certain instances, percentage 
increases applied to the basic rates, with- 
out observing maximums, on tanks, tank 
and tank tower material, iron or steel, 
knocked down, fabricated in transit at 
Hale Station and Tulsa, Okla., and Kan- 
sas City, Mo., from iron or steel plates 
originating at points in Colorado, IIli- 
nois, Indiana, Michigan, Ohio, Missouri, 
Pennsylvania, Maryland, Tennessee, 
Kentucky, Alabama, Mississippi, Louisi- 
ana, and Texas, and reshipped as tanks, 
tank and tank tower material, to des- 
tinations throughout the United States, 
and for export, February 24, 1947, to and 
including May 5, 1948. 

The examiner said that in instances 
where the application of the increases 
resulted in higher rates and charges 
than would have prevailed had the same 
maximums as contemporaneously. ap- 
plied on iron and steel articles been ob- 
served, the resultant charges were un- 
reasonable. 


He proposed an award of reparation 
and authorization for the defendants to 
waive collection of outstanding under- 
charges down to the basis which he found 
reasonable. 


Issue Presented 


The issue as presented by the com- 
plainant, he said, was that the defend- 
ant railroads, “under the guise” that 
Ex Parte No. 162, Increased Railway 
Rates, Fares and Charges, 1946, and Ex 
Parte No. 166, Increased Freight Rates, 
1947, constituted general revenue pro- 
ceedings, applied the increases author- 
ized therein in such a@ manner as was 
not intended and which had the direct 
effect of destroying the relationship 
which had long existed between tanks, 
tank and tank tower material, on the 
one hand, and iron or steel articles gen- 
erally, on the other. 


Reparation Question 

The examiner said the defendants 
stressed the fact that where, in par- 
ticular instances, the basic rates fell 
below stipulated amounts, the applica- 
tion of the percentage increases to such 
rates resulted in rates that were no 
higher than if the maximums had been 
observed, and that the application of 
these maximums resulted in lower rates 
only -where the basic rates exceeded 
specified amounts. 

“This important observation made by 
the defendants,” he continued, “has 
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significance in relation to its vital bear- 
ing on the question of reparation, since 
obviously where the resultant rates and 
charges were the same, irrespective of 
whether percentage or maximum in- 
creases were used in computing the 
increase, grounds for an award of repa- 
ration are removed. . .” 

He said the disclosure that the com- 
modities under consideration had for 
many years been accorded the same rate 
basis aS pertained to other iron and 
steel articles, and that industry had ad- 
justed itself to such basis, “would seem 
to conclusively establish unreasonable- 
ness of any departure from that normal 
relationship.” 


Cites Barbasol Case 


There was no support, he said, for a 
finding that higher rates charged on 
the instant commodities was justified, 
because of their subsequent removal from 
the iron and steel lists. In this connec- 
tion he cited Barbasol Co. v. Aberdeen 
& RR. Co., 274 I.C.C. 367, which pre- 
sented, he said, a somewhat similar is- 
sue. He said division 3 found that 
grades of a given article, or generic 
group of articles, cheap and expensive, 
usually were rated the same, and that 
in the circumstances related, it was un- 
just and unreasonable to single out one 
commodity from a _ well established 
group of comparable articles taking the 
same rates and maintain rates thereon 
materially higher than on the rest of 
the articles in the group. He said the 
division cited Globe Wernicke v. Alton 
R. Co., 264 I1.C.C. 577, in support. 

“Inasmuch as on May 6, 1948, tanks, 
tank and tank tower material were 
again placed on the same rate basis as 
other iron and steel articles, from the 
standpoint of making the percentage in- 
creases subject to identical stipulated 
maximums, such action would appear 
to satisfy the complaint for the future,” 
the examiner said. 





Permit for Ace Forwarders 


Recommended by Examiner 


Examiner Oren G. Barber, by a pro- 
posed report in FF-202, Sub. 1, Ace For- 
warders, Inc., Freight Forwarder Appli- 
cation, and embraced case, has recom- 
mended that the Commission authorize 
Ace Forwarders, Inc., Pittsburgh, Pa., to 
forward general commodities from points 
in specified New York and New Jersey 
counties to points in specified Pennsyl- 
vania, West Virginia, and Ohio counties. 
The embraced proceeding is FF-202, Ace 
Forwarders, Inc., Lease (Portion)—Wells 
Fargo Carloading Co., Inc. 

The examiner said Acme Fast Freight, 
Inc., and National Carloading Corpora- 
tion, who opposed the application, urged, 
among other things, that the proposed 
service would not be consistent with the 
public interest because of a control of 
Ace Forwarders proposed to be effectu- 
ated by H. Shear Trucking. 

He said the protesting forwarders had 
said in their brief that “Here, indeed, is 
an example of the tail seeking to wag 
the dog,” referring he said, to H. Shear 
Trucking Co., a Pittsburgh local cartage 
firm, seeking “to acquire control over 
inbound freight arriving from the city of 
New York in order to assure itself of 
receiving the local cartage business 
which is incident to the over-all for- 
Warder service. .. .” 

Tne examiner said an order dismissing 


the application in FF-202 should be 
entered. By that application, he said, 
approval was sought for lease by Ace 
Forwarders of a portion of the operating 
rights of Wells Fargo Forwarding Co., 
Inc., embodied in a second amended per- 
mit and order dated November 1, 1946, 
in FF-37, covering service as a freight 
forwarder between the aforementioned 
New York-New Jersey points, on the one 
hand, and the Pennsylvania, Ohio, and 
West Virginia points, on the other. He 
said that on brief Ace Forwarders said 
it was agreeable to dismissal of the ap- 
plication because of the failure of the 
lessor to participate in the proceeding. 


1.C.C. Examiner Would Have 
Motor Carriers Solve 


Class-Rate Problems 


Examiner Tobias Naftalin, in a recom- 
mended report on further consideration 
in MC-C-360, Minimum Class Rate Re- 
strictions, Central and Eastern States, 
has made the following recommendation: 

“Upon further consideration of the rec- 
ord in this proceeding, and upon con- 
sideration of the petitions and the reply 
thereto, the examiner concludes that the 
prior findings herein should be modified. 
The Commission should find that the 
maintenance by the respondents of 
minimum class-rate restrictions or stops 
results in unreasonable classifications of 
property and in rates which are unrea- 
sonable, unduly prejudicial, and unjustly 
discriminatory between shippers and 
classes of traffic, and which unduly 
prefer certain points to the undue 
prejudice of others; and that the sched- 
ules, except those of the respondents par- 
ticipating in the tariffs of the associa- 
tion, in which such minimum class-rate 
restrictions or stops are contained are 
confusing and ambiguous, unclear, in- 
explicit, and complex in violation of sec- 
tion 217 of the act, and the Commission’s 
tariff circular. 

“The respondents should be required to 
cancel the schedules containing mini- 
mum class-rate restrictions or stops 
within six months. The orders reopen- 
ing the proceeding with respect to the 
respondent Associated Transport, and 
prescribing a basis of uniform class- 
rate restrictions or steps for the future 
should be vacated. The petitions should 
be denied.” 


Tariff Situation ‘Deteriorated’ 


In a review of the development of 
the use of class-rate stops since the 
earlier reports of the Commission, 44 
M.C.C. 367, and 44 M.C.C. 686, Examiner 
Naftalin showed that the application of 
the minimum rates in the tariffs were 
dependent on eleven different consider- 
ations. He said that, in order to arrive 
at the applicable rate, it was necessary 
to check the title page and all of the 
provisions on page 3, 19, 20, and 26 
through 29, and notes 1 through 5, 8, 
14, 28 through 34, 75, 94, 137, 138, 141, 
and 142, together with a study of cross 
references to items in other tariffs. In 
the event the shipment moved jointly 
over the lines of more than one carrier, 
he said, it was necessary to follow the 
same procedure for each carrier, to ascer- 
tain the higher or highest minimum 
charge of the participating carriers. 

“The tariff situation condemned in 
the original report not only still exists 
with respect to the conference carriers 
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(Middle Atlantic States Motor Carrier 
Conference, Inc.), but has progressively 
deteriorated,” said Examiner Naftalin. 

He said the tariff now in effect was 
MF-I.C.C. A-339, and cited the growing 
number of carriers who had, since the 
prior reports, caused individual class- 
rate stops to be published. 


Examiner Naftalin said the correct 
approach to the problem would have 
been to devise a classification tailored 
to the needs of the industry, and rates 
based thereon, but that, for reasons 
touched on in the original report, the 
carriers “in a disorganized manner pro- 
ceeded to manipulate the rates on low- 
rated traffic.’ He said, among other 
things, that, while the Commission had 
decided to countenance such stops in 
the war period, the war emergency was 
no longer a valid excuse for the con- 
tinuance of the rates and rules under 
investigation even under the modified 
form prescribed for a temporary period. 
Observing that cancellation of the rate- 
stops without some revision of class 
rates would lower revenue from class- 
rate traffic, the examiner said that can- 
cellation of the rate-stops accompanied 
by a realinement of the class rates so 
as to produce substantially the same 
over-all revenues on class-rate traffic 
might be a solution. He said it was the 
obligation of the carriers to initiate 
rates, and that he believed they should 
be called on to cancel the provisions for 
minimum | rate-stops, and propose in 
appropriate schedules their solution for 
maintaining their over-all revenues on 
class-rate traffic. 





Examiner Would Deny 
Grain, Oil, Barge-Rail 
Differentials in Northwest 


Examiner Myron Witters, in a pro- 
posed report on further hearing in No. 
29458, Inland Navigation Co. v. Big 
Creek & Telocast Railroad Co., et al., 
has arrived at conclusions similar to 
those recommended by Examiner How- 
ard Hosmer in a proposed report in 
the same proceeding, and, like Examiner 
Hosmer, has recommended denial of 
barge-rail differentials sought, and dis- 
missal of the complaint (T.W. April 30, 
p. 43). ‘ 


On petition of the complainant there 
was a further hearing in November, 1949. 
At that hearing, said Examiner Witters, 
the complainant proposed the following 
joint rates on petroleum eastbound and 
grain westbound: 4 cents under the rail 
rates through Umatilla, Ore., and Pasco 
and Kennewick, 2.5 cents under the rail 
rates on grain through Arlington, Ore., 
and 1.5 cents under the rail rates on 
grain through The Dalles, Ore. These 
differentials, said the examiner, were 
based on 20 per cent of the rail rates as 
of January 2, 1947, between the ports of 
interchange and Portland. He said com- 
plainant had also stated that, if the 
Commission felt that a 3-cent differen- 
tial (through Umatilla, Pasco and Ken- 
newick) was justified and would get the 
business, complainant would go along 
with that suggestion. The examiner said 
the complainant stated further that: 

“However, we do not feel that a dif- 















































































46 


| ICC NEWS 


ferential of one-half cent or no dif- 
ferential at all would serve the pur- 
pose for which the complaint was 
drawn.” 

Examiner Witters recommended that 
the Commission should find that the 
establishment of joint differential barge- 
rail rates on petroleum, and joint dif- 
ferential rail-barge rates on grain be- 
tween the points named in the com- 
plaint, as amended, was not necessary 
or desirable in the public interest. 

He also recommended that the Com- 
mission should find that the construc- 
tion of lines of railroad, to enable trans- 
fer of petroleum from complainant’s 
storage tanks at Umatilla, and to un- 
load grain from railroad cars into grain 
elevators leased by the complainant at 
Kennewick, was not reasonably required 
in the interest of public convenience 
and necessity. He said further that the 
Commission should find that no viola-- 
tion of section 3(4) of the interstate com- 
merce act had been shown. 


Would Recognize Evolution 
Of Rights by Granting 
Regular Route Authority 


The evolution through normal growth 
and channelization of the services of 
Central Motor Lines, Inc., of Charlotte, 
N.C., from irregular to regular-route 
character has brought a recommendation 
from Examiners W. T. Croft and Thomas 
F. Kilroy that Central be granted regu- 
lar-route authority for all of its present 
irregular-route rights, and also that it 
be permitted to extend its services in 
certain respects. 

The examiners’ proposals are in a 
recommended report in MC-39406, Sub. 
7, Central Motor Lines, Inc.,. Extension 
—Regular Routes. 

In addition to being permitted to oper- 
ate as a regular-route carrier in per- 
forming the services now offered, the 
examiners also recommended that Cen- 
tral be permitted to serve Chicago 
Heights, and New York City commercial 
zone points beyond that city, and that 
it be permitted to offer general commod- 
ity service where it is at present author- 
ized only to transport specified com- 
modities. The examiners said that the 
applicant had long been an established 
north-south general-commodity carrier 
and that the evidence established a need 
for the new proposed service. They also 
recommended a grant of authority to 
serve North Carolina points. 

The examiners asserted that shipper 
witnesses had expressed great satisfac- 
tion with applicant’s present service and 
urged continuance of it. They also ob- 
served that by far the greater portion 
of the sought authority was between 
points which the applicant served in 
competing with existing carriers for 
available traffic. To this extent, they 
said, a grant of regular route authority 
would affect hardly at all the present 
operations of other carriers, but would 
enable the applicant to accomplish econ- 
omies by avoiding the necessity of oper- 
ating through certain gateways and by 
consolidating its traffic moving to the 
same general area, with ultimate benefit 
in both instances to the public. 


The examiners recommended certain 
restrictions in the authority to be 
granted, and said issuance of a certifi- 
cate should be subject to condition that 
the applicant request, in writing, the 
coincidental revocation of its presently 
held certificates in MC-39406, and Sub. 
5 and Sub. 6, except insofar as they 
authorized certain irregular-route opera- 
tions described in one part of an ap- 
pendix to the report. 

The recommended report was served 
April 19. Exceptions must be filed with 
the Commission and served on other 
parties in interest within 20 days from 
that date or the recommended order of 
the examiners will become the order of 
the Commission and will become effec- 
tive, according to a notice to the parties. 


Pennsylvania Motor Sale 


Plea Denial Recommended 


Denial by the Commission of an appli- 
cation of Ferguson Freight Lines, Inc., 
Beaver Falls, Pa., for authority to pur- 
chase certain motor-carrier operations 
of the Ceramic Trucking Co., East Liver- 
pool, O., and of Leo Miller and Everett 
C. McGee, both of Beaver Falls, for au- 
thority to acquire control of the opera- 
tions through the purchase, has been 
recommended by Examiner Joseph Zurlo. 
A proposed report has been issued in 
MC--F-4374, Leo Miller and Everett C. 
McGee—Control; Ferguson Freight Lines, 
Inc.—Purchase—Ceramic Trucking Co. 


The examiner said Ceramic’s opera- 
tions in interstate or foreign commerce 
were conducted without an I.C.C. cer- 
tificate, by virtue of an exemption from 
certificate requirements of the interstate 
commerce act, and its authority to con- 
duct such operations existed only because 
of its possession of an Ohio certificate to 
conduct intrastate operations. He said 
the authority to conduct interstate opera- 
tions did not exist separately from the 
intrastate rights, and approval of the 
purchase separately from the support- 
ing intrastate rights might not, there- 
fore, properly be authorized. 


Extension of Forwarder 


Service Recommended 


The Commission’s Bureau of Water 
Carriers and Freight Forwarders, in a 
proposed report in FF-99, Sub. 1, Provi- 
dence-Philadelphia Dispatch, Inc., Ex- 
tension—Maryland, has recommended is- 
suance of a second amended permit and 
order authorizing extension of service by 
the applicant as a freight forwarder of 
commodities generally between points in 
Connecticut, Massachusetts and Rhode 
Island, on the one hand, and, on the 
other, points in Delaware, Maryland, and 
the District of Columbia. 


The bureau said that the applicant 
sought to extend its forwarder opera- 
tions to include service between all 
points in the states named in the appli- 
cation. The application was for exten- 
sion of service between points in Dela- 
ware, Maryland, and the District of Co- 
lumbia, and between those points, on 
the one hand, and, on the other, points 
in the states authorized in its present 
permit, which the bureau said autho- 
rized the forwarding of commodities 
generally between points in Massachu- 
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setts, Rhode Island, Connecticut, New 
Jersey, and Pennsylvania. 

However, the bureau said the evidence 
showed only a need for the service for 
which it recommended extension author- 
ity, and that no evidence was presented 
to show a prospective use of the proposed 
service between any other points. 


Examiner Suggests Denial 
Of Malone Rights Extension 


Examiner Richard Yardley, in a rec- 
ommended report in MC-75840, Sub. 88, 
Malone Freight Lines, Inc., Extension— 
Textiles, has proposed that the Commis- 
sion deny an application of Malone for 
authority to extend its operations so that 
it may transport textiles, textile products 
and related articles, as a common car- 
rier, over irregular routes, between points 
in Alabama and Georgia, on the one 
hand, and, on the other, points in North 
Carolina, South Carolina, Virginia, West 
Virginia, Delaware, Maryland, New Jer- 


sey, Pennsylvania, New York, Massachu-' 


setts, Rhode Island, and Connecticut. 


After reviewing the present authority 
held by Malone, the examiner said the 
carrier maintained a general office and 
what it called a safety section in 
Birmingham, and offices in Memphis, 
Tenn., Atlanta, Ga., Statesville, N.C., and 
Anniston, Ala., with a general office 
building and parking lot in Birmingham. 
He said Malone did not maintain any 
terminals or warehouses at any point, 
that it had 25 or 30 employes, exclusive 
of drivers, and operated about 85 tractors 
and 100 trailers, all of which were owner- 
driver operated except 21 of the trailers, 
owned by the applicant. All of its equip- 
ment, said Examiner Yardley, was leased 
on a long-time basis with a provision 
that a lease could be cancelled on short 
notice. He said the carrier did not con- 
sider that the drivers were its employes, 
did not pay any social seeurity, and that 
under its lease agreements the drivers 
were responsible for all loss or damage 
claims incurred while the property was 
on the vehicles, were responsible for all 
fines for any violation whatsoever in- 
curred by the drivers, and that the driver 
must provide or pay for any help in 
loading or unloading vehicles. The ex- 
aminer continued: 


“Applicant operates from the south to 
the east by tacking on its irregular route 
operations to its regular route operations. 
It proposes, if the application is granted, 
to handle the named commodities from 
Points it seeks to serve to all points on 
its lines by tacking on the authority 
granted in the present application to its 
presently held authority. Whether its 
present operations or those proposed are 
lawful need not be considered here in 
view of the examiner’s recommendations. 
Neither is it necessary to discuss further 
its lease arrangements with its owner- 
drivers for the same reason.” 


Basis of Support 


Examiner Yardley observed that sup- 
porting shippers had no real complaint 
to make of present services available to 
them in the eastern and New England 
states the applicant sought to serve, but 
that the shippers complained of certain 
rate situations. The examiner said 
that the Commission had held in a long 
line of decisions that rates were not a 
determinative factor in deciding the 
question of public convenience and 
necessity, and that if the applicabie 
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rates were unreasonable, the shippers 
had a remedy under other provisions of 
the act. He also said that, in an ap- 
plication for a certificate, protesting mo- 
tor carriers normally should not be ex- 
pected to be prepared to defend the level 
of their rates. 

He said the record showed that there 
was no inadequacy of motor carrier serv- 
ice and that the service of the protesting 
motor carriers, which he reviewed at 
some length, was generally satisfactory. 
The examiner added that the record 
also showed that those motor carriers 
were handling hundreds of thousands 
of pounds of textile products from the 
south to the eastern destinations and that 
the grant of authority sought would have 
an adverse effect on their operations. 

Exceptions to the report must be filed 
with the Commission and served on other 
parties within 20 days from date of serv- 
ice of the recommended report, April 19. 






























Would Vacate Transfer of 
Dixie Highway Motor Rights 


Examiner Robert H. Murphy, in a rec- 
ommended report in MC-FC-28915, Glois 
A. Brand—Purchase (Portion)—Dixie 
Highway Express, Inc., has recommended, 
on hearing, that an order approving 
transfer to Glois A. Brand, doing busi- 
ness as Gulfport Transport Co., of Gulf- 
port, Miss., of certain operating rights 
of Dixie Highway Express, Inc., of Merid- 
ian, Miss., be vacated and set aside, 
and the application dismissed. 

The examiner found that the transac- 
tion involved had been and was subject 
to the provisions of section 5, because 
(1) Brand had been and was affiliated 
with E. J. Myrick, doing business as M & 
M Transfer & Warehouse, a motor car- 
rier then and now operating in inter- 
state commerce; (2) the real party in 
interest as transferree in the original 
proceeding in MC-FC-28915 had been 
and was E. J. Myrick, doing business as 
M & M, and that the number of vehicles 
exceeded 20; and (3) that the order of 
November 19, 1948, approving transfer to 
Brand of the Dixie operating rights, 
should be vacated and set aside, and 
that an order should be entered dismiss- 
ing the application that had been filed 
under section 212(b) of the interstate 
commerce act. 




























Exemption Recommended for 


Beardslee Launch & Barge 


The Commission’s Bureau of Water 
Carriers and Freight Forwarders, in a 
Proposed report in W--63, Sub. 4, Beards- 
lee Launch & Barge Service, Inc., Ex- 
‘mption Application, has recommended. 
that an application for exemption under 
section 302(e) of the interstate com- 
merce act, in furnishing vessels to per- 
sons engaged in marine construction, for 
Use by them in -transporting their prop- 
erty between points in Texas, Louisiana, 
Mississippi, Alabama, and a part of 

orida, be granted. 

The bureau said that the applicant 
held no authority to engage in operation 
4 a water carrier subject to part III 
of the act, a permit it was granted in 
145 having been vacated at the car- 
ner’s request. 

The bureau said that, in W-375, W. 
Horace Williams Co.—Exemptions, Sec- 
























tion 302(c), not printed in full, 250 I.C.C. 
810, the Commission, division 4, had 
found that the furnishing of vessels by 
the applicant therein to persons engaged 
in. marine construction had little, if 
any, competitive effect on the transporta- 
tion performed by common carriers by 
rail, water, or motor vehicle, and that 
the regulation of that applicant in per- 
forming such service was not necessary 
to effectuate the national transporta- 
tion policy. Inasmuch as Beardslee pro- 
posed to perform a similar service in 
the same general territory under sub- 
stantially the same circumstances, said 
the bureau, its proposal should also be 
exempted from regulation under part ITI. 





L. & W. V. Bond Committee 


Examiner John L. Bradford, by a pro- 
posed report in Finance No. 16575, Lack- 
awanna & Wyoming Valley Railroad Co. 
Reorganization, has recommended that 
the Commission authorize Walter G. 
Schallitz, Brooklyn, N.Y., Edward J. 
Caughlin, Philadelphia, Pa., John M. 
McGrath, New York, N.Y., and Harold 
Barnett, of New York, to serve as a 
protective committee for holders of 5- 
per-cent first-mortgage gold bonds of 
the L. & W. V., pursuant to section 
77(p) of the uniform bankruptcy act, 
and to solicit authorizations to repre- 
sent holders of the bonds without de- 
posit, and to use, employ, or act under 
provisions of an approved authorization 
form. 

Parties were notified that exceptions 
must be filed with the Commission in 
Washington, D.C., and served so as to 
reach other counsel or parties of record 
within 20 days after April 21. It said 
replies to exceptions might be filed and 
served not later than 10 days after the 
date on which exceptions were due. 


Livestock Feeding 


No. 30180, Merchants Packing Co., et 
al. v. Union Pacific, embracing Sub. 1, 
Baldridge Packing Co., et al., v. Same. 
By Examiners F. E. Mullen and H. G. 
Cummings. Recommend dismissal of 
complaint on finding the furnishing of 
feed to livestock not to be a transporta- 
tion service subject to the interstate 
commerce act, and that charges for feed 
and alleged failure to observe published 
feeding rules are not within the juris- 
diction of the Commission. Among other 
things, the examiners said that the fact 
that the rules for feeding were in 
tariffs on file with the Commission did 
not give it jurisdiction. 


Alcoholic Liquor 


No. 30296, McKesson & Robbins Co. v. 
Georgia Southern & Florida et al. By 
Examiner Thomas R. Roper. Recom- 
mends award of reparation on finding 
charges collected on a less-than-carload 
shipment of alcoholic liquor, from Jack- 
sonville, Fla., to Dallas, Tex., July 13, 
1946, applicable, but unjust and un- 
reasonable. Freight charges of $489.05 
were collected at the first-class less-car- 
load rate of $3.07 a 100 pounds. The 
shipment, said the examiner, weighed 
15,930 pounds and at request of com- 
plainant was picked up by the originat- 
ing carrier’s contract drayman and 
hauled about four-tenths of a mile to 
the freight station. He said that the 
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substantial disparity between the charges 
at the applicable rate on the less-car- 
load shipment and those that would have 
applied had the pick-up service not pre- 
vented application of the provisions of 
rule 15 of the governing western classifi- 
cation, raised doubt as to the justifi- 
cation for the difference. The examiner 
said the Commission should find the 
charges applicable, but unreasonable to 
the extent that they exceeded charges 
for a minimum carload at the carload 
class 44 rate of $1.36, or $272, plus a 
charge of 13.75 cents on 15,930 pounds, 
or $21.91, for pick-up and loading, a total 
of $293.91, and that the complainant was 
damaged in the amount of $195.14. 


Grain and Beans 


No. 30449, Port Huron Elevators, Inc. v. 
Port Huron & Detroit R.R. Co., et al. 
By Examiner George J. Hall. Proposed 
that the Commission find that joint 
through rates on grain and beans, car- 
loads, from Central Territory origins to 
destinations in Ohio, Indiana, Pennsyl- 
vania, Virginia, West Virginia, New 
York, and other states, for export, are 
not applicable via Marysville, Mich., and 
that the assailed local rates on these 
commodities, when stored in transit at 
Marysville and subsequently reshipped 
to points beyond Marysville, are not 
shown unreasonable or unduly prejudi- 
cial. Dismissal of complaint recom- 
mended. 


Pig Iron 


No. 30269, Lynchburg Foundry Co. v. 
Santa Fe, et al. Recommends award of 
reparation on finding unreasonable rates 
charged on shipments of pig iron, car- 
loads, moving from Minnequa, Colo., to 
Lynchburg, Va., in the period June 16, 
1947, to December 31, 1948, to the extent 
that they exceeded a basic rate of $12.95 
a ton of 2,240 pounds, subjected to the 
general increases authorized subsequent 
to June 30, 1946. He recommended that 
the present rate be found not unreason- 
able. 


Safety Fuse 


No. 30407, Ensign-Bickford Co. Vv. 
New Haven. By Examiner L. E. Bartoo. 
Recommends dismissal on finding appli- 
cable rates charged on shipment of 
safety fuses, 21,979 pounds tendered as 
24,000 pounds, for which a 40-ft. 6-in. 
car had been ordered, but which was 
loaded in a 50-ft. 6-in. car then standing 
on the complainant’s private siding. 
Rate charged was a third-class less--car- 
load rate of 217 cents a 100 pounds be- 
cause rule 34 of the governing tariffs 
called for a carload minimum of 38,880 
pounds. Complainant claimed a carload 
rate of 170 cents, minimum 24,000 
pounds, subject to rule 34, based on the 
theory that his shipment was a trap 
car movement. The examiner said that, 
as specification of a particular size car 
was unnecessary if less-carload service 
was desired. defendant was warranted 
in construing the specification in the 
car order as having some meaning, and 
added that the only possible meaning 
it might have was a request for carload 
service. As nothing of record negatived 
this presumption, said the examiner, 
defendant was justified in relying on it. 
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Service order No. 68 was in effect at 
the time of the shipment, by which the 
so-called carrier convenience provision 
of rule 34—that the carrier could fur- 
nish a larger car than ordered with 
charges based on the minmum of the 
car ordered—was suspended. The exam- 
iner said the fact that defendant failed 
to check the size of the car used did 
not excuse complainant from operation 
of service order No. 68. He said the 
Commission should find that the ship- 
ment was tendered in carload service and 
that carload service was in fact rendered. 
He also: said that defendant had no 
choice but to collect the rates based on 
the minimum for the higher car. 


Wool 


No. 30303, Northwestern Grease Wool 
Co. v. Great Northern Railway Co. et al. 
By Examiner John Davey. Recom- 
mended that the Commission should 
find applicable and not shown unrea- 
sonable, transit time extension charges 
of 1.25 cents in case of one extension 
and one cent additional in case of two 
extensions, and additional penalty charge 
of 20 per cent of line-haul rate, maximum 
25 cents, assessed because of the time 
extensions, on various less-than-car load 
consignments of wool in the grease 
shipped in 1945 and 1946 to Minneapolis, 
Minn., there concentrated in transit and 
reshipped, in carloads, between August 
15, 1947, and December 18, 1947, to Offi- 
cial Territory destinations. Refund of 
overcharges proposed. The examiner 
said some of the exhibits indicated pen- 
alty charges were exacted at 20 per cent 
of the through rate which resulted in 
charges in excess of the maximum pen- 
alty charge and to that extent such ship- 
ments were overcharged. 


Fruits, Vegetables 


No. 30214, Ambrose & Son et al. v. 
Santa Fe Railway et al., embracing 
Same, Sub. 1, Burt Produce Co. et al. 
v. Same. By Examiner E. P. Hurley. 
Proposed that the Commission should 
find applicable and not shown unreason- 
able or otherwise unlawful, rates as- 
sessed on fruits and vegetables, carloads, 
moving in 1946 from origins in Califor- 
nia and Arizona to destinations in Texas 
and Oklahoma, and on vegetables, car- 
loads moving in 1947, 1948, and 1949, 
from California and Arizona origins to 
destinations in Texas, Oklahoma, and 
Louisiana. Dismissal of complaints 
recommended. 


Used Rubber Tires 
No. 30339, Connecticut Tire Salvage 


Co., Inc., v. Western Pacific, et al. By 
Examiner C. H. Manoogian. Recom- 
mends award of reparation. The ex- 


aminer said complainant bought 6,665 
used pneumatic tires from the War As- 
sets Administration, advertised as used 
repairable tires, but that W.S.A. later 
adjusted the contract when it was es- 
tablished that only 1,376 of the 6,665 
tires were repairable and that 5,289 
should have been sold as scrap tires. 
The examiner said it could not be de- 
termined with sufficient preciseness in 
which of eight cars, moving in May and 
June, 1947, from Stockton, Calif., to 
New Haven, Conn., the repairable tires 
were carried and, as a consequence, it 





could not be determined what the ap- 
plicable rates were. He said the Com- 
mission should find that the rate of $2.02 
a 100 pounds charged or sought to be 
charged had not shown to be inappli- 
cable. However, on the showing that 
about 80 per cent of the tires were not 
suitable for repair, the examiner recom- 
mended that the Commission find the 
rates charged or sought to be charged 
unjust and unreasonable and that just 
and reasonable rates would be $1.21 a 
hundred pounds on 80 per cent of the 
weight in each car, 40,000 minimum, and 
$4.56 on the balance. He recommended 
reparation of $791.90, with interest. 


Sealing Tape 


No. 30258, Bauer & Black, Division of 
Kendall Co. v. Sante Fe., et al., embrac- 
ing No. 30252, Same, v. A B C Freight 
Forwarding Corp., et al. Recommends 
finding applicable and not shown to 
have been or to be unreasonable, second- 
class less-carload rating applied on ship- 
ments of “cloth, sealing tape, gummed” 
from Chicago to Official and Western 
Trunk-Line rate territories; that second- 
class less-carload rating on shipments 
of the commodity from Chicago to Illi- 
nois and Southwestern territories was in- 
applicable, that the applicating rating 
was class 70 and that complainant is 
entitled to reparation. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Meat 


I. and S. M-3190, Meat—Postville, 
Iowa, to Chicago, Ill. By Examiner L. 
H. Dishman. Recommends discontinu- 
ance, and that proposed new motor com- 
mon carrier rate on fresh meat from 
Postville to Chicago be ordered can- 
celled because of failure of the respond- 
ent to appear at hearing and sustain the 
burden of proof that the rate was just 
and reasonable. By schedules filed to 
become effective December 14, 1949, Ray- 
mond E. Brewer, dba Brewer Truck 
Line, proposed to establish a rate of 50 
cents a 100 pounds, minimum 20,000 
pounds, on fresh meat from Postville to 
Chicago. On protest of H. & W. Motor 
Express, operation of the schedules was 
suspended until July 13. 


Airplane Engines 


MC-C-1005, William P. Huston v. 
Houston & North Texas Motor Freight 
Lines, Inc., et al. By joint board No. 
170. Recommended that Commission 
find applicable, and not shown other- 
wise unlawful, rates on less-than-truck- 
load shipments of internal combustion 
engines, aircraft type, shipped between 
February and December, 1946, and three 
truckloads of aircraft landing gears or 
landing-gear legs, from Houston, Tex., 
to Wichita, Kan., shipped in September, 





. belts, from Dayton, O., to Detroit and 
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1945, over the defendants’ lines. 
missal of complaint proposed. 


Dis- 


Metal Cutting Compound 


MC-C-1016, Freight Transportation 
Engineers, Inc., et al. v. Briggs Transfer 
Co. By joint board No. 141. Recom- 
mended that Commission find applicable 
and not shown otherwise unlawful, as- 
sailed fifth-class rate charged and col- 
lected on two truckloads of metal cutting 
compound, paste, in barrels, shipped over 
defendant’s line from Chicago, IIl., to 
Minneapolis, Minn., on December 15, 
1944, and May 14, 1945, respectively. Dis- 
missal of complaint proposed. 


Steel Articles 


MC-C-1080, W. J. Holliday & Co., Inc. 
v. Liberty Trucking Co. By Joint Board 
No. 21, composed of Grover C. Hoff, of 
Illinois, and William A. Stuckey, of In- 
diana. Recommend closing proceeding, 
on finding shipments of steel articles 
from Chicago, Ill., to Rockford, IIll., to 
have moved in intrastate commerce and 
interstate rates sought to be collected 
unlawful. The board said delivery by 
Holliday as a private carrier to the 
Liberty terminal in Chicago was not sub- 
ject to rate regulation under the inter- 
state commerce act. Similarly, deliveries 
by a contract carrier, hauling exclusively 
for complainant wholly within the Chi- 
cago commercial zone, were exempt from 
regulation under the act. It cited au- 
thorities that private carriage could not 
be tacked to the succeeding carriage to 
bring the transportation within the 
jurisdiction of the Commission. The 
board said it was not open to question 
that the transportation performed by 
the defendant, a common carrier, be- 
gan at Chicago and terminated at Rock- 
ford, two points wholly within the same 
state, “and without more is not subject 
to the interstate rate.” 


Gaskets 


MC-C-1083, McCord Corporation v. 
Shippers Dispatch, Inc. By Examiner 
A. C. Wilkins. Recommends that pro- 
ceeding be closed and finding that rate 
of $3.66 charge on numerous shipments 
of asbestos gaskets with metal rein- 
forcements, from Wauseon, O., to Pacific 
Coast destinations, between November 25, 
1947, and January 25, 1949, over lines of 
defendant to Chicago and its connecting 
lines beyond, be found applicable. 


Rubber Belts 


MC-C-1012, Dayton Rubber Co. V. 
Transportation Service, Inc. By Exami- 
ner Tobias Naftalin. Recommends that 
proceeding be closed, and that rate 
sought to be collected on _ less-than- 
truckload shipments of v-type rubber 












































































Flint, Mich., between March 31, 1947, 
and July 15, 1947, be found inapplicable. 
The examiner said that a column 72 
rate was applicable and that that rate 
was not unreasonable. 








Certificates—Licenses—Permits 


Alabama (Mobile) —MC-111461, H. Abb 
Wooldridge, Jr., dba Abb’s Moving Serv- 
ice, contract carrier. Denial of permit 
proposed. General commodities, such 4 
sold by Sears Roebuck & Co., from Mobile 
to points in Miss. within 65 miles of 
Mobile, and rejected shipments on Ie- 
turn. 

Alabama (Birmingham) — MC-3977%, 
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April 29, 1950 


Sub. 44, Baggett Transportation Co., Ex- 
tension—Moosic, Pa. Permit proposed, 
ana dual operations. Over irregular 
routes, explosives and blasting supplies, 
(1) between Moosic, Pa., and points 
within 5 miles thereof, on the one hand, 
and, on the other, points in Ala., Fla., 
Ga., La., Miss., and S.C., and (2) from 
Gibbstown, N.J., and points within 3 
miles thereof, to Blair and Columbia, 
S.C. 

Alabama (Birmingham) — MC-89778, 
Sub. 36, Baggett Transportation Co., Ex- 
tension—Crane, Ind. Permit proposed, 
and dual operations. Explosives, am- 
munition, ingredients and component 
parts of explosives and ammunition, and 
empty containers therefor, moving on 
government bills of lading, over irregular 
routes, between Crane, Ind., and points 
within 15 miles thereof, on the one hand, 
and, on the other, Earle, N.J., and points 
within 15 miles thereof. 

Alabama (Mobile)—-MC-86761, Sub. 23, 
Gulf Transport Co., Extension—Phila- 
delphia, Miss. Certificate proposed. 
General commodities, with exceptions, 
between Jackson and Philadelphia, Miss., 
between Louisville and Macon, Miss., and 
between Laurel and Meridian, Miss., over 
regular routes, for operating convenience 
only, serving no intermediate points, sub- 
ject to conditions in MC-86761. 

Colorado (Denver)—MC-110055, Sub. 
2, Airline Express, Inc., Extension— 
Colby, Kan. Denial of certificate pro- 
posed. General commodities, with ex- 
ceptions, between Wheeler and Colby, 
Kan., over a described route and return, 
serving all intermediate points. 

Colorado (Denver)—MC-9895, Sub. 68, 
R. B. Wilson Extension—Rangely. Cer- 
tificate proposed. Petroleum products, in 
bulk, in tank vehicles, from Rangely, 
Colo. and points within 10 miles thereof, 
to points in Ida., over irregular routes. 

Delaware (Bridgeville)—-MC-7213, Sub. 
10, Lester C. Newton, Extension—Roofing 
from East Walpole. (Corrected). Certifi- 
cate proposed. Roofing and siding and 
roofing and siding material and insulating 
materials, over irregular routes, from 
East Walpole, Mass., to points in Accomac 
and Northampton counties. Va., and 
points in Del., and Md., east of Chesa- 
peake Bay and south of US. highway 
40, traversing R.I., Conn., N.Y., Pa., and 
N.J., for operating convenience only. 

Florida (Tampa) — MC-111045, Red 
Wing Carriers, Inc., common carrier. 
Certificate proposed. Fuel oils and as- 
phalt, in bulk, in tank vehicles, from 
Jacksonville, Fla., to points in a speci- 
fied Ga. area. 

Idaho (Pocatello)—MC-263, Sub. 42, 
Garrett Freightlines, Inc., Extension— 
Ores and Ore Concentrates. Certificate 
Proposed. Ores and ore concentrates, in 
bulk, from the minesite and storage fa- 
cilities of the Calera Mining Co., 
approximately 9 miles west of Forney, 
Ida., to Garfield, Utah, and return, and 
general commodities, with exceptions, be- 
tween minesite and townsite of the 
Calera Mining Co., about 9 miles west of 
Forney and Challis, and between the 
Minesite and townsite of the Calera 
Mining Co., aforementioned, and Salmon, 
Ida., over described routes. 

Illinois (Chicago) —MC-1501, Sub. 22, 
The Greyhound Corporation, Extension 
—Alabama and Florida Points. Certifi- 
cate proposed. Passengers and baggage, 
in special operations, over irregular 
Toutes between'Theodore, Ala., and Bil- 
lingrath Gardens, Ala., between Pensa- 
cola, Fla., and the Pensacola Naval Sta- 
tion, Fla., and between Pensacola and 


Pensacola Beach, Fla., serving no in- 
termediate points. 

Illinois (Sterling)—MC-1704, Sub. 8, 
L.\A. Lambrecht, dba Lambrecht Truck- 
ing Co., Extension—Contractors’ Equip- 
ment. Permit proposed. Contractors’ 
equipment and machinery, which be- 
cause of size or weight requires special- 
ized handling or the use of special equip- 
ment, between Sterling, Ill., and points 
within 5 miles thereof, on the one hand, 
and, on the other, points in Minn., S.D., 
Neb., Mo., Ind., O., Ia., Mich. and Wis. 
over irregular routes. 

Indiana (South Bend) — MC-107407, 
Sub. 10, Brodbeck Trucking Co., Inc., 
Extension—Plymouth, Mich. Certificate 
proposed. (1) lining, (2) shoddy, (3) jute 
and shoddy combined, between Elkhart, 
Ind., and Detroit, Mich., over specified 
routes and return, serving Plymouth and 
points within one mile thereof as the only 
intermediate and off-route points. 

Indiana (Rushville)—MC-12492, Alden 
Coulter, dba Coulter Tours, Broker Ap- 
plication (corrected report). Broker 
license proposed. Passengers and bag- 
gage, in round-trip tours, from points in 
Ind. to U. S. points, and return. 

Kentucky (Gooserock) — MC-111575, 
Roscoe Corum, Common Carrier Appli- 
cation. Certificate proposed. Feed, lard, 
window frames, and doors from Cincin- 
nati, O., to Manchester, Ky., roofing 
paper from Franklin, O., to Manchester, 
and flour and shortening from Seymour, 
Ind., to Manchester, over irregular routes. 

Kentucky (Winchester) — MC-109540, 
Sub. 11, Yearly Transfer Co., Inc.; Exten- 
sion—Alternate Route—Kentucky High- 
way 50. Certificate proposed. General 
commodities, with exceptions, between 
Lexington, Ky., and Moores Point, Ky., 
over U.S. highway 421, as an alternate 
route only in connection with present 
regular route between Lexington and 
Louisville, serving no intermediate points. 

Kentucky (Cumberland) — MC-52476, 
Sub. 2, Cumberland Coach Lines Exten- 
sion—Newspapers. Certificate proposed. 
Newspapers and express in the same 
vehicle with passengers between Pen- 
nington Gap, Va., and Harlan, Ky., and 
return, over a described route, serving 
all intermediate points. 

Louisiana (Shreveport) — MC - 2130, 
Sub. 27, Couch Motor Lines, Inc., Ex- 
tension—Mobile, Ala. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Mobile, Ala., and 
Natchez, Miss., over a specified route and 
return, for operating convenience only, 
serving no intermediate points. 


Massachusetts (Boston) — MC-56541, 
Sub. 46, New England Transportation 
Co., Extension—Wellfieet, Mass. Certifi- 
cate proposed. Passengers and their 
baggage, express, mail and newspapers 
in the same vehicle with passengers, and 
baggage, in separate vehicle, between 
junction old U. S. highway 6 and re- 
located U. S. highway 6, south of Well- 
fleet-Truro, Mass., town line, and junc- 
tion old U. S. highway 6 and relocated 
U. S. highway 6, at southeast limits of 
Wellfleet, over relocated U. S. highway 
6, serving all intermediate points. 

Michigan (Detroit)—MC-50069, Sub. 
118, Refiners Transport & Terminal Cor- 
poration, Extension—From Shideler, Ind. 
Certificate proposed. Liquid petroleum 
products, in bulk, in tank vehicles, from 
Shideler, Ind., and points within two 
miles thereof, to points in O., on and 
west of U.S. highway 23, over irregular 
routes. 

Michigan (Litchfield) — MC - 111479, 
Richard C. Biddle, dba Biddle Transfer 
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nial of certificate proposed. Household 
goods between Litchfield, Mich., and 
points within 20 miles thereof, on the 
one hand, and points in O., Ind., Ill., and 
Mich., on the other, over irregular routes. 
Michigan (Grand Rapids)—-MC-106- 
603, Sub. 19, Direct Transit Lines, Inc., 
Extension—Fertilizer. Certificate pro- 
posed. Over irregular routes, fertilizer, 
from Indianapolis, Ind., and Sandusky, 
O., to points in lower Mich. peninsula. 
Minnesota (St. Paul)—-MC-76266, Sub. 
61, Merchants Motor Freight, Inc., Ex- 
tension—Alternate Route. Certificate 
proposed. General commodities, be- 
tween Davenport, Ia., and junction Ia. 
highway 92 and U.S. highway 218, over 
a specified route as an alternate route 
serving no intermediate points and re- 
stricted solely to traffic moving between 
points in the Davenport, Rock Island 
and Moline, Ill., commercial zone, on the 
one hand, and, on the other, in the 
Kansas City, Mo.-Kan. commercial zone. 
Missouri (St. Louis)—MC-~-12504, Har- 
old W. Baine, dba Mart Travel Bureau, 
Broker Application. License proposed for 
operation as a broker at St. Louis, Mo. 
Passengers and baggage in round-trip 
tours, beginning and ending at St. Louis, 
and points within 50 miles thereof, and 
extending to points in the US. 
Missouri (North Kansas City)—MC- 
111540, William E. and Darrel L. Loyd, 
dba Loyd .Bros. Truck Line, contract 
carrier. Permit proposed. Metal culvert 
pipe, from North Kansas City, Mo., to 
points in Kan., over irregular routes. 
Missouri (Kansas City)—MC-111469, 
Sub. 3, E. J. Smith, dba Great Western, 
Extension—Kansas City, Mo.-Kan. Com- 
mercial zone. Permit proposed. Com- 
modities, which applicant is now au- 
thorized to transport, serving points in 
the Kansas City, Mo.-Kan. commercial 
zone, in lieu of Kansas City, Mo. 


Nebraska (Grand  Island)—MC-998, 
Sub. 5, Harry Lindsay, Extension— 
Cheyenne County, Kan. Certificate 


proposed. Agricultural machinery, im- 
plements, and parts thereof, and binder 
twine, from Moline, East Moline, and 
Rock Island, Ill., to points in specified 
counties in Neb., and Kan., over irregular 
routes, traversing Ia., for operating 
convenience only. 

Nebraska (Gordon)—MC-111449, Sub. 
1, Richard R. Dillon, dba Dillon Trans- 
port, Extension—Sinclair, Wyo. Certifi- 
cate proposed. Petroleum products, in 
bulk, in tank vehicles, (a) from Evans- 
ville, Wyo., to named Neb. points, (b) 
from Sinclair, Wyo., to named Neb. 
points, and (c) from Cheyenne, Wyo., to 
named Neb. points, over irregular routes. 

New Jersey (Perth Amboy)—MC-19197, 
Interboro Trucking Co., Inc., Modifica- 
tion of Certificate. Amendment of certifi- 
cate (issued in MC-79197, dated July 23, 
1943) proposed to include general com- 
modities, with exceptions, between New 
York, N.Y., and Philadelphia, Pa., over 
irregular routes, under the “grandfather 
clause.” 

New York (Binghamton)—MC-106903, 
Sub. 1, Calvin J. and Floyd L. Graham, 
dba Graham Bros., Extension—Chenango 
Bridge, N.Y. Permit proposed. Over ir- 
regular routes, concrete pipe and concrete 
products, from Chenango Bridge, N.Y., to 
points in Pennsylvania within 150 miles 
of Binghamton, applicant to request 
cancellation of portion of permit in MC- 
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106903 authorizing transportation of con- 
crete pipe and kindred products from 
Binghamton. 

New York (Hicksville, L.I.)—MC-104- 
927, Sub. 2, Atlantic Haulage Corp., Ex- 
tension—Clay Products. Denial of cer- 
tificate proposed. (1) Clay products used 
in construction work only, (a) from Port 
Washington and Hicksville, L.I., to points 
in Conn., NJ., Pa., and N.Y. within 150 
miles of New York City, and (b) from 
Kenvil, N.J., and Norristown, Pa., to 
Port Washington; (2) steel wire mesh, 
steel concrete product forms, lift trucks, 
liner plates, and steel products used to 
repair concrete machine equipment, be- 
tween Port Washington, on the one 
hand, and, on the other, Kenvil, N.J., 
Norristown, Pa., and Rochester, Syra- 
cuse, and Binghamton, N.Y.; (3) lift 
trucks, between Hicksville and Hoboken, 
N.J.; and (4) steel concrete product 
forms, between Hicksville and Jersey 
City, N.J., over irregular routes. 

New York (Clermont) — MC - 101803, 
Sub. 3, Quimby & Guski, Inc., Extension 
—New York Counties. Certificate pro- 
posed. Processed fruits and processed 
fruit juices, from points in named N.Y. 
counties, to New York City, and Newark, 
Garfield, and Linden, N.J., and empty 
fruit and fruit juice containers on return, 
over irregular routes. 

New York (Brooklyn)—MC-95809, Sub. 
1, Moe Levey, dba M. Levey Trucking 
Co. Certificate proposed. Electrical 
supplies, between New York, N.Y., by 
the one hand, and, on the other, Locust 
Valley, Nassau county, N.Y., over irreg- 
ular routes. : 

New York (Jamestown)—MC-49180, 
Sub. 16, Northrop and Boehler Exten- 
sion—Wool. Certificate proposed. Over 
irregular routes, wool and woolen prod- 
ucts, in packages or in bulk, from James- 
town and Falconer, N.Y., to points in 
Conn., R.I., and Mass. 

North Carolina (Charlotte) — MC- 
61599, Sub. 100, Queen City Coach Co. 
Extension—River Road. Certificate pro- 
posed. Passengers, baggage, express, 
newspapers, and mail, over a regular 
route between junction US. highway 421 
and River Road, near Maffitt Village, 
N.C., and junction U.S. highway 421 and 
River Road, near the Inland Waterway, 
over River Road, serving all intermedi- 
ate points. 

North Carolina (Charlotte) — MC- 
61599, Sub. 99, Queen City Coach Co., 
Extension—Relocated U. S. Highway 501. 
Certificate proposed. Passengers and 
their baggage, newspapers, express and 
mail, between Aynor, S.C., and Conway, 
S.C., over relocated U. S. highway 501 
and return, serving all intermediate 
points. 

Ohio (Akron)—MC-74721, Sub. 25, Mo- 
tor Cargo, Inc., Extension—Letterkenny. 
Certificate proposed. General commodi- 
ties, with exceptions, serving the site of 
the Letterkenny Ordnance Depot near 
Chambersburg, Pa., and the site of the 
naval supply depot near Mechanicsburg, 
Pa., as off-route points in connection 
with authorized routes between Canton, 
O., and Newark, N.J., between Harris- 
burg and Chambersburg, Pa., and be- 
tween junction Pennsylvania turnpike 
and U.S. highway 30 and Middlesex, Pa., 
with exceptions. 

Ohio (Jackson)—MC-111450, Raymond 
Grant, common carrier. Certificate 
proposed, and dual operations. Metal 





storage bins, metal shelving, and metal 
factory furniture and equipment, from 
Wellston, O., to points in Conn., Ga., IIl., 
Ind., Ky., Md., Mass., Mich., N.J., N.Y., 
N.C., Pa. S.C., Tenn., Tex., Va., W.Va., 
Wis., and D.C., over irregular routes. 

Ohio (Toledo) — MC - 35221, Sub. 1, 
George Litten, dba Litten Cartage Co., 
Extension—Perrysburg, Ohio. Certifi- 
cate proposed. General commodities, 
with exceptions, between Toledo and 
Perrysburg, O., over US. highway 23, 
serving all intermediate points, with re- 
strictions, including one that the service 
performed shall be limited to that which 
is auxiliary to, or supplemental of, rail 
service of the Baltimore & Ohio. 

Oregon (Portland) — MC-82487, Sub. 
207, Consolidated Freightways, Inc. Ex- 
tension—Heath, Mont. Certificate pro- 
posed. General commodities, with ex- 
ceptions, serving Heath, Mont., as an 
off-route point in connection with regu- 
lar-route operations. 

Pennsylvania (Philadelphia) —-MC-108- 
813, Sub. 1, Dominic Mark, Common Car- 
rier Application. Certificate proposed. 
Printed materials and graphic arts ma- 
terials, in packages not exceeding 60 
pounds in weight, between Philadelphia, 
Pa., and New York, N.Y., over a specified 
regular route serving the intermediate 
points of Elizabeth and Newark, NWJ., 
subject to request for cancellation of 
certificate in MC-108813. 

Pennsylvania (Goodville)—MC-111708, 
Arthur H. Brenneman, Common Carrier 
Application, embracing MC-111709, Aaron 
Reed, Common Carrier Application. Cer- 
tificates proposed. Agricultural pulver- 
ized limestone, over irregular routes, 
from points in Lancaster county, Pa., 
to points other than incorporated munici- 
palities in Del., and Md. 

Pennsylvania (Bradford) — MC-9148, 
Sub. 1, John McAndrew and Eugene 
Munday, dba Keystone Trucking Co., 
Extension—Malt Beverages. Certificate 
proposed. Malt beverages, in containers 
and of empty containers, between points 
in McKean county, Pa., on the one hand, 
and, on the other, points in N.Y., over 
irregular routes, traversing N.J., for op- 
erating convenience. 

Pennsylvania (Downingtown) — MC- 
McKean Williams, common carrier. Cer- 
tificate proposed. Over irregular routes, 
feed, from Buffalo, N.Y., to Canton, Troy, 
and New Albany, Pa., with no transpor- 
tation for compensation on return. 

Pennnsylvania (Downingtown (—MC- 
110525, Sub. 37, Chemical Tank Lines, 
Inc., Extension—Ohio. Certificate pro- 
posed. Over irregular routes, (a) liquid 
chemicals, and (b) liquid, coal-tar, road- 
building materials other than those in- 
cluded in (a), both in bulk, in tank 
vehicles, from specified points in O., Pa., 
W.Va., and N.Y., to points in defined 
areas in O., W.Va., and Pa. 

Pennsylvania (Reading)—MC-19, Sub. 
10, Bingaman Motor Express Co., Inc., 
Extension—Glens Falls, N.Y. Denial of 
certificate proposed. Rayon and cotton 
piece goods, between Reading, Pa., and 
Glens Falls, N.Y., over a specified reg- 
ular route, serving no intermediate or 
off-route points, except those located 
within 8 miles of Reading. 


Pennsylvania (Lancaster) — MC-1658, 
Sub. 24, Shirks Motor Express Corpora- 
tion, Extension—Northumberland, Pa. 
Certificate proposed. General commodi- 
ties, with exceptions, serving Northum- 
berland, Pa., for the joinder of routes 
only in connection with the movement 
of traffic between points in Pa., on and 
east of U.S. highway 15, on the one hand, 





TRAFFIC Worip 


and points on authorized regular roiites 
in N.Y., north of Wayland, on the other, 

Pennsylvania (Wilkes-Barre) — ‘MC. 
60430, Sub. 9, Friedman’s Express, “nc, 
Extension—Pen Argyl. (Corrected). “er- 
tificate proposed. Ladies garments. on 
hangers, except undergarments and 
blouses, serving Portland, Brodheadsville, 
Saylorsburg, and Wind Gap, Pa., as in- 
termediate points, and Mt. Bethel, Pen 
Argyl, Bangor, and East Bangor. Pa., as 
off-route points, in connection with ap- 
plicant’s otherwise authorized regular- 
route operations in MC-60430, between 
New York, N.Y., and Wilkes-Barre, Pa, 
restricted to traffic moving to or from 
New York, N.Y., and of materials used 
in the manufacture and shipping of the 
aforementioned commodities, serving Pen 
Argyl as an off-route point in connection 
with applicant’s authorized regular-route 
operations in MC-60430, restricted to 
traffic moving from New York, N.Y. 

Pennsylvania (West Lawn)—MC-12516, 
Irvin L. Kissinger, Broker Application. 
Denial of license to operate as a broker 
at West Lawn, Pa., proposed. Passengers 
and baggage between Reading, Pa., and 
points within 20 miles thereof, on the 
one hand, and points in US., on the 
other. 

Pennsylvania (Philadelphia) — MC- 
41640, Sub. 10, Ernest J. Dietrich, dba 
Dietrich Brothers, Extension—West Vir- 
ginia. Certificate proposed with au- 
thority for dual operations. Pianos, 
piano stools, and piano benches, between 
Philadelphia and Lester, Pa., on the one 
hand, and, on the other, points in W.Va., 
over irregular routes, traversing Md., and 
Va., for operating convenience. 

Pennsylvania (York)—MC-102616, Sub. 
519, Coastal Tank Lines, Inc., Extension 
—Phthalic Anhydride. Certificate pro- 
posed. Over irregular routes, phthalic 
anhydride, in bulk, in tank vehicles, from 
Ironton, O., to Louisville, Ky., and Kings- 
port, Tenn. 

Rhode Island (Providence)—MC-2415, 
Sub. 1, Cole Teaming Co. Extension— 
East Providence, R.I. Certificate and 
dual operations proposed. (1) Merchan- 
dise dealt in by wholesale, retail, and 
chain:grocery and food business houses, 
and in connection therewith, equipment, 
materials, and supplies used in the con- 
duct of such business, from East Provi- 
dence, R.I., to points in R.I., and points 
in described areas of Mass. and Com.,, 
and (2) salvaged-shipments of the afore- 
mentioned commodities and empty con- 
tainers from points in the destination 
territory to East Providence. 

South Dakota (Aberdeen)—MC-58929, 
Sub. 11, G & P Transportation Co., Inc., 
Extension—Commodities in Bulk. Certifi- 
cate proposed. Grain and seeds, in bulk, 
from points in a described portion of 
S.D., to points in a defined area in Minn., 
over irregular routes. 

Texas (El Paso)—MC-72257, Sub. 13, 
J. V. Braswell, dba Braswell Motor 
Freight Lines, Extension — Alternate 
Route—Phoenix, Ariz. Denial of certifi- 
cate proposed. General commodities, with 
exceptions, between Phoenix, Ariz., and 
Indio, Calif., over U.S. highway 60-70, 
as an alternate route, serving no inter- 
mediate points, and no points not pres- 
ently authorized to be served. 

Utah (Salt Lake City) —-MC--88857, Sub. 
54, Owen Milton Collett, Extension— 
Crude Petroleum. Certificate proposed. 
Crude petroleum, in bulk, in tank Ve- 
hicles, from Woods Cross, Utah, and 
points within 20 miles thereof, to Poca- 
tello, Idaho, and points within 10 miles 
thereof, over irregular routes. 
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Utah (Woodruff)—MC-2887, Sub. 3, 
Lynn Cox Extension—Cement. Certifi- 
cate proposed. Cement, in bags, from 
June 1 until October 31, inclusive, each 
year, from Devil’s Slide, Utah, to Ran- 
dolph, Utah, over irregular routes. 

Virginia (Abingdon)—MC-31208, Sub. 
3, H. T. Ratcliff, Extension—Sugar. Cer- 
tificate proposed. Sugar, from Balti- 
more, Md., and Philadelphia, Pa., to 
Abingdon, Va., and wooden cabinets, from 
Bristol, Va., to Sunbury, Pa., over irregu- 
lar routes, traversing Del., D.C., and 
w.Va., for operating convenience. 

Wisconsin (Neenak)—MC-110988, Sub. 
3, Fred T. Kampo, dba Kampo Milk 
Transit, Extension—10 States, embracing 
Sub. 4, Same, Extension—5 States. Cer- 
tificate proposed. Milk and milk products, 
in bulk, in tank vehicles, from points 
in’ Wis., to points in IIl., Ind., O., Tenn., 
Ia., Mo., Okla., Ky., Kan., Tex., Minn., 
Ga., Ala., Miss., and La., over irregular 
routes. 

Wisconsin (Burlington)—MC-110420, 
Sub. 14, Quality Milk Service, Inc., Ex- 
tension—Liquid Products. Certificate 
proposed. Specified liquid products, in 
bulk, in tank vehicles, to and from de- 
scribed points in Wis., Ill., Ia., Ind., Neb., 
Minn., Mich., Mo., and O., over irregular 
routes. 

Wisconsin (Monroe)—MC-96017, Sub. 
1, Roy Kubly, Extension—Butter. Dis- 
missal of application for a permit pro- 
posed on finding applicant’s operations 
to be those of a private carrier. Butter, 
over irregular routes, from Freeport, IIl., 
to points in Waukesha, Racine, Wal- 
worth and Rock counties, Wis. 

Wisconsin (Menasha)—MC-26519, Sub. 
28, Wheeler Transportation Co., Exten- 
sion—Alternate Routes. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Wisconsin Dells, Wis., 
and Portage, Wis., over U.S. highway 16, 
serving Wisconsin Dells and Portage 
only for the purpose of joinder of that 
route with applicant’s present alternate 
route between junction U.S. highways 
10 and 12, near Fairchild, Wis., and 
Madison, Wis., and its presently author- 
izd regular route between Wausa, Wis., 
and junction U.S. highways 51 and 151, 
near Madison, over U.S. highway 51, and 
between Oshkosh, Wis., and Fond du 
Lac, Wis., over U.S. highway 45, serving 
no intermediate points, as alternate 
Toutes, for operating convenience only, 
in connection with applicant’s presently 
authorized regular-route operations. 


Illinois Fare Cases to be 
Heard in Chicago, May 8 


The Commission, division 1, has set 
for hearing and deferred action on, 
pending such hearing, motions to dis- 
Miss in two cases involving passenger 
commuter fares in the Chicago area, and 
the Commission has set a third Illinois 
passenger fare case for hearing. 

Orders were issued in No. 30560, Ili- 
nois Central Multiple Fares in Chicago 
Area; No. 30561, Minimum Passenger 
Fares—Chicago, North Shore & Mil- 
Waukee Railway Co., and No. 30555, 
Minimum Passenger Fares—Illinois Cen- 
wal Railroad Co. 

In No. 30560, division 1 deferred a re- 
quest of the village of Flossmoor, IIl., 
for (enial, and a motion of the Illinois 
Commerce Commission for dismissal, of 


a petition of the Illinois Central that 
the Commission, among other things, 
authorize and require elimination of its 
roundtrip tickets and fares therefor in 
the Chicago suburban area and order 
establishment, in lieu of its existing 
commutation and multiple-ride tickets 
and the fares applicable thereto, 10-ride, 
25-ride, and 50-ride (twin-25) tickets at 
fares on an increased per-ride basis. 

In No. 30561, the division deferred a 
motion of the Illinois commission to 
dismiss a petition of the North Shore 
for appropriate authority to increase its 
minimum one-way coach fares from 15 
to 20 cents applicable intrastate in Wis- 
consin and Illinois, and interstate be- 
tween points in those states. 

The two proceedings were assigned for 
hearing in Chicago on May 8, in the 
Morrison hotel, before Examiner Burton 
Fuller. The Commission assigned No. 
30555 for hearing before Examiner Fuller 
at the same time and place. 





STATE ACTION 





Washington Rates Adjustment 


‘ The Washington Commission has au- 
thorized rail carriers operating in that 
state to increase their intrastate freight 
rates and charges to the level author- 
ized interstate by the Interstate Com- 
merce Commission in its order of August 
2, 1949, in Ex Parte 168, with certain 
exceptions. Decision was deferred on 
(1) cement, hydraulic, masonry, mortar, 
natural or portland; (2) limestone, agri- 
cultural or asphaltic, in open top cars, 
not protected; and (3) limestone, broken, 
crushed, ground or pulverized, in open 
top cars, not protected, all in line haul 
movement until further order, according 
to the National Association of Railroad 
and Utilities Commissioners. 


COURT NEWS 


Railroad Must Pay ‘Late’ 


Claim for Shipment Loss 


By denial of certiorari in No. 665, 
Baltimore & Ohio Railroad Co., peti- 
tioner, v. Hopper Paper Co., the Supreme 
Court of the United States on April 24 
left undisturbed a decision of the US. 
Court of Appeals for the Seventh cir- 
cuit affirming a lower court judgment in 
favor of the Hopper Paper Co. on its 
claim for the value of a carload of paper 
destroyed in a wreck on the B. & O. in 
1945. 


The B. & O. said in its petition that 
the federal district court for the south- 
ern Illinois district, by which the case 
was tried, found that on August 10, 1945, 
the Stanford Paper Co., as consignor 
and as agent and factor of the Hopper 


‘Paper Co., delivered the paper in ques- 


tion to the Wabash Railroad, consigned 
to the Government Printing Office in 
Washington, under the usual uniform 
straight bill of lading; that the Wabash 
delivered the shipment to the B. & O. 
for completion of the transportation; 
that the paper was destroyed in the 
wreck on the B. & O. August 16, 1945, 
and that the B. & O., on August 18, 1945, 
advised the consignor and consignee by 
telegram of the destruction of the ship- 
ment. The B. & O. said that the claim 
in writing was first filed with it July 
30, 1946, and that it disallowed the 
claim because it was not filed within 
the nine months’ period provided by 
the bill of lading. It said the findings 
by the district court included the fol- 
lowing: 

“Actual knowledge by the defendant 
of the loss in question as disclosed by 
the facts of this case is sufficient and 
dispenses with the necessity for the fil- 
ing of any notice or claim in writing re- 
quired by section 2(b) of the bill of 
lading as a condition precedent to re- 
covery by the plaintiff. Under the facts 
of this case formal notice or written 





claim was not a prerequisite to suit 
against the defendant.” 


Plea for Review Rejected 
In Old Colony Service Case 


In a case involving one aspect of 
the reorganization of the New Haven 
Railroad, the Supreme Court of the 
United States on April 24 denied a peti- 
tion by the Commission of the Depart- 
ment of Public Utilities of Massachusetts 
for review of a decision by the USS. 
Court of Appeals for the Second Circuit 
affirming the federal district court be- 
low in its issuance of an order restrain- 
ing the Massachusetts commission from 
interfering with curtailment of pas- 
senger service on the Old Colony divi- 
sion of the reorganized New Haven as of 
March 1, 1949. 

The state commission made the con- 
tention, among others, that the district 
court for the Connecticut district, by 
its order of April 25, 1949, lacked the 
power exercised by it in construing the 
provision of the consummated reorgani- 
zation plan of the New Haven relat- 
ing to curtailment of passenger service 
on the Old Colony. The Court of Ap- 
peals affirmed the district court’s order 
on December 13, 1949. 





High Court Declines Review 
Of Land Grant Rate Case 


An effort by the Union Pacific to ob- 
tain reversal of a U. S. Court of Claims 
ruling upholding a method used by the 
General Accounting Office in computing 
land grant rate deductions on certain 
shipments of government freight trans- 
ported by that railroad in the 1940-1942 
period ended unsuccessfully on April 24 
as the Supreme Court of the United 
States denied the railroad’s petition for 
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certiorari in No. 634, Union Pacific Rail- 
road Co., petitioner, v. United States. 
The situation out of which the litiga- 
tion arose was shown by the certiorari 
petition to have been substantially as 
follows: Although the Union Pacific was 
not a land grant road, government 
freight routed over its lines was sub- 
jected to land grant rates under the so- 
called equalization agreement; the ship- 
ments in issue were transported between 
Ogden, Utah, and points east thereof, 
to Portland, Ore., and points beyond; 
four routes for the movement between 
Ogden and Portland were available; a 
route including the Southern Pacific via 
Alturas, Calif., offered the lowest net 
land grant and the carrier’s bills were 


stated on that basis; the General Ac- 
counting Office made its settlements of 
the bills on the basis of through rates 
applicable via Alturas, on which route the 
percentage of land-grant mileage was 
5.715, but with land-grant deductions of 
24.807 per cent, based on the percent- 
age of land-grant mileage on a longer 
route via Roseville, Calif. 

In its certiorari petition the Union 
Pacific said its position was that if the 
government wanted the benefit of the 
higher percentage of land-grant mile- 
age in the Roseville route, it had to use 
the tariff applicable via that route. The 
Court of Claims denied the railroad’s 
claim. 


TRANSPORTATION 
LEGISLATION 





House Expenditures Committee Approves 
Reorganization Plan Affecting I.C.C. 


Action Follows Hearing in Which Several Witnesses for Transport 


Interests Oppose Transfer of Administrative Powers to Chairman 


Of Commission. 


Objections to President Truman’s re- 
organization plan No. 7 of 1950, propos- 
ing vesting of additional administrative 
powers in the chairman of the Inter- 
state Commerce Commission and ap- 
pointment of the chairman by the 
President, were brought before two con- 
gressional committees from _ several 
sources in hearings they began on April 
24, but two witnesses—Budget Director 
Frederick J. Lawton and James H. Rowe, 
Jr., member of the so-called Hoover 
Commission on government reorganiza- 
tion—expressed support for the plan. 

One of the hearings was held by the 
Senate committee on expenditures in the 
executive departments. Messrs. Lawton 
and Rowe were among those who testi- 
fied before that committee. First among 
the opponents of reorganization plan 
and advocates of S. Res. 253, calling for 
Senate disapproval of the plan, who 
testified before that committee was 
Chairman Johnson, of the Senate inter- 
state and foreign commerce committee 
and author of the resolution. Concur-- 
ring in the position he took was C. A. 
Miller, vice president and general coun- 
sel of the American Short Line Railroad 
Association. 

At a hearing on the House counter- 
part of the Johnson resolution—H. Res. 
545, introduced by Chairman Crosser, of 
the House interstate and foreign com- 
merce committee—the House committee 
on expenditures in the executive depart- 
ments received representations in sup- 
port of the Crosser resolution from, 
among others, Donald D. Conn, executive 
vice-president of the Transportation As- 
sociation of America; A. E. Lyon, execu- 
tive secretary-treasurer of the Railway 
Labor Executives’ Association; and J. C. 
Gibson, of Chicago, vice-president and 
general counsel of the Atchison, Top2ka 
& Santa Fe Railway Co., who appeared 





Senate Group Also Holds Hearings on Same Subject. 


on behalf of the Association of American 
Railroads. 


The House expenditures committee on 
April 25 voted to disapprove the Crosser 
resolution, thereby taking the position 
that reorganization plan No. 7 should 
become effective. No time had been set 
by the Senate expenditures committee 
for its consideration, in executive session, 
of the Johnson resolution, S. Res. 253. 
The plan will go into effect May 24 un- 
less either the House or the Senate 
adopts prior to that date, a resolution 
disapproving the plan. House action of 
that nature appeared improbable, in view 
of rejection of the Crosser resolution by 
its so-called expenditures committee. 


Opposition to Plans 13 and 21 


Mr. Conn said his testimony in oppo- 
sition to plan No. 7 also applied to re- 
organization plan No. 13, providing for 
transfer of administrative authority to 
the chairman of the Civil Aeronautics 
Board, and reorganization plan No. 21, 
transferring the functions of the Mari- 
time Commission to the Department of 
Commerce and reconstituting those func- 
tions in a Federal Maritime Board and 
a Maritime Administrator (T.W., March 
18, p. FT). 

One contention as to plan No. 7 that 
Mr. Conn emphasized was that effectua- 
tion of the plan should be withheld until 
the T.A. of A. had completed the studies 
it was now making concerning legislative 
needs in the field of transportation and 
had filed its report on those studies 
with the House interstate and foreign 
commerce committee. 

“‘We’re here asking you to veto it (plan 
No. 7) until the whole picture (of legis- 
lative requirements for transportation) is 
before you,” he said. 

He stated that his organization, after 
two and one-half years of work on its 


‘ “most unwise ... 
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studies, was “about ready to come ip 
with a report to the House committe...” 
and that in the report it would cover 27 
“basic issues” and 100 “corollary issues.” 
He anticipated that Congress would cun- 
sider in the spring of 1951 the recom- 
mendations the House interstate com- 
merce committee could be expected to 
make, on the basis of the T.A. of A. :e- 
port. 

President Truman had not predicted 
that plan No. 7 would result in any sav- 
ings, and the plan went beyond the rec- 
ommendations of the Hoover Commis- 
sion, he said. The I.C.C. was dealing 
with “a very sensitive problem” and that 
his organization was fearful of trends 
in the United States toward centraliza- 
tion of power, he said. He suggested 
that the “complexion” of recent appoint- 
ments of federal government agency 
heads offered grounds for fears that 
subjection of the chairman of the I.C.C. 
to political pressure that might be pos- 
sible under plan No. 7 would result in 
injury to transportation. He objected 
to “piecemeal” treatment of the trans- 
portation problem. Several members of 
the committee, including Chairman Daw- 
son and Representative Holifield, of Cal- 
ifornia, disagreed with Mr. Conn’s views. 


Position of R.L.E.A. 


Mr. Lyon asked disapproval of re- 
organization plan No. 7 on behalf of the 
rail unions comprising the R.L.E.A. 
membership for the reason, among 
others, that it would place under the 
direction and control of the I.C.C. chair- 
man the director of locomotive inspec- 
tion and the two assistant directors of 
locomotive inspection. 

The latter three positions, he said, 
were filled by appointment by the Presi- 
dent, with confirmation by the Senate 
and, under the law, had to be “technical 
experts” with specialized knowledge and 
training in the field of construction, in- 
spection and repair of locomotives. He 
added that Congress had “deliberately 
established the Bureau of Locomotive 
Inspection in a quasi-independent sta- 
tus,” located in the Commission “for 
housekeeping purposes”; that for at least 
30 years the locomotive inspection bu- 
reau had been under the supervision of 
an I.C.C. member who had been 4 
specialist and expert in matters relating 
to railroad safety, and that it would be 
if this techincal and 
specialized safety work should have to 
be performed under the direction and 
control of a chairman appointed by the 
President.” In 10 chances out of 11, a 
chairman so appointed would have 
neither the knowledge nor the experi- 
ence required to perform those duties 
competently, he averred. He contended 
that the I.C.C. chairman, under plan 
No. 7, would have sufficient authority 
to make it possible to bring about “vir- 
tual repeal” of the locomotive inspection 
act, and that the result would be disaster 
to the enforcement of safety standards 
on the nation’s railroads. 


Politics in Government Upheld 


Chairman Dawson, of the House com- 
mittee, defended the idea of “political 
appointments” with respect to govern- 
ment agency heads, contending that 
men so appointed would have a sense of 
responsibility and would not deliberately 
act contrary to the public interest, and 
that the voters had the right to eject 
an administration entrusted to one 
political party if the administration 
proved unsatisfactory. Representative 
Hoffman, of Michigan, said that con- 
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tinued centralization of power in heads 
of government agencies was creating a 
series of “little dictatorships” and sug- 
gested that former President Hoover had 
peen gullible in letting himself be per- 
suaded to direct a program that, accord- 
ing to Mr. Hoffman, was being used to 
pring about such “dictatorships.” Rep- 
resentative Holifield expressed doubt as 
to the validity of Mr. Lyon’s analysis of 
reorganization plan No. 7. 

Mr. Gibson, of the Santa Fe, testified 
in both congressional committee hear- 
ings on plan No. 7. He said the A.A.R. 
objected to the plan for the following 
reasons: 

“(1) The plan substantially departs 
from the recommendations of the Hoover 
Commission by transferring the power of 
selection of the chairman of the Inter- 
state Commerce Commission from the 
members of that commission to the 
president; (2) the plan unnecessarily 
concentrates administrative powers, in 
the hands of the chairman of the Com- 
mission; (3) the plan impairs the inde- 
pendence of the I.C.C. and opens the 
way for executive domination of that 
agency which has always been and 
should continue to be a bipartisan arm 
of the Congress; (4) there is a serious 
cause for apprehending that the plan is 
the entering wedge for further encroach- 
ments upon the independence of the 
Commission, and (5) there is no sub- 
stantial showing that adoption of the 
plan would bring about any economy 
whatever in the expenditure of public 
funds.” 

Similar views were expressed by J. 
Ninian Beall, chairman of the legislative 
committee of the Association of I.C.C. 
Practitioners, and Giles Morrow, execu- 
tive secretary and general counsel of 
the Freight Forwarders Institute, in tes- 
timony before the House committee, and 
by Mr. Miller, of the American Short 
Line Railroad Association, and Senator 
Johnson, of Colorado, before the Senate 
committee. 


Practitioners’ Contentions 


Mr. Beall said that plan No. 7 would 
fail as an administrative efficiency plan 
and that it was “vague and indefinite.” 
He said it would have the effect of de- 
stroying the independence of the Com- 
mission and of transferring its functions 
to the Executive Branch, and added: 

“The Practitioners’ Association does 
not believe that Congress would agree to 
abolish the Commission and transfer its 
functions to a ‘transportation czar’ un- 
der the Executive Department and, of 
course, the association does not think 
that the same results should be accom- 
plished under the guise of a reorgan- 
zation plan.” 

Mr. Morrow expressed concern over a 
possibility under plan No. 7, as he viewed 
it, that the I.C.C. chairman could trans- 
fer or abolish “any of the presently es- 
tablished bureaus” of the Commission 
Without consulting with the other com- 
missioners. He noted that one recom- 
mendation of the Hoover Commission 
task force was that the Bureau of Water 
Carriers and Freight Forwarders be 
abolished and that its duties be trans- 
ferred to other bureaus. He expressed 
doubt that the I.C.C. hearing examiners 
who, under the plan, would be appointed 
aid supervised by the I.C.C. chairman, 
could under such conditions “take a 
Completely detached attitude toward the 
Views and policies of a strong and all- 
bowersil chairman by whom they would 
be appointed.” 


*commissions they affected. 


Senator Johnson asserted that plan 
No. 7 would make of the I.C.C. a one- 
man agency, “dependent and _ subordi- 
nate to the Executive.” He said that the 
I.C.C. and other regulatory agencies 
that were “arms of Congress” were the 
last of the agencies responsive to the 
public will. 

“Once the businessman who comes un- 
der the regulation of these agencies 
realizes that he can no longer appeal to 
his congressman for righting of wrongs, 
for prompt handling of a case, or for a 
thousand and one other problems that 
he has with him,” said Senator Johnson, 
“he will be the first to abjure these re- 
organization plans. ...I am not willing 
to concede the Executive that authority 
over ‘arms of Congress’ and all the 
weight of constitutional and legislative 
history bears me out... In the executive 
agencies he (the President) is the man- 
ager and has constitutional powers and 
responsibilities to improve them and 
make them more efficient. But in the 
quasi-judicial agencies, the Congress is 
the board of directors and once it turns 
over its authority to a general manager, 
it has no practical means of recalling 
that power; it is lost forever...” 

E. F. Lacey, executive secretary of the 
National Industrial Traffic League, ob- 
tained leave from the House committee 
to file with it a statement of the 
League’s position toward reorganization 
plan No. 7. Representative Hoffman 
noted that Clarence F. Lea, of the Trans- 
portation Association of America, former 
chairman of the House interstate and 
foreign Commerce Committee, was pres- 
ent and requested that he be permitted 
to testify. Mr. Lea said he would have 
to leave shortly for an out-of-town trip 
but would file a statement with the com- 
mittee. 


Budget Director Lawton, in his state- 
ment before the Senate committee, quot- 
ed comment by the Hoover Commission 
in its report on regulatory commis- 
sions that “those cases where adminis- 
trator has been distinctly superior are 
cases where the administrative as dis- 
tingiished from the regulatory duties 
have been vested in the chairman.” He 
said there was no merit in the allega- 
tion that the considered plans consti- 
tuted “an invasion of legislative pow- 
ers by the President” as to agencies that 
were “arms of the Congress,” because, 
by enacting the reorganization act of 
1949, Congress has “clearly recognized 
that the regulatory commissions should 
be subject to Presidential reorganization 
action.” He said reorganization plans 
Nos. 7, 8, 9 and 11 would “in no wise 
affect the regulatory functions” of the 
Mr. Rowe 
said plan No. 7 was in consonance with 
the Hoover Commission’s objectives. 


Before it acted to disapprove the Cros- 
ser resolution, the House committee 
heard testimony in support of the resolu- 
tion by C. A. Miller, vice president and 
general counsel of the American Short 
Line Railroad Association, on behalf of 


the American Bar Association, and testi- 


mony in opposition to the resolution by 
Charles B. Stauffacher, assistant director 
in charge of administrative management, 
Bureau of the Budget. R. Granville 
Curry, past president and member of 
the executive committee of the Associa- 
tion of I.C.C. Practitioners, who ap- 
peared before the House committee to 
oppose reorganization plan No. 7 in its 
hearing on April 24, also testified before 
the Senate expenditures committee the 
following day. That committee also 
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heard, on April 25, arguments against 
plan No. 7 by Mr. Beall, of the I.C.C. 
practitioners; Mr. Morrow, of the Freight 
Forwarders Institute, and Edgar S. Idol, 
general counsel of the American Truck- 
ing Associations, Inc. Harold Leventhal, 
an attorney representing the Citizens 
Committee for the Hoover Report, an- 
other witness before the Senate commit- 
tee on April 25, urged that reorganiza- 
tion plan No. 7 be permitted to go into 
effect. 


Arguments for Subsidies 
For U.S. ‘Tramp Fleet’ 


Made in Senate Hearing 


Four witnesses for American steamship 
companies engaged in so-called “tramp 
shipping’—the conduct of vessel opera- 
tions in foreign trade without fixed 
routes or regularly scheduled times of 
sailing—asked for enactment of legisla- 
tion to provide operating-differential 
subsidies and ship construction subsidies 
for their branch of the U. S. merchant 
marine, in a hearing held by the mer- 
chant marine subcommittee of the Sen- 
ate interstate and foreign commerce 
committee. Senator Magnuson, of 
Washington, heads the subcommittee. 

The principal witness for the tramp 
ship owner interests was Marvin J. Coles, 
attorney, of: Washington, D. C., repre- 
senting the Committee for the Promo- 
tion of Tramp Shipping Under the 
American Flag in Foreign Commerce. 
Witnesses who supplemented his testi- 
mony were: William N. Westerlund, 
president of Marine Transport Lines, 
Inc., New York City; Sylvester E. Roth- 
child, vice president of the Ship Opera- 
tors and Owners Association, Inc., and 
Charles Dunaif, president of the Polarus 
Steamship Co., New York City. 

Mr. Coles said that in 1948 American 
ships were able to carry 53 per cent of 
the oceanborne foreign trade of the na- 
tion “only because American flag tramps 
carried 28 per cent of that total, while 
American liners carried only 25 per cent.” 
Within less than three years after World 
War II, he said, the number of American 
flag ships operating in tramp trades 
dropped from over 1,000 to under 100, 
and at present there was “not even suf- 
ficient employment for the approxi- 
mately 125 privately-owned American 
tramp vessels.” ‘Those ships would be 
forced into “permanent lay-off” within 
one or two years unless Congress enacted 
the Bland bill, H.R. 6719, or similar leg- 
islation to make operating and construc- 
tion subsidies available to the tramp 
fleet, he said. He stated that the defini- 
tion of “tramp shipping service” in the 
bill was such that it would prevent tramp 
vessels which were to be subsidized under 
the bill from competing with liners in 
general freight trades. 


Mr. Westerlund said there was “an 
employment prospect” for about 200 
American vessels in the world-wide 
tramping trade; that such a fleet of 
US.-flag tramp ships would “afford a 
transportation safeguard for American 
shippers,” and that it would give em- 
ployment to about 8,000 American sea- 
men. Mr. Rothchild said that the 
present tramp fleet of 125 ships repre- 
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sented only about 8 per cent of the 
number of such vessels operated “at the 
height of the bareboat program” and 
that this curtailment was due primarily 
to “a rate structure determined by the 
costs of foreign flag vessels.” 

“Less than a year ago,” he said, “we 
were getting $17 a ton on grain from the 
Gulf to Greece. Today it is $9.50, $10 
and $10.50... .” 

Mr. Dunaif said that preservation of 
the present U.S.-flag tramp fleet would 
necessitate about $15 million a year in 
subsidies. 

“Development and maintenance of a 
200-ship fleet in tramping,’ he added, 
“might require an annual outlay up to 
$30 million. This cost is very small in 
comparison with the insurance bought. 
Our men and our arms are of little avail 
if we do not have the means of trans- 
porting them and maintaining them at 
the fighting fronts... .” 


‘Equal Subsidy Treatment’ Plan 

Instead of amending the 1936 merchant 
marine act so as to make operating and 
construction subsidies available to tramp 
ships, Congress should consider revision 
of the law “so that all American-flag 
dry-cargo ships in foreign trade are 
treated equally, whether they be liners or 
tramps,” said George W. Morgan, presi- 
dent of the Association of American Ship 
Owners, of New York and Washington, 
D.C., in testimony: he gave before the 
Magnuson subcommittee. 

He said that the 1936 act already op- 
erated to create one group of favored 
American ship owners, and that the pro- 
posal to grant subsidies to tramp ship 
operators would “create another such 
group.” 

“We think that the effects of subsidiz- 
ing tramps as such would be most harm- 
ful to the unsubsidized liner operator 
who requires full or part bulk cargoes 
to support his over-all operation,” said 
Mr. Morgan. “It would not seem fair 
for the government to subsidize tramps 
to take from him cargoes that he requires 
to maintain his service on the berth. 
In many cases the unsubsidized owner 
is already in competition with subsidized 
owners who have their subsidies and 
the valuable financial benefits that ac- 
company subsidy contracts. It would be 
most inequitable to create with govern- 
ment aid a new type of subsidized com- 
petitor who also would have valuable 
financial privileges which are denied to 
those who are trying to exist in world 
trade without subsidies.” 

Mr. Morgan suggested that “the prob- 
lem of the unfairness of the present op- 
erating subsidy system and the problem 
of foreign.-flag transfer could largely be 
solved . . by adopting a new system 
under which the foreign cost differential 
would be paid with respect to the opera- 
tion in the foreign trade of the United 
States of any American-flag vessel that 
meets such minimum standards as may 
reasonably be established to qualify the 
vessel as suitable to the Department of 
Defense in the event of an emergency.” 

Under questioning, Mr. Morgan said 
he had not worked out details of his 
proposal, but that he believed they 
could be worked out and that the mini- 
mum standards he suggested .could be 
established by the Maritime Commission. 

Arnold Bernstein, of the Arnold Bern- 
stein Line, Inc., New York City, testified 


at length about foreign ship construc- 
tion and maritime labor costs and about 
what he regarded as a serious deficiency 
in passenger-carrying capacity of the 
US. merchant fleet in trans-Atlantic 
service. 

He said data he had obtained in Ham- 
burg, Germany, and Genoa, Italy, showed 
that European shipyards paid wages as 
low as 19.75 per cent of the American 
scale of wages for comparable work, and 
that a subsidy of at least 70 per cent was 
necessary for construction and repair 
work to make American shipyards com- 
petitive. He suggested that certain types 
of ships available to U.S. ship operators 
from the government could be converted 
to transport passengers at a cost that 
would not be prohibitive and said that, 
if each of ten such ships received an 
operating subsidy of $900,000 a year, it 
would be “very well spent money.” He 
said that about 90 per cent of the 
Americans who crossed the North Atlan- 
tic to Europe traveled in other than 
American ships, because “we have no 
tonnage.” He contended that there was 
an “unlimited market” for low-priced 
ocean passenger travel. 


Subsidized Steamship Lines 
Advise Caution on Changes 
In Government-Aid Policy 


Representatives of American-flag 
steamship companies operated on so- 
called essential trade routes with the aid 
of operating-differential subsidies testi- 
fied before the merchant marine sub- 
committee of the Senate interstate and 
foreign commerce committee in hearings 
the subcommittee held the week of April 
24 and indicated they were generally in 
agreement on the position that govern- 
ment subsidies should not be extended 
to tramp ships or to other vessels not 
subjected to obligations the same as those 
assumed by the presently subsidized com- 
panies. 

The witnesses were: Frank A. Nemec, 
secretary-treasurer, Lykes Bros. Steam-‘ 
ship Co., Inc.; James A. Farrell, Jr., 
president of Farrell Lines, Inc.; John M. 
Franklin, president, United States Lines 
Co.; Emmett McCormick, president, 
Moore-McCormick Lines, Inc.; George 
Killion, president, American President 
Lines; Theodore Brent, president, and J. 
M. Rault, counsel, Mississippi Shipping 
Co.; John E. Slater, president, Ameri- 
can Export Lines; S. B. Turman, execu- 
tive vice-president, Lykes Bros. Steam- 
ship Co.; Maitland S. Pennington, vice- 
president, Pacific Transport Lines; Frank 
B. Barns, secretary, Seas Shipping Co., 
and L. W. Hartman, counsel, American 
Mail Lines. 

Mr. Nemec, in his presentation, took 
issue with a statement in a report by 
the Comptroller General to the effect 
that the 12 subsidized U.S.-flag steam- 
ship lines had made a profit, after fed- 
eral taxes, totaling $371 million in a 
period of 11 years ended with 1948. He 
said data prepared by public accountants 
employed by the subsidized lines showed 
that in those 11 years the 12 companies 
has received operating subsidies totaling 
$87,953,000; that the amount repaid or 
repayable to the government out of 
that sum was $52,438,000, and that, ac- 
cordingly, the net subsidy was $3,519,000, 
before deduction of applicable federal 
taxes on income. 

He said that the merchant marine act 
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of 1936 had provided a reasonable and 
logical framework for perpetuation of q 
strong merchant marine and _ that, 
though. some modifications might he 
needed from time to time, Congress 
should consider “the over-all problem” 
carefully before making any changes in 
the act. 

Mr. Franklin endorsed amendmenis to 
the 1936 act which had been recommend- 
ed by the National Federation of Ameri- 
can Shipping. Mr. McCormack indicated 
he did not favor the idea of government 
operating subsidies for two American 
ship lines operated on the same tirade 
route—a subsidy setup described as 
“double-tracking.” Mr. Killion expressed 
concurrence with Mr. Nemec’s state- 
ment. Mr. Farrell said he was express- 
ing no position on any merchant 
marine legislation now pending in the 
Senate but wanted to urge that nothing 
be done to undermine the principles 
of the 1936 act. Mr. Brent said that the 
spread between costs of foreign shipping 
companies and those of American lines 
had increased in recent years. He re- 
garded as sound the “basic philosophy” of 
the 1936 act, providing for “parity” be- 
tween American ships and foreign ships, 
He said that “the free tender of oper- 
ating-differential subsidies to all Amer- 
ican-flag lines would destroy the whole 
theory of essential trade routes,” and 
that the ultimate result would be over- 
tonnaging of the desirable routes and 
the probability of a destructive rate war. 

Mr. Slater said that the monthly cost 
of wages per vessel of American Export 
Lines was $19,500, as against $4,000 on 
a comparable British ship, $5,300 on an 
Italian ship and $4,700 on a Norwegian 
ship. 

Mr. Turman discussed operations of 
Lykes Bros., saying it had been that 
company’s policy for more than 30 years 
to use American-flag vessels exclusively, 
and contended that the operating sub- 
sidy features of the 1936 act “should not 
be modified at this time in any major 
particular.” Mr. Hartman said he would 
not favor any changes in the subsidy 
provisions of the act. Mr. Barns also 
commended the provisions of the 1936 
merchant marine act. Mr. Pennington 
stated the view that simplification of 
subsidy procedures was desirable. He 
maintained that experience had shown 
that the granting of operating subsidies 
to more than one U.S.-flag ship line on 
a foreign trade route might increase the 
percentage of the total traffic on the 
route transported by the American-flag 
vessels. 





House Member Asks Inquiry 


Into ‘Tax-Free’ Transport 


That loss of federal revenue through 
evasion of the 15 per cent tax on trans- 
portation of persons, by travelers who 
purchased tickets for travel from o 
within the United States at points out- 
side the U.S. borders, might be the sub- 
ject of a congressional committee in- 
vestigation having retroactive recovery 
of the evaded taxes as its objective was 
indicated by discussion in the House on 
April 24. 

The House was considering appropria- 
tion items for the Treasury and Post 
Office Departments when Representative 
Stefan, of Nebraska, said he had been 
reliably informed that “certain trans- 
portation people” had encouraged, and 
were alleged to have been in collusion 
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with, travelers to obtain tax-free air 
travel and ship travel tickets outside the 
United States borders so as to evade the 
15 per cent tax on transportation of per- 
sons. He said he had been told that 
“his unlawful evasion of transportation 
tax was so prolific that offices were set 
up in many foreign places near our bor- 
ders; that American tourist and travel 
agencies lost tremendous revenues.” He 
noted that the Treasury Department had 
issued, in September, 1949, a ruling 
“against the abuse of tax evasion” 
through purchase of tickets by Ameri- 
cans at foreign offices. 

“Back-dated or back-routed air and 
ship tickets and stubs are available,” 
Mr. Stefan said, “and if it is possible to 
make some recovery for this alleged 
evasion I propose to press the request for 
a full investigation . . . I am asking the 
chairman of my subcommittee to make 
some investigation where the fault lies 
and whether or not some retroactive ac- 
tion should be taken... ” 

Mr. Stefan is a member of the House 
appropriations committee’s subcommit- 
tee on Department of Justice appropria- 
tions. Representative Rooney, of New 
York, is chairman of that subcommittee. 
As the discussion of the “travel tax 
evasion” matter brought up by Mr. 
Stefan ended, Mr. Rooney gave assurance 
that he would cooperate with Mr. Stefan 
“to the fullest extent” in ascertaining 
the facts of the situation. 


New Senate Highway Bill 
Would Authorize Federal 
Funds for County Roads 


Principal features of the revised fed- 
eral-aid highway bill (H. R. 7941) intro- 
duced by Chairman Whittington, of the 
House public works committee (T.W., 
April 8, p. 54) are embodied in a new 
bill, S. 3424, introduced by Chairman 
Chavez, of the Senate public works com- 
mittee, but the Chavez bill incorporates 
several new provisions and makes revi- 
sions in the authorizations proposed by 
the Whittington bill. 

The new Chavez bill would authorize 
appropriations of $550 million a year for 
the fiscal years ending June 30, 1952, and 
June 30, 1953, of which 45 per cent would 
be for projects on the federal-aid high- 
way system, 30 per cent for projects 
specified in section 3(b) of the federal- 
aid highway. act of 1944, and 25 per cent 
for federal-aid highway projects in 
urban areas. Another $100 million ap- 
propriation for each of the two fiscal 
years would be authorized for use on 
the National System of Interstate High- 
ways. Still another $150 million would 
be authorized under the bill for use in 
“administration of and the carrying out 
of a construction program on ‘county’ 
toads under the supervision of and with 
the approval of the Bureau of Public 
Roads,” and that amount would become 
available whenever the appropriation 
was made. 

Other authorizations proposed in the 
Chavez bill are $8 million annually for 
eight years for assistance to the Central 
American republics in construction of 
the Inter-American highway; $8 million 
for assistance to Nicaragua in completion 
ofa road from San Benito to Rama; 
$50 million for access roads to military 
and defense industry sites; $25 million 
& year for forest highways; $20 million 
for forest development roads and trails; 


$15 million for roads in national parks; 
$15 million for access roads to national 
parks, and $10 million for roads on 
Indian lands. 

- With respect to the proposed authori- 
zation of $150 million for county or 
parish roads, the bill provides for pay- 
ment of 40 per cent of the cost by the 
federal government, 25 per cent of the 
cost by the state, and 35 per cent by the 
county or parish, “provided, that the cost 
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to the federal government shall not ex- 
ceed $4,000 per mile.” 


Representative Whittington has intro- 
duced H. Res. 550, calling for consider- 
ation by the House of his federal-aid 
road bill, H. R. 7941. 


Railroads Call for Far-Reaching Changes 
In Regulatory Law, Ask ‘Fair Treatment’ 


Repeal of Fourth Section, Deletion of ‘Exemptions,’ Amendment 


Of Section 13 So as to Expedite Increases in Intrastate Rates 
Included Among Proposals by W. L. Grubbs in Senate Hearing. 


Repeal of section 4 of the interstate 
commerce act, removal of the exemption 
(from I.C.C. regulation) of trucking of 
agricultural commodities and fish except 
by the farmers and fishermen themselves, 
and amendment of section 13 so as to 
permit expedited action on intrastate 
rail rates pursuant to general rate in- 
creases authorized by the Commission 
were among recommendations made by 
a railroad spokesman at a Senate sub- 
committee hearing on April 25. 

The witness was W. L. Grubbs, general 
counsel of the Louisville & Nashville 
Railroad Co., who appeared for the As- 
sociation of American Railroads and the 
railroad industry in general before the 
domestic land and water transportation 
subcommittee of the Senate interstate 
and foreign commerce committee. 

Legislative proposals he made, in addi- 
tion to those previously mentioned, were: 

Elimination from part III of the inter- 
state commerce act of the exemption of 
bulk commodity carriers by water from 
I.C.C. regulation. 

Extension of the commodities clause— 
section 1(8) of the act—to embrace for- 
hire carriers by highway and waterway. 

Repeal of section 305(c) of part III, 
described as one giving water carriers 
preferential treatment over the railroads 
by enabling the former to make their 
rates without regard to the effect thereof 
on the latter. 

Repeal of section 307(d) of the act, 
relating to differentials between all-rail 
rates and rail-barge rates if that section 
is intended to favor water carriers over 
railroad carriers. 

Clarification of the proviso in section 
5(2)(b) of the act, now placing restric- 
tions on a railroad or rail subsidiary 
which acquires motor operating rights, 
so as to make it “plainly understood that 
conditions should not be imposed (by 
the Commission) which will operate to 
prevent economical and efficient use 
(by railroads) of motor vehicles in their 
service.” 

Imposition of requirements that con- 
tract carriers by highway and by water- 
way be required to publish just, reason- 
able and nondiscriminatory rates, and 
to adhere strictly to such rates, with the 
Commission empowered to prescribe just, 
reasonable and nondiscriminatory rates 
for such carriers. 

Equality of regulation as between air- 
lines and railroads, and amendment of 
civil aeronautics act so as to permit sur- 
face carriers to obtain air operating 


rights where shown to be in the public 
interest. 

Grants to the railroads, in general 
rate increase applications, of the full 
measure of the increases it appeared they 
needed to meet increased costs, subject 
to reparation awards if it subsequently 
appeared the amounts authorized were 
in any respect excessive. 

Amendment of section 13 of the act to 
the end that, “where a state has not 
acted on a petition (for intrastate rate 
increases to the level authorized by the 
1.C.C. as to interstate rates) within 45 
days after an I.C.C. decision granting a 
general increase in rates or fares, the 
Commission be expressly authorized and 
directed to take jurisdiction on petition 
of an interested party and that a pro- 
viso be added calling for such cases to 
be given preference over all others ex- 
cept general rate increases pending be- 
fore i...” 

Revision of section 15a of the act, 
setting forth the “rule of rate making,” 
so as to reveal a more definite congres- 
sional purpose and to call on the Com- 
mission so to exercise its rate making 
functions as to “aim seriously for a re- 
turn approximating 6 per cent on the 
fair value of the railroads’ property de- 
voted to public use.” 

Amendment of paragraphs (2) and (4) 
of section 13 of the act so as to give 
the Commission power to authorize the 
discontinuance of unprofitable passenger 
train service where it constitutes a bur- 
den on interstate commerce, in view of 
present restraints on such efforts by state 
commissions, and a grant of power to the 
Commission to authorize removal of 
other unprofitable local rail services 
which effect a burden on interstate 
commerce. 

Mr. Grubbs quoted a statement made 
by the subcommittee chairman, Senator 
Myers, of Pennsylvania, at the start of 
the current series of hearings, that the 
subcommittee was “interested in deter- 
mining whether present policies in domes- 
tic land and water transportation provide 
for fair and impartial regulation.” 

“It is my purpose,” said Mr. Grubbs, 
“to show that present policies of the fed- 
eral government in domestic land and 
water transportation do not provide for 
fair and impartial regulation, being un- 
fair to the railroads and partial to their 
competitors.” 

Part I of the interstate commerce act, 
under which the railroads were regulated, 
he said, contained no “escape” provisions 
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—provisions through which much inter- 
state transportation escaped the regula- 
tion set up in the act—but such provi- 
sions did appear in parts II and III, 
covering, respectively, regulation of motor 
carriers and, water carriers. 


Exempt Trucks and Secret Rates 


An estimated total of 150,000 “power 
units” operated in the haulage of “ex- 
empt” commodities, principally agricul- 
tural commodities and fish, had raided 
heavily the business of the railroads, he 
said. The latter, he continued, were in an 
“impossible position” because the “ex- 
empt” truckers did not have to meet the 
standards as to rates that the act re- 
quired the railroads to observe, but made 
whatever secret rates were necessary to 
enable them to get the business. 

Mr. Grubbs charged that “exempt” 
truckers had gone beyond the haulage 
of exempt commodities and entered into 
haulage of other traffic by engaging in 
the practice—for the purpose of avoid- 
ing return trips empty—of leasing, for 
the return trip only, truck and driver to 
someone else, usually a shipper, having 
merchandise or other freight to move in 
the reverse direction. 

He said that the U.S. Court of Appeals 
for the Fifth Circuit had rejected, as too 
narrow, the Commission’s interpretation 
of the exemption in section 203(b)(6) to 
mean that the exemption applied only to 
vehicles employed altogether or exclu- 
sively in the haulage of agricultural com- 
modities or fish, and had construed the 
exemption to be applicable wherever ex- 
empt commodities were being transported 
and nonexempt commodities were not 
transported on the truck at the same 
time. The Commission had indicated, said 
Mr. Grubbs, that it felt bound by the 
decision it: this case—Interstate Com- 
merce Commission v. Dunn, 166 F. (2d) 
116—only in the area embraced by the 
Fifth Judicial Circuit; namely, Texas, 
Louisiana, Mississippi, Alabama, Georgia 
and Florida. 


Need to Clarify Law 


“There is clearly need for clarification 
of a statute that is being interpreted 
and administered by the Interstate Com- 
merce Commission one way in one Part 
of the country and a different way in the 
balance of the country,” he said. 

In connection with his advocacy of re- 
moval of the exemption in section 203 
(b) (6), Mr. Grubbs said that such action 
would not burden the farmer, because 
farmers were protected by other parts of 
section 203, but that the railroad indus- 
try felt that exemptions for the benefit 
of the farmer and fisherman should not 
be such as to include commercial oper- 
ators with whom the railroads were in 
direct and keen competition. He said 
the law should be amended so as to make 
it clear that the regulation provided by 
the law for motor common and contract 
carriers could not be avoided and de- 
feated “by a subterfuge such as the 
practice of trip-leasing.” 

Pleading for elimination of the ex- 
emption, in part III of the act, of trans- 
portation of bulk commodities by domes- 
tic water carriers, Mr. Grubbs said that 
an official estimate by the chief of the 
Army Corps of Engineers indicated that 
waterway freight traffic in 1948 totaled 
630,228,874 tons, while I.C.C. statistics 
showed that the tonnage hauled by 


waterway carriers within its jurisdiction 
in that year totaled 69,776,440. 

Before advocating extension of the 
commodities clause to embrace for-hire 
carriers by highway and waterway, Mr. 
Grubbs quoted a Supreme Court dictum 
that the purpose of the commodities 
clause was to end injustices to the ship- 
ping public growing out of occupancy 
by a railroad of “the inconsistent posi- 
tions of carrier and shipper.” He said 
confining of the law to railroads was 
“another form of inequality in the regu- 
latory laws,” and added that, in the 
absence of a commodities clause from 
parts II and III of the act, “a motor 
carrier or water carrier for hire can 
purchase commodities in one community 
for sale in another, with a view to earn- 
ing a profit both from the transportation 
and from the sale of the commodities.” 


Provisions of section 4 of the act—pro- 
hibiting railroads and domestic water 
carriers from charging more for a shorter 
than for a longer haul over the same line 
or route in the same direction, and from 
charging more as a through rate than 
the aggregate of intermediate rates—no 
longer prevented the conditions they 
were. designed to prevent, said Mr. 
Grubbs. He averred that they now simply 
prevented the railroads from meeting 
the competition they faced, or at least 
operated substantially to delay their 
meeting such competition under pain of 
many more reductions in their rates 
than that occasioned by the competition 
they sought to meet. 


“To illustrate,” he continued, “a motor 
carrier operating between Chicago and 
New York may make a sharp reduction 
in a rate on a given commodity without 
regard to the long and short haul prin- 
ciple. But a railroad, in order to make 
a like reduction, generally faces the nec- 
essity of choosing between making other 
reductions at intermediate points or ap- 
plying to the Commission for relief from 
the operation of this section. Even if in 
the circumstances the Commission is 
disposed to grant the railroad relief, the 
time required to obtain it is likely to 
be such as to leave the railroad in a 
most difficult competitive position.” 


Extension of the principles of section 
4 to for-hire motor carriers would be 
an illusory remedy, Mr. Grubbs said, 
“because many motor carriers operate 
only between the larger centers, not serv- 
ing any great intermediate territory, and, 
therefore, would not be under the same 
disability as the railroads in considering 
reductions in terminal-to-terminal rates. 


Referring to section 305(c) of the act, 
relieving domestic water carriers of ob- 
ligations to maintain the same classifi- 
cations, rates, charges, etc., as the rail- 
roads maintained, Mr. Grubbs said there 
was no provision in Part I that told the 
railroads they could make their rates 
without regard to the effect thereof on 
water carriers. 


Rail-Barge Differentials 


He said that, under the Commission’s 
decision in Rail and Barge Joint Rates, 
270 I.C.C. 591, the railroads were re- 
quired to join in rates with water carriers 
to and from inland points “on a basis 
not justified by cost of service, but which 
will attract business away from all-rail 
routes, enabling the water carriers to 
capture part of the movement. He noted 
that the railroads had taken their fight 
against the rail-barge differentials de- 
cision to the Supreme Court, on appeal 
from the federal district court for the 
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northern [Illinois district, eastern civi- 
sion. 

“If the Commission has correctly ap- 
plied the law, that is, if it was intended 
by the proviso quoted from section 307(d) 
to favor water carriers over railroad 
carriers,” said Mr. Grubbs, “that section 
should be removed for its incompatibility 
with the national transportation policy. 

“The district court in its opinion said 
that the service by barge-rail routes is 
inferior, i. e., slower, and that such a 
consideration warrants lower rates vig 
such routes. If the Congress considers 
that to be-.a proper principle, then it 
should write it clearly into all parts of 
the act. ... If, when the railroads pro- 
vide faster transportation service, rate 
differentials are to be prescribed to even 
up the race for another mode of trans- 
portation, then when the railroads are 
the slower transportation agency the 
Congress should see to it that they like- 
wise are accorded rates made differen- 
tially under prescribed rates for speedier 
forms of transportation, provided, of 
course, the rates are compensatory.” 


Restricted Rail Motor Rights 


In his discussion of restrictions (in- 
cluding the so-called “key point’ re- 
striction) imposed by the Commission 
on a railroad or rail subsidiary that ac- 
quired motor carrier operating rights, 
Mr. Grubbs said there seems to be no 
substantial reason why such restrictions 
should be imposed in acquisition cases 
“thereby destroying to a considerable ex- 
tent the possibility of economical use and 
accordingly the value of the thing ac- 
quired,” or in new application cases 
where it was not shown that the public 
with already adequately served with all- 
motor service by existing motor carriers. 
The proviso of section 5(2)(b) under 
which the Commission acted in imposing 
the restrictions, he said, should be so 
clarified as to make it plainly under- 
stood that conditions should not be im- 
posed that would operate to prevent 
economical and efficient use of motor ve- 
hicles by railroads in their service. That 
could be done, he suggested, by changing 
that part of the proviso which now read, 
“to use service by motor vehicle to pub- 
lic advantage in its operations,” so as to 
make it read, “to provide improved gen- 
eral transportation service to the public.” 

“One of the principal evils sought to 
be eradicated by the original enactment 
of what is now the interstate commerce 
act,” said Mr. Grubbs, “was the making 
of special contracts with particular ship- 
pers for the carriage of their freight by 
the railroads. Yet today the act confers 
its blessing upon this very practice—the 
making of special contracts with par- 
ticular shippers for the carriage of their 
freight—by carriers by highway and by 
waterway.” 


Contract Carrier Charges 


He said that the requirements of the 
act that contract carriers publish mini- 
mum rates and charges actually main- 
tained and charged meant very little, in 
practical effect, “in the way of making 
known what the contract carrier charges 
for his services.” He said it meant only 
that such a carrier was called on to pub- 
lish and maintain a minimum basis of 
charges, “which may be simply so much 
per 100 pounds or per ton, or per ton- 
mile, and that on some shipment at some 
time he must have employed such 4 
basis.” 

“The net result, "he continued, “is that 
common carriers do not know and cal- 
not know what their contract competi- 
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tors are actually charging, but the con- 
tract carriers know what the common 
carriers are charging... 

‘The Commission has admonished the 
raiiroads to adjust their rates competi- 
tively .... yet that is impossible, be- 
cause the railroads cannot know what 
a iarge part of their competitors are 
charging for any given service. They do 
know, however, that contract carriers 
have been taking large volumes of 
traffic away from them.. .” 

Concluding the part of his testimony 
concerning “inequalities and unfairness 
to railroads in the interstate commerce 
act, Mr. Grubbs quoted from the East- 
man report on transportation regulation 
(1935) the following: 

“The transportation system is a unit 
and must be dealt with as such. The 
various agencies interlock and react, one 
against another, in a-multitude of ways. 
The system cannot permanently be half 
regulated and half unregulated. If the 
principles of a battle royal are to govern, 
it is unfair to handcuff the railroads.” 

‘Lag’ in Rate Increases 


In discussion of what he called a “lag 
at the federal level” between increases 
in railroad operating costs and increases 
in their rates, fares and charges, Mr. 
Grubbs said the Commission’s new pro- 
cedure of granting interim increases had 
been “helpful,” but might hardly be re- 
garded as a final solution of the problem. 

“The railroads would probably fare 
better,” he said, “if the Commission were 
in the first instance to grant the full 
measure of the increases it appeared they 
needed to meet increased costs subject 
to reparation awards being made if it 
subsequently appeared the amounts au- 
thorized were in any respect excessive.” 

Turning, then, to the “lag at the state 
level,” Mr. Grubbs offered as an exhibit a 
compilation of data on state action on 
rail petitions for intrastate rate increases 
to correspond with the increases author- 
ized by the I.C.C..in Ex Parte Nos. 162, 
166 and 168. The tabulation showed the 
interstate effective date and the intra- 
state effective dates of the increases au- 
thorized, whether or not the states had 
granted interim and/or final increases, 
and whether the states’ action was sub- 
ject to “many exceptions” or “few excep- 
tions.” 

Mr. Grubbs invited attention to the 
status of the rate increase cases in Ala- 
bama—shown by the tabulation to be 
the “worst offender” from the standpoint 
of the railroads. It was shown, also, that 
as of February 20 the Florida commis- 
sion had not granted increases parallel- 
ing those in the third interim or final 
increases in Ex Parte 166 or in the in- 
terim and final increase in Ex Parte 168. 


Alabama Rates and Politics 


The Alabama commission had granted 
only a 20 per cent increase (on consid- 
eration of Ex Parte 162) with exceptions 
that made the average increase in that 
State about 15.7 percent above prewar 
rates, “only after the subject had been 
taken to the Commission in a proceed- 
ing under section 13(3),” said Mr. Grubbs. 
The story of the railroads’ fight for rate 
Increases in Alabama was presented in 
an exhibit presented to the sbucommittee 
by Mr. Grubbs, showing steps taken on 
ay ‘tes beginning with December 19, 


He said the Alabama attorney general 
had publicly announced that I.C.C.—au- 
thorized passenger fare increases had 
been delayed in Alabama more than a 
year od that “this has saved the people 





of the state in excess of $500,000,” while 
the president of the Alabama commission 
had stated in a political advertisement 
that his actions had produced “the lowest 
railroad coach fares and freight rates in 
the United States.” Mr. Grubbs said it 
had been estimated that “from such 
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treatment the railroads of Alabama have 
sustained freight revenue losses in 1947, 
1948 and 1949 approximating $11,400,000.” 





Sawyer Says Proposed Maritime Board 
Would Be Independent in Regulation 


Commerce Secretary, in Letter to Senator, Says Board’s Decisions 


On Subsidy Matters Would Be Final, But Suggests Its Cooperation 


With Department. 


If the President’s reorganization plan 
No. 21 of 1950, establishing a Federal 
Maritime Board, a Maritime Administra- 
tion and an Under Secretary for Trans- 
portation in the Department of Com- 
merce, were to become effective, the 
proposed board would have complete 
independence in the exercise of its regu- 
latory authority over rates, services, 
agreements and practices of ocean car- 
riers, but would be expected to consult 
and cooperate with the Department of 
Commerce in exercising its powers with 
respect to subsidies, Secretary of Com- 
merce Sawyer advised Senator Magnu- 
son, of Washington, in a letter answering 
questions addressed to the Secretary by 
the senator. 

Senator Magnuson, chairman of the 
merchant marine subcommittee of the 
Senate interstate and foreign commerce 
committee, made public the correspond- 
ence about reorganization plan No. 21. 
The board and the Maritime Adminis- 
tration which that plan would establish 
in the Department of Commerce would 
supplant the Maritime Commission, an 
independent agency. Chairman John- 
son, of the Senate interstate and foreign 
commerce committee, recently indicated 
that, in requesting comment from Secre- 
tary Sawyer about “plan No. 21,” Senator 
Magnuson was acting to obtain informa- 
tion for the full committee (T.W., April 
15, p. 56). 

In his letter to Secretary Sawyer, Sen- 
ator Magnuson said the President’s re- 
organization plan No. 21 did not make 
it clear whether the proposed Federal 
Maritime Board was to continue to be 
an independent arm of Congress or 
“whether it is to report to you as Secre- 
tary and become a part of the executive 
branch.” He asked for an interpreta- 
tion of the “prospective legal and factual 
status” of the new board by the Secre- 
tary. He also requested the Secretary’s 
opinion as to the authority and respon- 
sibility of the board to make decisions on 
subsidy contracts without prior consulta- 
tion with or direction from the Com- 
merce Department, his views relative to 
a program for development and protec- 
tion of the merchant marine, and “a 
summary of the respective duties to be 
assigned to and the spheres of author- 
ity to be exercised by yourself, the Under 
Secretary (of Transportation) and the 
Maritime Administrator.” 


Functions of New Board 


Secretary Sawyer, in his answering 
letter, said the proposed Federal Mari- 
time Board would have two principal 
functions: (1) regulatory powers relat- 
ing generally to rates and services, to 





* ticable. 


Discusses Role of Under Secretary of Transport. 


agreements among carriers, and to trade 
practices; and (2) powers to award sub- 
sidies for the construction and operation 
of ships. He noted that the other func- 
tions now lodged in the Maritime Com- 
mission would be transferred to the Sec- 
retary of Commerce, “subject to 
delegation to the Maritime Administra- 
tor, who would also be the chairman of 
the (Federal Maritime) Board.” 

“In the exercise of its regulatory 
powers . . . the board would .. . be in- 
dependent of the Secretary of Com- 
merce and would be free to report di- 
rectly to the Congress,” Secretary 
Sawyer wrote. “The present independ- 
ence of decision enjoyed by the Maritime 
Commission would, therefore, in all 
respects be continued in the board, with 
respect to these quasi-legislative or 
quasi-judicial regulatory functions. 

“If, in the exercise of these functions, 
the board should wish to avail itself of 
any of the facilities of the Department 
(of Commerce), I should of course be 
glad to see that the board is accorded 
full cooperation. However, such coopera- 
tion would not, in my opinion, interfere 
with the independence of the board in 
the exercise of its regulatory functions. 
On the contrary, the decision of the 
board on regulatory matters would be 
made with complete independence, on 
the basis of the facts before the board, 
subject only to court review. Its con- 
sideration of regulatory problems would 
not be subject to supervision or control 
by the Department, and its decisions 
would not be subject to review, or ap- 
proval, or reversal by the Secretary or 
the Department. This method of opera- 
tion has been found satisfactory in the 
case of the C.A.B., and I foresee no 
difficulty in applying the same principle 
to the regulatory functions of the Fed- 
eral Maritime Board. 


Policy ‘Guidance’ by Secretary 


“In the exercise of the powers with 
respect to the award of subsidies . 
the board is to be guided by the gen- 
eral policies of the Secretary of Com- 
merce ... but its actions with respect 
to making, amending, and terminating 
subsidy contracts ... are to be final. 

“This aspect of the plan appears to 
me to be both appropriate and prac- 
This arrangement facilitates 
and ensures coordinating the subsidy 
program with the programs and general 
policies of the Executive Branch relat- 
ing to national defense and the na- 
tional transportation program. At the 
same time, it leaves to the independent 
judgment of the board the determina- 
tion of the individual concerns which 
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are to receive the subsidy contracts and 
the amounts of the individual subsidies. 

“I should like to make it clear that 
under the plan the Secretary has no 
authority either to award a subsidy or 
to direct the action of the board on a 
subsidy ‘application. 


Cooperation Expected 


“Here again, I would expect full co- 
operation between the board and the 
Department: the Department will need 
the views of the Board in establishing 
general policies for the subsidy program, 
to ensure that the general policies will be 
workable and realistic; the board may, 
on occasion, wish the views of the De- 
partment with respect to the applica- 
tion of the general policies. 

“Cooperation and consultation of this 
sort need not, and I am convinced will 
not, affect the ability of the board to 
make final decisions with respect to 
making, awarding and terminating in- 
dividual subsidy contracts, decisions 
which will not, under the plan, be sub- 
ject to review or reversal by the Secre- 
tary. 

“Under the plan, the Federal Maritime 
Board is to be an agency within the De- 
partment of Commerce. This status does 
not, in my view, give the Secretary or 
Department any authority over the reg- 
ulatory functions which the board is to 
exercise independently, nor does it give 
the Secretary or the Department author- 
ity to alter or reverse the actions of the 
board with respect to those subsidy func- 
tions as to which its actions are final...” 

Dealing with Senator Magnuson’s 
questions about other merchant marine 
matters, Secretary Sawyer said he would 
support appropriate measures in the in- 
terest of providing a strong, healthy ship- 
ping industry, but that he was not yet 
prepared to make any proposals for 
fundamental revisions of the basic ship- 
ping legislation. 

“TI propose, if the plan takes effect,” 
he said, “to make a thorough review of 
the present merchant marine program, 
and if it appears from this review that 
changes in legislation would make the 
program more effective, I would submit 
for congressional consideration recom- 
mendations for appropriate changes in 
the present laws. 


Need for Subsidies 

“Until careful studies have been made 
it would not be possible to indicate the 
precise place which promotion of the 
merchant marine should have in an 
overall federal program for transporta- 
tion ... I am strongly in favor of the 
national transportation policy set forth 
in the transportation act of 1940 .. 
I am convinced that adherence to this 
policy in domestic transportation will re- 
sult in a flourishing domestic fleet avail- 
able for use by the commerce of the 
United States. I also recognize that, be- 
cause of our higher costs, subsidies are 
necessary for merchant shipping operat- 
ing in international trade, if we are to 
remain a major shipping power... 

“The Maritime Administrator would 
be responsible for the operations of his 
agency (the Maritime Administration) 
and would be vested with suitable author- 
ity to fulfill that responsibility. While 
the Department requires adherence to 
certain administrative standards and 


practices in the interests of economy 
and progressive management, it is my 
policy to give operating bureaus wide 
operating latitude. This policy would 
apply to the Maritime Administra- 
tion . 

“As in the case of the other bureau 
heads, the Maritime Administrator would 
be ultimately responsible to me as Sec- 
retary. The proposed Under Secretary 
for Transportation would act as my 
deputy with respect to the programs and 
activities embraced within the proposed 
Maritime Administration, Bureau of 
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Public Roads, Civil Aeronautics Admiv is- 
tration, and the Inland Waterways Cor- 
poration. It would be the responsib: ‘ity 
of the Under Secretary for Transporta- 
tion to exercise general policy supe:vi- 
sion on my behalf over all transporta- 
tion activities in the Department nq 
to assure program consistency among 
these several transportation agencies. He 
would play a major role in developing 
a coherent over-all transportation policy 
and in assuring the effective administra- 
tion of those transportation activities 
lodged in the Department.” 





House ‘Monopoly Power’ Group to Obtain 
Advice on Amending Commodities Clause 


After Hearing Testimony About Iron Ore Rates on ‘Duluth, Missabe’ 
Railroad and Control of It by U.S. Steel, Chairman Celler Says He 
Will Ask 1.C.C. and Anti-Trust Division for Views on Legislation. 


Having deduced from testimony of 
witnesses before his subcommittee on 
monopoly power that there might be a 
need for amendments to the “commodi- 
ties clause’—section 1(8) of the inter- 
state commerce act—so as to deprive cer- 
tain large corporations of competitive ad- 
vantages allegedly enjoyed by them be- 
cause of their ownership or control of 
some railroad properties, Chairman Cel- 
ler, of the House judiciary committee, 
has announced that he will ask the Jus- 
tice Department’s anti-trust division and 
the Interstate Commerce Commission 
for their views concerning such amend- 
ments. 

Chairman Celler’s interest in the com- 
modities clause situation was aroused by 
statements made by E. A. Wisco, of St. 
Paul, Minn., an engineer employed by 
the Butler Ore Co., in hearings held by 
the subcommittee on issues raised as to 
“monopoly power” of the United States 
Steel Corporation and other large steel 
companies. Commenting on Mr. Wisco’s 
testimony, Chairman Celler said it 
pointed to the conclusions, among others, 
that United States Steel apparently had 
80 per cent control of the high-grade 
iron ores in the Mesabi range; that 
United States Steel controlled the Du- 
luth, Missabe & Iron Range Railway, a 
“very profitable road,” with a “return of 
over 15 per cent,” and that United States 
Steel kept the transportation rates high 
on the D. M. & I. R., thereby “bearing 
down on the smaller companies operating 
in ores.” 


Wiprud on South Buffalo Case 


Arne C. Wiprud, associate solicitor in 
the Post Office Department, after ex- 
plaining that his views had been re- 
quested by Chairman Celler, particularly 
with respect to “the facts and problems” 
in the South Buffalo Railway case, said 
that the commodities clause had been 
rendered ineffective by the Supreme 
Court’s interpretation of it in “the E. 
J. & E. case (United States v. Elgin, 
Joliet & Eastern R. Co., 298 U.S. 492) 
and that the suit in the South Buffalo 
case was filed by the government at the 
instance of the I.C.C., against the South 
Buffalo, the Bethlehem Steel Co. and 
the Bethlehem Steel Corporation for the 
purpose of obtaining a reexamination of 
the Supreme Court’s interpretation of 
the commodities clause in the E. J. & E. 


decision of 1936. He said there had been 
no change, since its enactment in 1906, 
in the commodities clause, reading as 
follows: 

“From and after May first, nineteen 
hundred and eight, it shall be unlawful 
for any railroad company to transport 
from any state, territory, or the District 
of Columbia, to any other state, territory, 
or the District of Columbia, or to any 
foreign country, any article or commod- 
ity, other than timber and the manufac- 
tured products thereof, manufactured, 
mined, or produced by it, or under its 
authority, or which it may own in whole 
or in part, or in which it may have any 
interest, direct or indirect, except such 
articles or commodities as may be nec- 
essary and intended for its use in the 
conduct of its business as a common 
carrier.” 


Effect of Court Decisions 


In a review of court decisions in com- 
modity clause cases, Mr. Wiprud said 
that the litigation in the E. J. & E. 
case involved ownership by United States 
Steel of all the stock of the E. J. & E. 
and of certain industrial companies 
whose products furnished 60 per cent 
of the tonnage hauled by the E. J. & E. 
He noted that the court had said in its 
decision in that case that “the mere 
power to control, the possibility of initiat- 
ing unlawful conditions, is not enough” 
to establish domination and control of 
the E. J. & E. by the parent United 
States Steel Corporation. Developments 
subsequent to that decision had shown 
that the commodities clause “had been 
reduced to a cipher,” and investigations 
by the I.C.C. thereafter became “mean- 
ingless,” he said. He said that in the 
South Buffalo Railway case the Supreme 
Court majority had pointed to failure 
of a congressional committee to consider 
an amendment to the commodities clause 
in legislation which became the trans- 
portation act of 1940 and had “frankly 
referred the entire question to Congress. 
He recalled that Justice Ruiledge, 
joined by Justices Black, Douglas and 
Murphy, had said in the dissenting 
opinion in the South Buffalo case that 
“this is another case, where the court 
saddles Congress with the load of cor- 
recting its own emasculation of a siatute, 
by drawing from Congress’ failure €%- 
plicitly to overrule it the unjustified 
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inference that Congress approves the 
mistake .. .” 

“In the present state of the law as 
interpreted by the Supreme Court,” said 
Mr. Wiprud, “it would seem that Con- 
gress Should implement the commodities 
clause. Today, it is virtually meaning- 
less.” 

He suggested that the Celler com- 
mittee, in determining its course on the 
matter, might consider a statement by 
the 1.C.C. in its annual report in 1911, 
to the effect that ownership of industrial 
corporations by carriers, or of carrier 
corporations by industrials, often op- 
erated to “defeat that equality between 
shippers which the act contemplates,” 
and that “it becomes increasingly evi- 
dent that entire freedom from discrimi- 
nation can be secured only by a com- 
plete separation of the business of trans- 
portation from every form of commercial 
or industrial enterprise.” 


Recommendations to Committee 


After observing that the Senate inter- 
state commerce committee had decided 
not to consider a proposed amendment 
to the commodities clause in its hearings 
on the legislation that became the trans-- 
portation act of 1940 (an amendment 
that would have extended the clause to 
(1) carriers other than railroads, and 
(2) subsidiaries, affiliates and controlling 
persons), Mr. Wiprud said: 

“Whether this committee should con- 
sider this broader application of the 
commodities clause is of course a matter 
to be determined by the committee. My 
observation would be that it should ob- 
tain all of the facts which bear upon 
this subject from all interested parties. 
And this should include an investigation 
of privately-owned transportation sys- 
tems, particularly by big industries, and 
its effect on smaller enterprises, our pub- 
lic transportation systems, and the pub- 
lic generally. Then, from such evidence 
the committee can determine what 
legislation is needed to remove the evils 
that threaten our American system of 
free, competitive enterprise.” 


In the remainder of his presentation 
Mr. Wiprud stated his views on “trans- 
portation as a part of the American sys- 
tem of free, competitive enterprise.” His 
remarks on that subject included a 
declaration that he believed the trans- 
portation industry was “inherently the 
soundest of all industries; that public 
transportation could remain a legitimate 
and fruitful field for private enterprise, 
but that there were some “indispensable 
conditions” for maintenance of that 
status. Among those conditions, he said, 
were promulgation by Congress and ef- 
fectuation of a sound transportation 
policy; complete divorcement of the rail- 
roads from banker domination and con- 
trol; repeal of the Reed-Bulwinkle act, 
and “more initiative, more enterprise, on 
the part of railroad owners and man- 
agers, not more government regulation.” 


Reduction of Costs by Railroads 
He said that rail managers were “be- 
ginning to focus attention” on cost- 
teduction through more modern and 
efficient facilities and methods, as means 
of producing net revenues, and described 
that aS “a most hopeful development.” 
He added that Commissioner Alldredge 
had pointed the way to such a program 
i an article published in the January, 
1950, issue of “Railway Progress” (T.W., 
Jan. 7, p. 17). Mr. Wiprud said he be- 
lieved rail owners and managers might 
also wish to explore the possibilities of 


reducing costs and effecting economies 
through end-to-end consolidations of 
railroads. He submitted for the hearing 
record the summary of the so-called 
Sawyer transportation report published 
in the December 17, 1949, issues of 
TRAFFIC WORLD. 

Maurice J. McCarthy, of the Commis- 
sion’s Bureau of Accounts and Cost 
Finding, transmitted to the Celler sub- 
committee, pursuant to its request, a 
compilation of data relating to rates of 
return on stockholders’ investment and 
on total investment for three railroads 
controlled by the United States Steel 
Corporation—the Bessemer & Lake Erie, 
the Duluth, Missabe & Iron Range, and 
the E. J. & E. According to this com- 
pilation (an eight-page document), the 
rates of return on stockholders’ invest- 
ment in those roads, after provision for 
federal income taxes, in 1948 and 1949 
were as follows: 

B. & L. E., 15.96 per cent in 1948 and 
6.22 per cent in 1949; D. M. & I. R. 19.84 
per cent in 1948 and 8.98 per cent in 
1949, and E. J. & E., 26.41 per cent in 1948 
and 17.95 per cent in 1949. 


Percentages of ‘Profit’ 


The bureau reported that percentages 
of “income (profit) on total investment 
(invested and borrowed capital)” for 
those roads in the same two years were: 

B. & L. E., 6.9 per cent in 1948 and 3.2 
per cent in 1949; D. M. & I. R., 10.2 per 
cent in 1948 and 5.5 per cent in 1949; 
E. J. & E., 8.1 per cent in 1948 and 6.2 
per cent in 1949. 

Frank Smith, of Cartersville, Ga., who 
said his business was the mining of 
manganiferrous and iron ores, said in his 
testimony before the Celler subcommit- 
tee that rail freight rates on ore pro- 
duced by his company had been in- 
creased, but that similar increases had 
not been applied to ore from the north- 
ern mines to the upper lake docks. He 
said he had been told by Secretary Bar- 
tel, of the Commission, that the railroads 
that transported the ore from _ the 
northern mines to the upper lake docks 
were “unusually well off” and that the 
Commission, therefore, could not “permit 
the same increase there.” Mr. Smith 
averred that the L. & N., which trans- 
ported ore from his mines, was “one of 
the most prosperous roads in the United 
States.” 

C. M. White, president of the Repub- 
lic Steel Corporation, advocated, in his 
presentation before the subcommittee, 
construction of the St. Lawrence Seaway 
as a means of improving “the iron ore 
outlook.” 


Bill Affecting Parcel Post 


Service Passed by Senate 


Existing law authorizing the Postmas- 
ter General to impose demurrage charges 
on undelivered collect-on-delivery par- 
cels would be amended under terms of 
a bill (S. 3117) which the Senate has 
passed and sent to the House. 

Under terms of the bill, any C.O.D. 
parcel which the addressee fails to re- 
move from the post office within 15 days 
from the first attempt to deliver or the 
first notice of arrival at the office of 
address may be returned to the sender 
charged with the return postage, whether 
or not such parcel bears any specified 
time limit for delivery, and a demurrage 
charge of not exceeding 5 cents a day 
may be collected when delivery has: not 
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been made to either the addressee or the 
sender until after the expiration of the 
prescribed period. The bill provides, fur- 
ther, that the Postmaster General may 
direct the immediate return to the sender 
charged with return postage of any 
c.0.d. parcel found to be undeliverable. 


Postal Service Reduction 


Order Arouses Protests 


Rescission of the Postmaster General’s 
order curtailing postal services for the 
purpose of reducing the Post Office De- 
partment’s deficit (T.W., April 22, p. 17), 
or investigation of the proposed curtail- 
ment of such services, have been pro- 
posed in bills and resolutions introduced 
in the House and Senate. 

The first legislative move directed 
against the postal service curtailment 
order was the introduction by Senator 
Langer, of North Dakota, chairman of 
the Senate post office and civil service 
committee, of S. 3450, to rescind the 
order. He also introduced S. Res. 261, 
under terms of which it would be “the 
sense of the Senate that the order of 
the Postmaster General, dated April 18, 
1950, curtailing delivery and other es- 
sential postal services, is inconsistent 
with the public interest, and that such 
order should be immediately rescinded.” 

Representative Walsh, of Indiana, in- 
troduced H. Res. 547, to create a select 
committee of the House to investigate 
curtailment of postal services, and H.R. 
8172, to rescind the service curtailment 
order. Representative Marcantonio, of 
New York, introduced H. Res. 549, favor- 
ing rescission of the Postmaster Gen- 
eral’s order of April 18. Rescission of the 
order was proposed by Representative 
Tauriello, of New York, in H.R. 8176, a 
bill he introduced. Representative Sad- 
lak, of Connecticut, proposed, by H. Res. 
552, an investigation of the curtailment 
order by the House post office and civil 
service committee. 

Representative Lane, of Massachusetts, 
said Congress should give the Post Office 
Department enough money to do “the 
job we expect it to do,” either by appro- 
priating sufficient money for it or by 
enacting pending bills to increase postal 
rates. Representative Canfield, of New 
Jersey, said that the President and the 
Bureau of the Budget, acting in the be- 
lief the Post Office Department had 
overestimated its requirements for 1951, 
had cut the department’s requests by $42 
million. Representative Heselton, of 
Massachusetts, called attention to a 
statement by Robert L. Johnson, presi- 
dent of Temple University and national 
chairman of the Citizens Committee for 
the Hoover Report, that congressional 
action on recommendations of the 
Hoover Commission for postal reorgani- 
zation and economy should have pre- 
ceded the nationwide cut in postal 
services. 


Postmaster General Donaldson, in a 
Senate post office and civil service com- 
mittee hearing April 25 on S. 3450, the 
Langer bill calling for rescission of the 
postal service curtailment order, opposed 
that bill and asked for favorable com- 
mittee action on H.R. 2945, a bill to in- 
crease various postal rates. 

Additional bills to rescind the Post- 


master General’s order of April 18 were 
introduced in the House on April 25, as 
follows: H.R. 8187, by Representative 
Denton, of Indiana; H. R. 8190, by Rep- 
resentative Withrow, of Wisconsin; H. R. 
8191, by Representative Blatnik, of 
Minnesota; H. R. 8192, by Representa- 
tive Clemente, of New York; H. R. 8194, 
by Representative Miller, of California; 
H. R. 8195, by Representative Morrison, 
of Louisiana; H. R. 8205, by Representa- 
tive Addonizio, of New Jersey; H. R. 
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8208, by Representative Delaney, of New 
York; H. R. 8210, by Representative 
Rodino, of New Jersey, and H. Res. 554, 
by Representative O’Sullivan, of WNe- 
braska, who also introduced H. Res. 553, 
to create a House select committee to 
investigate the curtailment of posial 
services. Representative Rhodes, of 
Pennsylvania, introduced H. R. 8204, to 
“maintain and increase the efficiency of 
the postal service with respect to the 
delivery of mail matter.” 


Inland Waterway Transport Not Needed 
For Defense, Railroad Witness Avers 


Transfer of Jurisdiction Over Waterway Legislation From Public 
Works Committees to Commerce Committees in Congress Urged by 
A.A.R. Attorney in Senate Hearing. 


Ton-mile figures on freight hauled by 
the railroads and by carriers on the in- 
land waterways in 1940 and 1943 were 
used by Gregory S. Prince, assistant 
general solicitor of the Association of 
American Railroads, in his testimony 
before the domestic land and water 
transportation subcommittee of the Sen- 
ate interstate and foreign commerce 
committee (T.W., April 22, p. 11), to 
back up his assertion that public ex- 
penditures on inland waterway transport 
facilities were not justified by national 
defense considerations. 

He said that in 1940 the railroads 
handled 62.3 per cent of the traffic han- 
dled by “these two forms of transporta- 
tion”—rail carriers and inland waterway 
carriers—and that by 1943 the railroads 
were handling 72.7 per cent while the 
rivers and canals were handling only 
2.6 per cent of that traffic. 


“The absolute figures are of impor- 
tance also,” he continued. “In 1940, the 
railroads handled 378 billion ton-miles of 
traffic, which, by 1943, had grown to 
733 billion ton-miles, or an increase of 
94 per cent. The rivers and canals, on 
the other hand, handled 22 billion ton- 
miles in 1940, and 26 billion ton-miles 
in 1943, or an increase of but 18 per cent. 


“It seems absurd to claim that a policy 
which helps the form of transportation 
that during the war handled around 3 
per cent of the traffic, at the expense of 
and with damage to the form of trans- 
portation which handled around 170 per 
cent of the traffic, is in the interest of 
national defense. Especially is this so 
when consideration is given to the fact 
that the railroads handled 90 per cent of 
all war freight and 95 per cent of all 
organized troop movements.” 


Witnesses at Future Hearings 


The subcommittee before which Mr. 
Prince testified, headed by Senator 
Myers, of Pennsylvania, announced that 
it would hear two witnesses—Herschel A. 
Hollopeter, of Indianapolis, transporta- 
tion director of the Indiana State 
Chamber of Commerce, and R. M. Drys- 
dale, Jr., executive vice-president of the 
Federation for Railway Progress, Wash- 
ington, D.C.—on April 27, and listed the 
following witnesses on its schedule for 
the first two weeks of May: 

May 2, S. M. Felton, president, Ameri- 
can Railway Car Institute, and Robert 
Ramspeck, executive vice-president, Air 
Transport Association of America; May 


Future Witnesses Listed. 


4, Evans A. Nash, chairman, transporta- 
tion and communication department, 
Chamber of Commerce of the United 
States; C. E. Huntley, secretary-treas- 
urer, American Short Line Railroad 
Association, and Samuel W. Savage, of 
Norfolk, Va.; May 9, William T. Faricy, 
president, Association of American Rail- 
roads; Raymond E. Steele, general 
counsel, National Fisheries Institute, 
Inc., and F. F. Estes, traffic manager, 
National Coal Association; May 11, 
Albert S. Goss, president of the National 
Grange, and J. C. Gibson, vice-president 
and general counsel of the Santa Fe rail- 
way system. 

Several times in his presentation Mr. 
Prince quoted from the staff reports of 
the Federal Coordinator of Transporta- 
tion and the Bureau of Investigation and 
Research—tTransportation. Both of those 
reports, he said, reached the conclusion 
that seldom, if ever, could a waterway 
project be justified from the standpoint 
of national defense. He also made fre- 
quent references to two so-called Brook- 
ings Institution studies—‘The American 
Transportation Problem,” by Harold G. 
Moulton and associates, and “National 
Transportation Policy,” by Charles L. 
Dearing and Wilfred Owen. When 
Senator Bricker, of Ohio, who presided 
at the hearing in Senator Myers’ absence, 
asked whether those studies had been 
prepared at the instance of the govern- 
ment, the railroads, or as part of the 
Brookings Institution’s own public serv- 
ice, Mr. Prince said that both studies 
were sponsored by semi-official organiza- 
tions and that neither was sponsored by 
railroads or railroad organizations. 

Mr. Prince said that, according to 
Army Corps of Engineers compilations, 
total federal expenditures on rivers and 
harbors as of June 30, 1948, were $3,3012 
million, of which $2,147.2 million was for 
new work and $1,107.9 million for main- 
tenance. Deducting the money spent for 
seacoast harbors and channels and ceéI- 
tain other items not allocable to the in- 
land waterways, he said, the federal ex- 
penditures might be put at approximately 
$2,300 million. Not including any amount 
for expenditures on terminals, he stated, 
the combined expenditures of the fed- 
eral and state governments for rivers and 
harbors had amounted to over $41; bil- 
lion, of which about $2.9 billion was for 
“the particular benefit of inland water- 
way transportation.” 


The “arresting fact,” was 


he said, 
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what was planned for the future as to 
inland waterway projects. He quoted a 
part of the Army engineers’ report for 
1948, in which the following appeared: 

“The total estimated cost to complete 
all authorized river and harbor projects 
presently deemed necessary in the in- 
terest of commerce and navigation is 
about $1,966,000,000. Surveys have been 
completed on, additional river and harbor 
projects, the estimated cost of the recom- 
mended work being in excess of $1,983,- 
000,000, thus making a total backlog of 
authorized and recommended projects 
of over $3,949,000,000 .. .” 


Distribution of Traffic 

In a tabulation Mr. Prince showed 
that intercity freight traffic handled by 
steam railroads (including mail and ex- 
press), the Great Lakes carriers (domes- 
tic traffic only), and the rivers and 
canals comprised the following estimated 
ton-mile totals in 1949: Railroads, 533 
billion ton-miles; Great Lakes, 95 bil- 
lion, and rivers and canals, 40 billion. Ac- 
cording to another tabulation he pre- 
sented, the ratios of those figures to 
the total intercity freight handled by all 
agencies of transport in 1949 were: Rail- 
roads, 61.5; Great Lakes, 11, and inland 
waterways, 4.6. 

Expenditures on the Great Lakes, he 
said, amounted to only about one-eighth 
of the total spent on all inland water- 
ways by the federal and state govern- 
ments. He added that in the case of 
the Great Lakes—‘a great natural 
waterway”—the combination of “moder- 
ate expenditures and heavy traffic” re- 
sulted in “only a very small subsidy per 
ton or per ton-mile to the carriers op- 
erating thereon.” 
probably had not been responsible for 
diversion of any considerable amount of 
railroad traffic. 


‘Subsidies Per Ton-Mile’ 


Mr. Prince submitted a table, prepared 
with the use of “basic data contained in 
the B.I.R. report,” showing the subsidy 
a ton and a ton-mile on all traffic mov- 
ing over certain waterways in 1940. 
According to that table, the “subsidy” 
(federal channel cost per ton-mile in 
1940 as computed by the B.I.R.) was 8.7 
mills on the Mississippi River from 
Minneapolis to the mouth of the Mis- 
souri, 663 miles; 4.9 mills on the Missis- 
sippi from the mouth of the Missouri 
to the mouth of the Ohio, 195 miles; 1.7 
mills from the mouth of the Ohio to 
New Orleans, 869 miles; 107.8 mills on 
the Missouri from Kansas City to its 
mouth, 386 miles; 2.4 mills on the Ohio, 
981 mills; 0.9 mill on the Monongahela, 
navigable portion 128 miles; 22.3 mills 
on the Allegheny River, navigable por- 
tion 72 miles, and 3.8 mills on the Kan- 
awha River, navigable portion 91 miles. 

“In the case of shipments moving by 
water (in 1940) from Pittsburgh to New 
Orleans the taxpayers bore the 
transportation costs to the extent of an 
average of $3.83 per ton,” said Mr. Prince. 
“On shipments from Chicago to New 
Orleans the costs borne by the taxpayers 
averaged $4.50 per ton, and on shipments 
from Minneapolis to New Orleans, $8.21 
per ton.” 


Beneficiaries of Waterway Work 


After asserting that any evaluation of 
the federal expenditures for inland 
waterway improvements must take into 
account “just what segment of the pub- 
lic has benefited by these expenditures,” 
Mr. Prince said that “facts, figures and 
transportation authorities all establish 





That subsidy, he said,-: 
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beyond question that the principal be.e- 
ficiaries . . . are a relatively few la-ge 
Shippers of bulk commodities.” He 
said that in 1948, the following “ei:ht 
bulk commodities’ made up 83.8 »er 
cent of the total tonnage of dome:tic 
inland waterway traffic: Grain and grain 
products, 1.43 per cent of total; coal and 
coke, 27.07 per cent; ore, 0.21 per cent; 
sand, gravel and stone, 15.75 per cent; 
petroleum and products, 35.91 per cent; 
sulphur, 0.55 per cent; iron and sieel, 
including scrap, 1.57 per cent; chemicals, 
1.31 per cent. 

Added to a total of 6,413 vessels and 
barges which operated on the Mississippi 
River system in 1948 and had their home 
ports on that system, he said, were 1,058 
vessels and barges which operated into 
that system from the Gulf Intracoastal 
Canal. Of the total, he added, 79 per 
cent were exempt from regulation; 17.6 
per cent were common carriers, and 34 
per cent were contract carriers. 

“The broad scope of unregulated 
transportation on the inland waterways 
creates competitive inequities which 
shall be discussed by another witness,” 
he said. 


Competition from Government 


He stated that the government-owned 
Federal Barge Lines was the only in- 
land waterway carrier furnishing “ag 
service which even approaches that nor- 
mally expected of a common carrier.” 
He assailed what he called “the unfair 
and unequal competition” for the rail- 
roads caused by operation of the Federal 
Barge Lines and urged government with- 
drawal from the barge line business “as 
promptly as possible.” 

He criticized at length the procedure 
used by the Army Corps of Engineers 
in computing “transportation savings” 
as justification for waterway projects. 

He urged that Congress consider the 
transfer of jurisdiction over inland 
waterway navigation projects from the 
public works committees of the House 
and Senate to the interstate and foreign 
commerce committees of those bodies, 
since the latter committees were the 
ones charged with the responsibility for 
transportation legislation generally. He 
also advocated that “the larger and more 
important navigation projects” be con- 
sidered as individual legislative measures 
rather than as parts of an omnibus bill. 
Senator Bricker commented that, in 
river-and-harbor omnibus bills, “they 
put a provision in for every state and 
every congressional district in order to 
command enough votes to pass the whole 
bill.” 

“It makes it pretty tough for a con- 
gressman to vote against a project in his 
own district,” he added. 





Collection of Postage Due 


Having been passed by the Senate, Ss. 
3118, a bill relating to the forwarding 
and return of second, third and fourth 
class mail and the collection of postage 
due at the time of delivery, has beeD 
sent to the House. The bill includes 
provisions to permit discontinuance of 
forwarding or return of mail matter 2 
the three specified classes when the ad- 
dressee or sender refuses to pay the re- 
quired postage; to impose a charge 0 
5 cents for each notice of undeliverabil- 
ity of second, third, or fourth class mat- 
ter to the addressee or sender, and t0 
require a charge of 5 cents for each 
notice to a publisher or news agent of 
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R. T. Anderson, General Passenger Traffic Manager, Santa Fe System Lines, Chicago 4 





SHIP VIA 


a 


—for dependable freight 
handling and on-time deliv- 
eries, to and from the great 
gateways of the Midwest— 
Chicago, Evansville, St. 
Louis, and Thebes. Ship- 
pers know—freight moves 
on theC & El. 


CHICAGO & EASTERN 
ILLINOIS RAILROAD 


i, 


THE DAVIDSON TRANSFER & STORAGE CO. 


g GENERAL OFFICES, BALTIMORE 3 * BR. 7900 


*QUICK ACTION 


ERIE’S *Q. A. 


CAR LOCATER 
SERVICE 


... Mark of 
PROGRESS 
in Railroading 


Call your ERIE Representative 





undeliverability, as addressed, of copies 
of any publication in the second class 
mail category mailed at the pound rate 
or “free-in-county of publication.” 


Seaway Called Important 
To National Security 
By Secretary Sawyer 


Secretary Sawyer, of the Department 
of Commerce, was the first witness heard 
by the House public works committee 
on April 24 as it began to receive testi- 
mony of proponents of pending legisla- 
tion to bring about completion of the 
St. Lawrence seaway and power project. 

Heads of various other departments 
and agencies of the government were to 
testify as advocates of the project in 
subsequent hearings. The committee 
had under consideration H.J. Res. 271, 
providing for approval of the U.S.-Can- 
ada agreement of March 19, 1941, ex- 
cept certain articles thereof, and for 
imposition of tolls on users of the sea- 
way so as to make the navigation works 
self-liquidating. 

In discussion of the national defense 
aspects of the seaway and power project, 
Secretary Sawyer offered for the hearing 
record a report on importance of the 
project to mobilization, prepared by the 
National Security Resources Board. That 
report contained statements that the 
project was “extremely important to na- 
tional security;” that it was needed to 
assure a high-grade, rapidly expansible 
iron ore supply from nearby foreign 
sources, to provide substantial, addition- 
al quantities of electric power, and to 
augment the capacity and flexibility of 
the nation’s transportation system; that 
the. seaway would permit, in an emer- 
gency, the use of Great Lakes shipyards 
for construction of much larger vessels 
for ocean service than had been feasible 
in the past, and that it would make pos- 
sible the transfer to the Great Lakes of 
medium-draft oceangoing vessels, “or 
lake-type vessels built in coastal yards,” 
to assist in overcoming deficiencies in 
the capacity of available lake carriers. 


Cost Estimates 

Secretary Sawyer said the Army Corps 
of Engineers had estimated that on the 
basis of July, 1948, cost levels the total 
cost of the remaining work to be done 
to complete the St. Lawrence project on 
a 27-foot channel basis was $803 million, 
with 573 million as the US. share. He 
said the Army engineers had stated it 
would be possible to construct duplicate 
locks at the Welland Canal and at points 
farther down the St. Lawrence for an 
additional $123 million, thereby doubling 
the capacity of the seaway. If the traf- 
fic reached proportions that would re- 
quire such additional locks, he said, he 
doubted whether any reasonable man 
would object to “the relatively minor ad- 
ditional expense involved.” 

At the toll charges suggested by his 
department’s .staff, he said, revenue de- 
rived from the potential seaway traffic 
of 57 to 84 million tons a year would 
range from $36.5 to $49 million a year. 
The suggested toll charges, he said, 
were: 50 cents a net ton on iron ore; 
25 to 35 cents a net ton on grain and on 
coal; 25 cents a net ton on petroleum; 
$1.25 a net ton on general cargo, and 
15 cents a deadweight ton on ballast 
shipping. 

“On the basis of annual costs,” he tes- 
tified, “annual charges required to pay 
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for maintenance expenses, to pay in- 
terest at 2% per cent, and to amor‘ize 
the investment in approximately 53 
years are in the neighborhood of $19 
million. The (Commerce) Department’s 
minimum estimate of toll revenue of 
some $36 million a year is nearly twice 
the anticipated annual maintenance and 
amortization expense and its maximum 
estimate is more than 2% times the an- 
nual charges which must be met if the 
project is to be liquidated. 

“Much of the traffic which we antici- 
pate for the seaway is new traffic, such 
as Labrador iron ore, or traffic of a char- 
acter which usually does not move by 
rail, such as petroleum,” he said. “Ac- 
cordingly it would be difficult to show 
that the railroads would suffer as the 
result of this traffic. 

“It is true, of course, that the rail- 
roads will lose some grain traffic from 
Buffalo to eastern ports and will lose 
some export and import traffic in general 
commodities. ‘These losses in terms of 
both ton-miles and revenue represent 
less than 2 per cent of the nation’s rail- 
road traffic and less than 4 per cent of 
the traffic of the eastern carriers. Fluc- 
tuations greater than this occur from 
month to month and from season to 
season in railroad operations and are 
met by corresponding adjustments in 
operating costs. It is difficult to see, 
therefore, how the St. Lawrence project 
can be considered as inflicting any se- 
vere damage upon the nation’s railroad 
system ... The seaway project ... will 
probably from a long-range point of 
view actually redound to the benefit of 
the railroads. 

“Port interests on the Atlantic and 
Gulf coasts have been similarly opposed 
and much is heard to the effect that the 
St. Lawrence project will destroy their 
business. There is no question but that 
a considerable amount of traffic now 
moving to and from the middle west via 
these ports will be diverted to the sea- 
way. The continued development of the 
middle west, however, as well as the rapid 
development of the area within the vi- 
cinity of the power project, will cer- 
tainly provide compensating advantages 
to offset the loss of the traffic which is 
diverted .. .” 


Proposal for Regulation of 
Truck Weights by I.C.C. Hit 


By California Legislature 


Vice President Barkley has referred to 
the Senate interstate and foreign com- 
merce committee a joint resolution 
adopted by the legislature of California, 
memoralizing Congress to refuse to en- 
act H. R. 7637, the Herlong bill to em- 
power the Commission to prescribe limi- 
tations on the sizes and weights (includ- 
ing loads) of motor vehicles engaged in 
transportation in isterstate commerce 
(T.W., March 18, p. 53). 

The California legislature stated in 
the resolution its position that the mat- 
ter of regulation of sizes, weights and 
operation of motor vehicles should be 
left to the state legislatures. It averred 
that it was “most impracticable and an 
unnecessary expenditure of public moneys 
for any federal commission sitting a 
Washington, D.C., to attempt to judge 
the safety of bridges, roadway surfaces, 
or other highway facilities.” Legislation 
such as H.R. 7637, it said, would be “al 
opening wedge for federal invasion of 4 
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field heretofore regulated and controlled 
py the legislatures of the several states, 
so that the next step would be federal 
regulation of permissible speeds of motor 
yehicles operating in interstate com- 
merce, and federal interference in the 
matter of taxes or fees levied or imposed 
py the several states for the privilege 
of using the public highways thereof .. .” 

The text of the resolution was repro- 
duced in the Congressional Record of 
April 20. 


Rail Employe ‘Union Shop’ 
Legislation Hit by A.A.R. 


House and Senate bills recently in- 
troduced, proposing amendment of the 
railway labor act so as to authorize es- 
tablishment of the “union shop” for rail 
employes and adoption of the union dues 
“checkoff” procedure in the railroad in- 
dustry, raise the question whether the 
system of membership in rail labor un- 
ions as the result of free and voluntary 
choice should be continued, or whether 
it should be replaced by “a system of 
coerced and controlled membership,” 
says the Association of American Rail- 
roads in a pamphlet it has prepared for 
distribution. 

The bills discussed in the pamphlet 
are H.R. 7789, introduced by Chairman 
Crosser, of the House interstate and 
foreign commerce committee, -and S. 
3295, introduced by Chairman Murray, 
of the Senate labor and public welfare 
committee, for himself and seven other 
senators (T.W., April 1, p. 68). The 
Crosser bill: will be the subject of hear- 
ings May 9 to 12, inclusive (T.W., April 
22, p. 12). Hearings on S. 3295 will be 
held by Senator Murray’s committee May 
1 and 2. 

The A.A.R. said in the pamphlet that, 
under existing law, the union designated 
to represent the workers of a craft or 
Class was required to represent all em- 
ployed in that craft or class without dis- 
crimination as between members and 
non-members. 

“Under the proposed law,” it said, “the 
union would have the right to enter into 
a contract with the railroad requiring 
that all members of the craft or class be- 
come members to hold their jobs. The 
only exception is that membership would 
not be required of those whom the union 
will not accept as members because of 
membership in any other labor organiza- 
tion or will accept only upon terms and 
conditions which are not generally ap- 
Plicable to any other member. 


Union’s Exclusion’ Privilege 


“Membership in railroad labor «unions 
has heretofore been a matter of volun- 
tary action on both sides. It is now 
proposed to make such membership com- 
pulsory on the part of the individual. 
There is no accompanying proposal, 
however, to deprive the organizations 
of the privilege they now have under 
their constitution of excluding those 
whoin they wish to exclude and expelling 
thos: whom they wish to expel. If the 
Organizations are successful in securing 
passiige of the pending legislation, and in 
securing the compulsory membership 
contracts which they would press upon 
the ailroads, those in control would be 
able- -if they chose to do so—to say who 
shall work on the railroads. . . 

“To stay on the payroll railroad work- 
€fs would have to keep in good standing 
in the union. . . They might be deprived 


of membership for such vague and ill- 
defined offenses as violating the princi- 
ples of the union, or bringing its internal 
affairs before the public. . . The worker 
expelled would lose not only his mem- 
bership but also his livelihood and his 
seniority. .. 


‘Increased Turmoil’ Predicted 


“Rather than promoting peace—even 
the uneasy peace of unwilling and coer- 
ced membership—a law permitting com- 
pulsory union membership would more 
likely lead to increased turmoil and dis- 
sension... 

“There are ... state laws against 
assignments of wages. The checkoff 
system of collecting dues and assess- 
ments . . . would override such state 
laws. . . The checkoff would impose on 
the railroads heavy additional account- 
ing expense... 

“Compulsory membership contracts 
would raise serious complications as to 
the status of those employes who are 
now exempted from many labor agree- 
ments and who, in many instances, are 
the confidential secretaries and other 
staff assistants of company management 
officials. 

“Under the proposed bills, compulsory 
union membership might be required of 
supervisors who would thus be compelled 
to become subject to the same union dis- 
cipline as those whose work they are em- 
ployed to supervise. . .” 


Merchant Marine Legislation 


Senator Brewster, of Maine, has in- 
troduced S. J. Res. 167, a resolution to 
repeal the so-called enhancement clause 
of section 902(a) of the merchant marine 
act of 1936. The clause is part of a pro- 
vision relating to payment by the federal 
government of just compensation for 
ships requisitioned by it for use or title, 
and the Brewster bill would delete from 
that provision the words, “but in no 
case shall the value of the property 
taken or used be deemed enhanced by the 
causes necessitating the taking or use.” 


Aircraft and Damage Liability 


Representative McGuire, of Connecti- 
cut, has introduced HR. 8126, a bill 
proposing amendment of the civil 
aeronautics act of 1938 so as to require 
owners of civil aircraft to be financially 
responsible for damages arising out of 
operation of such aircraft. 


LABOR NEWS 
a eee mal 


Rail Management Pleads 
For Easing of Burden 
Of Penalty Rules 


Witnesses for railroad management, at 
the hearing of a Presidential emergency 
board sitting at Chicago on disputes 
over wage increases and rules changes 
involving railroad yard and road service 
employes, introduced evidence in support 
of management’s counter-proposals, as 
the sessions drew toward their close the 
week of April 16 (T.W., ‘April 22, p. 49). 

Frank J. Goebel, vice-president, Balti- 
more & Ohio, Baltimore, Md., with the 
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assistance of C. E. Bertrand, B. & O. 
trainmaster, staged a demonstration of 
the simplicity of coupling and uncou- 
pling cars equipped with modern devices. 
Full-scale models of the ends of two box 
cars were used for the demonstration, 
and the coupling and uncoupling opera- 
tions were performed in each case in 
less than a minute. 

Mr. Goebel told the board that, under 
interpretation of existing working rules, 
the railroad adustment board frequently 
ordered penalty payments of a full day’s 
pay to trainmen for coupling and un- 
coupling an air hose. These interpreta- 
tions, he said, had forced the railroads 
to make “escape agreements” with the 
unions, providing for specific arbitrary 
payments for performing such opera- 
tions. Such “duplicate” payments, he 
said, were costing .the railroads more 
than $4,300,000 a year. The substitute 
rule, priposed by rail management, would 
eliminate “the necessity of giving this 
extra compensation to men who, under 
the dual basis of pay, are already being 
paid for doing the same work,” he said. 

L. W. Horning, vice-president, New 
York Central, New York, asked the board 
to recommend alteration of existing 
rules to increase the basic day of pas- 
senger conductors and train men from 
7% to 8 hours and from 150 to 200 
miles. 


Calls Pay Rules ‘Archaic’ 


He said that, since the establishment 
of the 150-mile day, the average speed of 
all passenger trains had increased by 29 
per cent, and that the 150-mile day was 
“now archaic.” 

“The shorter hours and lighter duties 
of passenger conductors and trainmen, 
which now require reconsideration of the 
basic day and overtime rule, have been 
achieved without any contribution from 
the employes themselves but at consider- 
able expense to the carriers.” he said. 

“Passenger conductors and trainmen 
worked 6 hours and 15 minutes for each 
day’s pay in 1922. Tiday’s passenger 
train service employes work only 4 hours 
and 45 minutes for a day’s pay. The 
shorter day enjoyed by these employes 
has. resulted from heavy capital invest- 
ment of the railroads and the improve- 
ment of roadway, rolling stock and other 
equipment. The standards of produc- 
tion per hour for wage purposes in the 
railway industry have not kept pace 
with, and no longer accurately reflect 
the increasing rate of production made 
possible by these technological advances. 

“These employes have been unjustly 
enriched at the expense of others, a 
situation which should not be permitted 
to continue, particularly in a_ public 
service industry.” 

J. J. Sullivan, manager of personnel, 
Southern Pacific, San Francisco, pleaded 
for modifications of rules restricting the 
right of railroads to eliminate switching 
crews in periods of slack business. 

“It should be understood,” said Mr. 
Sullivan, “that adoption of the railroads’ 
proposal would not mean any wholesale 
or indiscriminate abolition of yard as- 
signments. Where switching work is of 
sufficient volume to warrant the em- 
ployment of yard crews, it is cheaper 
and more efficient for the railroads to 
use such crews rather than to use the 
road crews.” 


Opposes Penalty Sunday Pay 


Earlier in the week, James W. Oram, 
chief of personnel, Pennsylvania Rail- 
road, Philadelphia, testified in opposi- 


tion to union demands for penalty pay- 
ments for Sunday and holiday work. 
Adoption of such a rule, he said, would 
cost the railroads $31,000,000 a year. He 
pointed out that work on such days by 
the railroads was “unavoidable,” and 
asserted that most industries engaged 
in continuous operations similar to the 
railroads did not pay overtime rates for 
work necessarily done on Sundays and 
holidays. He reminded the board that, 
although repeated attempts had been 
made by railroad operating unions to 
obtain such penalty pay rights, earlier 
boards had “consistently refused to rec- 
ommend penalty pay for work which 
cannot be avoided.” 


TRANSPORTATION 
STATISTICS 
(oo ae ee NR NES 


New Freight Car Orders 
Total 20,725 First Quarter 


Class I railroads and railroad con- 
trolled private refrigerator car com- 
panies ordered 20,725 new freight cars 
in the first three months of 1950, accord- 
ing to the Association of American Rail- 
roads. It said this was nearly four times 
as Many as were ordered in the same 
period in 1949. 

Class I railroads also ordered 685 new 
diesel locomotives in the first three 
months of this year compared with 198 
in the same period of 1949, the AAR. 
said, adding: 

“As a further step toward increasing 
the available freight car supply to take 
care of increased traffic, railroads have 
inaugurated extensive car repair pro- 
grams. This has already resulted in re- 
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storing to service 13,000 cars which were 
in unserviceable condition two months 
ago. 

“The backlog of new freight cars re- 
maining on order April 1 totaled 28,765, 
This included 16,369 box cars, of which 
15,869 will be general service box cars 
and 500 will be equipped for special com- 
modity loading; 2,004 refrigerator czars; 
4,428 gondolas; 1,935 covered hoppers, 
3,249 ordinary hoppers; 500 stock cars 
and 280 flats. Railroads will build 17,590 
of the cars in their company shops and 
the other 11,175 will be constructed by 
carbuilding companies. 

“Class I railroads and their subsidiary 
refrigerator car companies placed 6,328 
new freight cars in service in the first 
three months of 1950. These included 
1,363 box cars, of which 1,228 were gen- 
eral service box; 335 refrigerator cars; 
893 gondolas; 175 covered hoppers; 1,482 
ordinary hoppers and 2,080 flat cars. 

“The railroads also installed 484 new 
locomotives in the first quarter of 1950 
of which 482 were diesels and two were 
steam. They had 1,099 new locomotives 
on order April 1, including 1,084 diesel, 
eleven steam and four electric.” 





Freight Car Supply Report 


U. S. railroads reported an average 
daily surplus of 17,195 freight cars and 
an average daily shortage of 3,875 freight 
cars for the week ended April 15, accord- 
ing to the car service division of the 
Association of American Railroads. 

The surplus was made up as follows: 
Plain box, 3,939; auto box, 862; flat, 513; 
gondola, 2,698; hopper, 1,545; stock, 3,981; 
refrigerator, 2,954; and miscellaneous 
cars, 703. 

The shortage consisted of 2,587 plain 
box, 15 auto box, 211 flat, 511 gondola, 
486 hopper (55 covered), and 65 miscel- 
laneous cars. 


PERSONAL NEWS 





Charles J. Burns, supervisor of the 
transportation cost analysis section of 
the general traffic department, Ford Mo- 
tor Co., recently honored on comple- 
tion of 40 years of service in the com- 
pany’s traffic department at a testi- 
monial banquet attended by more than 
250 persons, is shown below, left, being 
presented with a watch by J. A. Wallace, 
general traffic manager. Mr. Burns holds 
the longest continuous service record in 





the traffic department. Now 61 years 
of age, he will retire at 65. He recalls 
that when he started with Ford, in 
April, 1210, the two other employes in 
the traffic department still were taiking 
about the record the company had set 
the preceding June, 1909, when 100 
Model “T” cars had been built in a 
single day at the Piquette plant in De- 
troit. 
ak * * 

Robert D. Darden has been promoted 
from assistant general freight agent to 
assistant freight traffic manager of the 
Southern Railway System at Asheville, 
N.C., effective May 1. He entered serv- 
ice of the railway as a student clerk in 
the traffic department at Washington, 
D.C., in August, 1926. 


* * * 


Diego Salazar has been appointed @ 
member of the Public Service Commis- 
sion of New Mexico to fill the unexpired 
term of Victor Ulibarri, who died Febru- 
ary 14. His term is for the period ending 
January 15, 1953. He previously served 
as commissioner of the State Motor 
Vehicle Department from 1932 to 1939, 
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and was mayor of the Village of Espan- 
ola for 16 years. 
cd ok 
Michael F. McClain has been appointed 
traveling freight agent, at Fort Worth, 
Tex., for the Kansas City Southern 
Lines. 


* * 
Robert V. Hewitt has been appointed 
freight traffic agent for the Chicago, 
Indianapolis & Louisville Railway Co., 


* 
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agent, with headquarters in St. Louis; 
R. K. Parsons, as freight traffic man- 
ager; and C. Davies Meitin, as assistant 
to the freight traffic manager. 

* * 


Roger F. Burkhardt has been named 
director of reservations and ticket offices 
for American Airlines, New York, suc- 
ceeding R. W. King, resigned. He jas 
been manager of reservations and ticket 
offices for the company’s eastern region 
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with headquarters in Chicago, effective since June, 1944. Item 

May 1, vice William T. Flynn, promoted. j * * * a 

. * 8 ; Clark A. Eckart has been promoted te 

Paul M. Hupp has been appointed at- from assistant western counsel to senior infor 

rik : torney for the Public Utilities Commis- assistant western counsel for the Great mem 

i : ° sion of Colorado to succeed Joseph H. Northern Railway to fill the vacancy left Brief 
or Se uiveer ' te preg Hawley who became a member of the by the death of A. J. Clynch on March 2. ili 
uk SOUL Roriopower locomotive commission. R. P. Tjossem succeeds Mr. Eckart as or 1 
for Fast Freight Service. J. H. Sch it K y ~ be t assistant western counsel. Woodrow L, roa 
hie ta. are ‘nn sider tor - H. Schnaitman, formerly budget Taylor, formerly deputy prosecuting at- § installe 

X j : . engineer, has been named auditor- of torney for King County, Wash. } preside! 

the fast-growing Diesel fleet of this : : , vorney ng y, » fas : 

Piogressive Midwest Railroad capital expenditures for the Milwaukee joined the railway’s legal staff, also as Indiana 
f Pee : : Road, with headquarters in Chicago, to assistant western counsel. Headquarters Club, ir 
' ete Sa ae gr ae succeed R. D. Claborn, who has been of the three men are in Seattle. cerem 
| Minneapolis & St. Louis transferred to the road’s engineering * * #* ducted 
‘a PeSey SRE department in Chicago. The board of directors of Capital Air- A. Hol 
. rRalway - * lines, Washington, D.C., has announced § rector 

. Edward P. Whitney has been promoted reelection of the following officers of India 

from city sales manager of Casper, Wyo., the company: J. H. Carmichael, presi- Chambr 

to district sales manager of Wyoming dent; Raymond G. Lochiel, vice-presi- merce. 

and Nebraska for Western Air Lines. dent and treasurer; Robert J. Wilson, officers 

“ - #8 vice-president, personnel and properties; are: W 

R. L. Lanigan has been appointed as- J.B. Franklin, vice-president, operations; Baker, 

sistant general freight agent for the James W. Austin, vice-president, traffic ager, Li 

Gulf, Mobile & Ohio Railroad Co., with and sales; Hayes Dever, secretary and first vic 
headquarters in Mobile, Ala., effective director of public relations. E. J. Dr 

May 1. Mrs. Vera Elvert has been pte eh ? Freight 
named director of women personnel for J. Herbert Hayghe has been appointed dent; C 

the railroad, at St. Louis, Mo., in addi- assistant to freight traffic manager of § Federal 
tion to her duties as superintendent of the Southern Railway System, Washing- § william 

hostess service. ton, D.C. Mr. Hayghe, who has been in R. Mal 

* * «# the traffic department of the Southern retary; 
John P. Robertson has been appointed f0r a number of years, is the son of P. Bro’ 
city sales manager at Zurich, Switzer- William E. Hayghe, chief of the central § tional | 
land, for Trans World Airline, to suc- traffic service division, Bureau of Federal traffic 1 
end dollars ceed Richard Spater, who was recently Supply, General Services Administration, Gronins 
TO and THRU assigned as city sales manager in Rome, 2d recently president of the Traffic more & 
in charge of Holy Year activities. Club of Washington, D.C. nahan, 
= 2 of Indi: 
Clayton W. Kirtland has been pro- eS 
moted from foreign freight agent to Missour 
executive general agent of the Florida OBITUARIES of direc 
ne Oe ie oO. Ch OSS ere Radio | 
quarters in New York City, effective Peter J. Schardt, 71, chairman of the Division 
May 1, to succeed S. T. Suratt, Jr. who Committee on Railway Mail Transporta- fill vac: 

is joining Seatrain Lines, Inc., of New’ tion, Washington, D.C, died April 19 of C. E. 
DELTA AIR LINES York City, as commercial traffic man- after a three-month illness He was a ative fo 
iii Mass: Aibiinns Be ager (T.W., Apr. 22, p. 68). Other pro- former retired assistant vice-president of ttoit. NV 
motions, effective the same date, in- the Southern Railway System in charge service » 
clude Edward Ottsen, as general western of mail and express traffic. its tarif 
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Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 


Items should reach the Washington office early in the week to assure publication that 


week. It should be made the duty of someone in the club to keep us adequately and promptly 
informed as to the club’s activities. Copies of a club’s publication or the notices it sends to 
members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


William P. Hammond, division freight 
agent, Pennsylvania Railroad, has been 
installed as new 
president of the 
Indianapolis Traffic 
Club, in installation 
ceremonies con- 
ducted by Herschel 
A. Hollopeter, di- 
rector of _ traffic, 
Indiana State 
Chamber of Com- 
merce. Other new 
officers of the club 
are: William F. 
Baker, traffic man- 
ager, Link Belt Co., 
first vice-president; 
E. J. Dockter, sales manager, Mid-States 
Freight Lines, Inc., second vice-presi- 
dent; O. J. Pearson, sales representative, 
Federal Express, Inc., secretary-treasurer; 
William L. Fogleson, traffic manager, P. 
R. Mallory Co., Inc., assistant to sec- 
retary; directors for three-year term, L. 
P. Brown, traffic supervisor, Interna- 
tional Harvester Co.; C. I. Davidson, 
trafic manager, Ford Motor Co.; P. K. 
Groninger, division freight agent, Balti- 
more & Ohio Railroad, and D. M. Ker- 
nahan, president, Motor Express, Inc., 
of Indiana; director for two-year term, 
A. J. Reich, traveling freight agent, 
Missouri Pacific Railroad. The board 
of directors subsequently named Lowell 
Radio Corporation of America, Victor 
Division, as a member of the board to 
fill vacancy created by the resignation 
of C. E. Confield, now freight represent- 
ative for Ellis Trucking Co., Inc., at De- 
ttoit. Mr. Hammond began his railroad 
service with the B. & O. in the office of 
its tariff bureau chief in 1917 and took 
a Position in the division freight agent’s 
office of the Pennsylvania at Baltimore 
in 1918. He was district freight agent for 
the Pennsylvania at Canton, O., before 
he came to Indianapolis in 1939. The 
Indianapolis club held a spring dinner 
meeting jointly with the Indianapolis 
chapter of the National Defense Trans- 
portation Association April 20. “Perfect 
Shipping” was the theme of the traffic 
club’s program at its April 17 luncheon. 
Showing of sound and color films of 
west African ports of call of Barber 
Steamship Lines is scheduled for the 
May 8 luncheon. A. C. Coyle, traffic man- 
ager and purchasing agent of the Johns- 
Manville Products Corporation, Rich- 
Mond, Ind., will speak on “Socialized 
Transportation” at the May 15 luncheon 
of the club. 


W. P. Hammond 


a * * 


An address by F. S. Baird, vice-presi- 
dent in charge of traffic of the Norfolk 
& Western Railway Co., will be a feature 
on the program of the Delta Nu Alpha 

Sportation Fraternity at its general 
meetine in Roanoke, Va., May 6 and 7. 
Reports of officers and committees will 


be presented in sessions on May 6, fol- 
lowed by a social hour and dinner, and 
Mr. Bair will speak the morning of May 
7, after an address of welcome by H .E. 
Dixon, president of the Roanoke chapter 
of the fraternity. There will be a noon 
luncheon cn May 7 and a business ses- 
sion in the afternoon. 
* a 


The Queens County Traffic Club will 
hold its next regular meeting on May 9 
at the Forest Hills Inn, Forest Hills, 
Long Island, N.Y. Arthur D. Brown, 
president of A.B.C. Freight Forwarding 
Corporation, New York City, will discuss 
various problems of the freight for- 
warding business. 

Bo * * 

The next regular meeting of the New 
York Chapter of the Delta Nu Alpha 
Transportation Fraternity will be held 
on May 4 at the Hotel New Yorker, New 
York City. Following the business por- 
tion of the meeting, an open forum will 
be conducted by the education and re- 
search committee. 

% a te 

Stanley G. King, vice-president of 
American Airlines, Chicago, will speak 
on “New Vistas of Traffic Management” 
at a luncheon meeting of the Milwaukee 
Traffic Club on May 1 in the Schroeder 
Hotel in Milwaukee. The club will hold 
its annual May dinner dance for mem- 
bers and guests at the Tripoli Country 
Club on May 20. 

* * * 

Alfred P. Haake, industrial consultant, 
economist, and lecturer, who is now 
serving as a consultant to General Mo- 
tors, will be guest speaker at the regular 
luncheon meeting of the Traffic Club of 
St. Louis on May 1 at the De Soto Hotel, 
St. Louis, Mo.. He has chosen: as his 
subject, “A Time for Decision.” Paul 
C. Creal, president of the club, will pre- 
side. 

* * * 

A motion picture, “Horizons Unlimit- 
ed,” will be presented through the 
courtesy of the American Trucking As- 
sociations, Inc., at a dinner meeting of 
the Traffic Club of Wilmington, Del.. 
Inc., on May 3, at 6:30 p.m., in the Hotel 
Du Pont in Wilmington. 


* cy * 


Formation of the Elyria Traffic Club, 
as a division of the Elyria (O.) Chamber 
of Commerce, whose membershiy in- 
cludes persons connected with shipper 
and carrier industries in Elyria, Lorain, 
Avon Lake, Cleveland and surrounding 
area, has been announced by Harry N. 
Beiter, newly elected president, who is 
vice-president and general manager of 
the Beiter Line, Inc., and a director of 
the Elyria Chamber of Commerce and 
the Ohio Motor Freight Tariff Commit- 
tee, Inc., of Columbus, O. Mr. Beiter is 
also chairman of the standing rate com- 
mittee of Motor Carriers Tariff Bureau, 
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Inc., of Cleveland. The club received 
its charter at the second annual com- 
munity dinner held by the local chamber 
on April 19 which was attended by 
more than 1,500 persons representing 
business and industry in Elyria and 
vicinity. The purpose of the club is to 
“promote good will and understanding 
between those engaged in shipping and 
the various agencies of transportation.” 
Andrew H. Brown, transportation com- 
missioner and commerce consultant for 
the Cleveland Chamber of Commerce. 
will be guest speaker at the club’s first 
regular meeting to be held on May 9. 
+ * * 

The Stockton (Calif.) Traffic Club will 
hold its fifth annual gold tournament 
and dinner on May 9 at the Stockton 
Golf Club. A large number of members 
and guests are expected to attend from 
throughout northern and central Cali- 
fornia. There will be two-man teams 
from the Oakland, San Francisco, San 
Jose, Sacramento, and Stockton Traffic 
Clubs contesting for the “perpetual 
trophy” which was won by the Stockton 
team last year. V. J. Christensen, of the 
Union Pacific Railroad, is chairman of 
the event. 

A oo oe 

The Bridgeport (Conn.) Traffic Asso- 
ciation has set May 6 for a “Ladies 
Night” dinner-dance to be held at Eich- 
ners Restaurant in Bridgeport. Irv 
Schofield, of National Carloading Cor- 
poration, is chaicmen of the event. 

On April 15, mains of the Industrial 
Traffic Managers Association of Balti- 
more, Baltimore, Md., and their wives, 
toured the new Friendship International 
airport as guests of Jerry Alcott, of 
Capital Air Lines. 

Bo a x 

The Traffic Club of New Orleans will 
hold a golf-horseshoe outing on May 2 
at City Park and a picnic on June 11 at 
Fontainebleau Park. 


oo 


George J. Bleibtrey, general traffic 
manager, Motor Wheel Corporation, 
Lansing, Mich., and member of the 
board of the Traffic Club of Lansing, 
has accepted an invitation of the Lans- 
ing (Mich.) Lions Club to serve as 
chairman of its annual “Transportation 
Day” luncheon to be held on May 2 at 
the Olds Hotel. It makes the sixth 
year Mr. Bleibtrey has been invited to 
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serve as Chairman. The speaker wil! be 
J. H. Carmichael, president of Capita] 
Airlines, Washington, D.C. 

aK * ae 


The Transportation Club of Kansas 
City will hold its first golf tournanient 
on May 2 at the Belle-Air Golf Course, 


At a meeting of the Chicago Chapter of 
Delta Nu Alpha, transportation frater- 
nity, April 24, Frank A. Johnson, assist- 
ant traffic manager, William Wrigley, 
Jr., Co., was elected secretary, to fill the 
term of J. R. McDonald, who resigned 
on accepting a position in another city, 
William A. Ballou, director of traffic, 
Ziffrin Truck Lines, was added to the 
chapter’s board of directors. James 
Paulan, assistant traffic manager, Acme 
Steel Co., Chicago, spoke on “The Duties 
of an Industrial Traffic Manager.” The 
meeting ratified the chapter’s new consti- 
tution and by-laws. The next meeting 
is planned for May 17, in the rooms of 
the Traffic Club of Chicago, Palmer 
House. 


ICC DOCKET 
Seat ae RR ANON 


A star appears before all docket numbers 
that have been added under a hearing date in a 
period included in previous issue of Traffic World, 


RAIL 


May 1—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Weaver: 

30453—Maple Island Farm, Inc., v. Chi- 
cago, Saint Paul, Minneapolis and 
Omaha, Et Al. 

30453, Sub. 1—Rochester Dairy Coopera- 
tive v. Chicago Great Western, Et Al. 

May 1—Pittsburgh, Pa.—New Fed. Blidg— 
Examiner Nye: 

*Finance 16665—Erie Railroad for a certi- 
ficate of Public Convenience and Neces- 
sity permitting abandonment of _ its 
Brockport and Shawmut or Mead Run 
Branch. 

May 1—Washington, D. C.—Examiner Carter: 
30513—Ground Bartie (Barytes), Ark., 
Mo., and Ga. to La. 
May 3—Albany, Ga.—vU. S. Ct. Rms.—Ex- 
aminer Hosmer: 

30229—Ga. Peanut Co., et al. vs. Atlantic 
Coast line, et al. 

30229, Sub. 1—Secretary of Agriculture 
and Commodity Credit Corp. vs. Atl. & 
St. and Bay, et al. 

May 3—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Nye: 

Finance-16780—Application of Erie Rail- 
road for a certificate of Public Con- 
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venience and Necessity for authority to 
acquire the Gulf Line of the Inter- 
national Railway. 

30395—Application of Erie Railroad for an 
order requiring New York Central to 
permit Erie to use certain New York 
Central* tracks and terminal facilities 
at Lockport, N. Y. 

May 3—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Fuller: 

I. & S. 5756—Petroleum Products in Ill. 
Territory. 

May 3—Chicago, Ill.—Morrison Hotel—Ex- 
aminer Fuller: 

F. S. Appls 24776 and 24858—Petroleum 
Products in Ill. Territory. 

May 3—Chicago, Ill—Hotel Morrison—Ex- 
aminer Weaver: 

30457—-Ferro Enamel Corp. vs. Pennsyl- 
vania Railroad, Et Al. 

May: 4—Chicago, Ill.—Hotel Morrison—Ex- 
aminer Weaver: 

I & S. 5730—Fish Between Midwest and 
Eastern Points. 

May 5—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Nye: 

Finance-16781—New York Central for a 
Certificate of Public Convenience and 
Necessity permitting abandonment of 
line extending from Suspension Bridge 
to Lewiston, in Niagara County, N. Y. 

May 8—Chicago, Ill—Morrison Hotel—Ex- 
aminer Fuller: 

*%30555—Minimum Passenger Fares—lIlli- 
nois Central Railroad Co. 

%30560—Illinois Central Multiple Fares in 
Chicago Area. 

%30561—Minimum Passenger Fares—Chi- 
cago North Shore and Milwaukee Rail- 
way Co. 

May 8—Montgomery, Ala.—State Comm.— 
Examiner Hosmer: 
30455—Alabama Intrastate Rates and 


Charges. 

May 8—Washington, D. Cc. — Examiner 
Weaver: 

30464—-Drugs, Medicines, etc., in Official 
Territory. 


May 9—Chicago, Ill.—Hotel Morrison—Com- 
missioner Patterson and Examiner Hoy: 
*Ex Parte 171—Rules, Standards and In- 
structions for Installation, Maintenance 
and Repair of Automatic Block Signal 
Systems, Interlocking Traffic Control 
Systems, Automatic Train Stop, Train 
Control, and Cab Signal Systems, and 
other Similar Appliances, Methods and 
Systems. 
May 9—Washington, D. C.—Examiner 
Konigsberg: 

I. & S. 5766 1st and 2nd Sups—Express 

minimum charges on Fish & Sea Foods. 
May 9—Washington, D. C. — Examiner 
Corbin: 

F. S. A. 24937—Phosphate Rock from Fla. 
to Wilmington, N. C. 

May 9—Washington, D. C.—Examiner Brown: 

F. S. A. 24852—Phosphorous from Victor, 
Fla. to Morrisville, Pa. 

I. & S. 5776—Phosphorous—Victor, Fla. 
to Morrisville, Pa. 

May 10—Trenton, N. J.—U. S. Ct. Rms.— 
Examiner Nye: 

Finance-16772 — Trenton-Princeton Trac- 
tion Co. for a Certificate of Public Con- 
venience and Necessity permitting 
abandonment of a line of Railroad ex- 
tending from Ewing-Lawrence Town- 
ship Line to Lawrenceville all in Mercer 
County, N. Y. 

May 10—Washington, D.C.—Oral Argument: 

29927 and 29944—General Mills, Inc. vs. 
Chicago, Milwaukee, St. Paul & Pacific 
R.R. Co, et al. 

May 10—Washington, D. C.—Oral Argument: 
xFinance 16605—Texas & New Orleans 
Railroad Co. Construction. 
May 11—Montgomery, Ala.—State Comm.— 
Examiner Griffin: 

30514—Shepherd Bros. Lumber Co., Inc. 

= . v. Atlanta Coast Line Railroad Co., 

May 1!1—Washington, D. C.—Oral Argument: 

29679—-Express Earnings, Plan and Meth- 
Od of Division. 

Finance 7322—Securities and Acquisition 
fl Control of Railway Express Agency, 


mrinanece 7316—Express Contract, 1929. 
“lay il—Washington, D. C.—Examiner 
Brown: 
I. & §. 5765—Lumber, Eastern Canada 

M to New York Harbor Points. 

a id ‘*—Washington, D. C.—Oral Argument: 
» & S. 5686—Automobiles in Southeast 
>= d Southwest. 
ps 4. 24343—Automobiles from Kansas 
wane and St. Louis, to Southwest. 

A. 24345—Automobiles from St. Louis 
yo La. and Miss. 

May 15—Mobile, Ala—vU.S. Ct. Rms.—Ex- 
miner Griffin: 
36478—Gulf Hamstery v. Railway Express 

M Agency, Ine. 
ay 15—Washington, D. C.—Division 4: 

“- se States of America v. A. & W. 


et gy ey States of America v. A. T. & 

. F. et al. 

— States of America v. U. P. 
et al. 

oe 1" tee States of America v. A. C. 
et al. 

r+ maaan States of America v. N. P. 
et al. 

29875—United States of America v. Penn- 
sylvania et al. 

ory aaa States of America v. G. N. 
et al. 

— ve States of America v. C. & W. 
et al. 

re" nae States of America v. I. C. 
et al. 

ser 97 almeaael States of America v. B. O. 
et al. 

29930—United States of America v. A. C. 
& Y. et al 


30076— United States of America v. N. Y. C. 
eU al. 





WATER, 
FREIGHT FORWARDER, 
PIPELINE 


May 5—Birmingham,. Ala.—Hotel Thomas 


Jefferson—Examiner Hosmer: 

W-700, Sub. 3—Coyle Lines, Inc., Ex- 
tension—Water River, New Orleans, La., 
common carrier application. 


May stra ae D. C.—Examiner Cor- 


bin: 
W-1001—F. P. Grier Company, Inc., com- 
mon carrier application. 





MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments’ announced too late to show the 
change in this docket are noted below. 


Hearing in MC-111673, assigned April 27, 
at Nashville, Tenn., cancelled. 

Hearing in MC-F-4465, assigned April 28, 
at Indianapolis, Ind., postponed to a date 
to be fixed. ; 

Hearing in MC-43654, Sub. 19, assigned May 
4. at Buffalo, N.Y., postponed to May 5, at 
Hotel Buffalo, Buffalo, N.Y., before Examiner 
Garson. 

Hearing in MC-111209, Sub. 1 and MC- 
111076, Sub. 1, assigned April 27 at Columbus, 
Ohio, cancelled. 

Hearing in MC-14628, Sub. 1, assigned May 
1, at Seattle, Wash., postponed to May 16, 
at Fed. Off., Seattle, Wash., before Jt. Bd. 80. 

Hearing in MC-111720, assigned May 3, at 
St. Paul, Minn., State Comm., transferred to 
May 3, at Uptown Station and Fed. Cts. Bldg., 
St. Paul, Minn., before Examiner Carr. 

Hearing in MC-108207, Sub. 13, assigned 
May 4, at Dallas, Tex., cancelled. 

Hearing in MC-109018, Sub. 5, assigned May 
8, at Dallas, Tex., postponed to May 29, at 
pend Hotel, Dallas, Tex., before Examiner 

ngle. 





May 1—Atlanta, Ga.—Chamber of Commerce 
Bldg.—Examiner Yardley: 

MC-95540, Sub. 173—Watkins Motor Lines, 
Inc., Thomasville, Ga. 

May 1—Atlanta, Ga.—Chamber of Commerce 
Bldg.—Examiner Yardley: 

MC-105633, Sub. 10—Southern Brokerage 
Co., Miami, Fla. 

May 1—Atlanta, Ga.—Chamber of Com- 
merce Bldg.—Examiner Yardley: 

MC-107107, Sub. 18—Alterman Transport 
Lines, Miami, Fla. 

MC-108228, Sub. 4—J. A. Miles, Jr., Plant 
City, Fla. 

MC-107515 Sub. 31—Refrigerated Trans- 
port Co., Atlanta, Ga., common carrier 
application. 

aed e-em Ill.—Main P. O. Bldg.—2Jt. 
d. : 

MC-76266, Sub. 59—Merchants Motor 
Freight, Inc., St. Paul, Minn., common 
carrier application. 

May 1—Columbus, Ohio—New Fed. Bidg.— 
Examiner Zaniewski: 

MC-111450, Sub. 1—Jackson Transfer Co., 

Jackson, Ohio, common carrier applica- 


tion. 

MC-111766—Fast Cartage, Celina, Ohio, 
contract carrier application. 

May 1—Dallas, Tex.—Baker Hotel—Jt. Bd. 


Tr 
MC-2228, Sub. 27—Merchant’s Fast Motor 
Lines, Inc., San Angelo, Tex., common 
carrier application. 
May 1—Des Moines, Ia.—U. S. Fed. Ct. Bldg. 
—Examiner Harrison: 


A Vital Connecting Link 


between 
SOUTH, WEST 


Atlantic & Danville 


RAILWAY 
NORFOLK, VIRGINIA 


EAST, 











GOT A HEADACHE? 


If it's a “transportation headache”— 
involving freight shipments to, from 
or within the South—there’s a “sure 
cure” in the modern services, facili- 
ties and the “know how” of the 


Southern Railway System. Call us. 


RAILWAY SYSTEM 
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MC-111154, Sub. 8—P. & W. Truck Line, 
Albia, Ia., common carrier application. 
May 1—Detroit, Mich.—Fed. Bldg.—Jt. Bd. 


57: 
MC-200, Sub. 105—Riss & Co., Inc., North 


Kansas City, Mo., common carrier ap- 
plication. 
eS aeeneee, Mich.—Fed. Bldg.—Jt. Bd. 


MC-50069, Sub. 122—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application. 

May 1—Harrisburg, Pa.—State Capitol Bldg. 
—Examiner Proudley: 

MC-110190, Sub. 4—Penn Dixie Lines, 

York, Pa., common carrier application. 
May 1—Joliet, Ill—Woodruff Hotel—Exam- 
iner Peterson: 

MC-111607—C & W Charter Bus Service, 
fcc Iil., common carrier applica- 

on. 
May 1—Knoxville, Tenn.—U. S. Ct. Rms.— 
Examiner Joyner: 

MC-111456—Creech Produce and Transfer, 
Cumberland, Ky., common carrier ap- 
plication. 

ae at enna Wis.—State 

MC-111509—Greenfield Lake Bus Lines, Inc., 
Milwaukee, Wis., common carrier appli- 
cation. 

May 1—Montpelier, Vt.—Fed. Bldg.—Ex- 
aminer Williams: 

MC-100463, Sub. 8—Smith Transport Lim- 
ited, Oshawa, Ontario, Canada., com- 
mon carrier application. 

a — N. J.—State Comm.—4Jt. 


*MC- 95819, Sub. 2—Greenberg’s Lakewood 
Lines, Inc., Lakewood, N. J. common 
carrier application. 

May 1—Omaha, Nebr.—Hotel Fontenelle— 
Examiner Clifford: 

MC-F-4413—R. B. Gotfredson and C. B. 
Gotfredson — Control; Transamerican 
Freight Lines, Inc.—Purchase (Portion)— 
James A. Donaldson. 

aes 1—Pittsburgh, Pa.—County Ct. Hse.—Jt. 


Bd. 59: 

MC-FC-50795—Lutz Trucking Co., Pitt: 
burgh, Pa., transferee and Lone’s, Pitt:- 
burgh, Pa., transferor, for approval of 
transfer of operating rights granted 
transferor in Certificate MC—13026, com- 
mon carrier application. 

a Sen Wash.—Fed. Off. Bldg.—ZJt. 

MC-14628, Sub. 1—Marysville Transfer Co., 
Marysville, Wash., common carrier appli- 
cation. 

May ' as eee, Wash.—Fed. Off. Bldg.—Jt. 


MC-111619—City Auto Towing, Vancouver, 
yg Canada, common carrier applica- 
tion. 

ae ae - vee Ill.—Main P. O. Bldg.—ZJt. 


MC-9942, Sub. 7—Hall Freight Lines, Inc., 
— Tll., common carrier applica- 
on. 
ate sa | amt Tll.—Main P. O. Bldg.—Jt. 
1 . 


a. 33: 
%*MC-86676, Sub. 1—Anton Schneider, 
Lannon, Wis., contract carrier applica- 


tion. 
May 2—Cleveland, Ohio—Old P. O. Bldg.—Ex- 
aminer Winson: 

%*MC-F-4480—John L. Snyder and Floyd 
M. Snyder—Purchase (Portion)—H. L. 
Cook 

May 2—Des Moines, Ia.—U. S. Fed. Ct. Bldg. 
—Examiner Hurley: 

MC-92983, Subs. 25 and 27—Eldon Miller, 
Inc., Iowa City, Ia., common carrier 
application. 

May 2—Des Moines, Ia.—U. S. Fed. Ct. Bldg. 
—Examiner Hurley: 


Comm.—4Jt. 





%*MC-92983, Sub. 25—Eldon Miller, Inc., 
— City, Ia., common carrier applica- 
on. 


May 2—Des Moines, Ia.—U. S. Fed. Ct. Bldg. 
—Examiner Hurley: 

*MC-92983, Sub. 27—Eldon Miler, Inc., Iowa 
City, Ia. Common carrier application. 
May 2—Hartford, Conn.—U. S. Ct. Rms.— 

Examiner Williams: 

MC-51148, Sub. 3—George E. Bell, South 
Deerfield, Mass., common carrier ap- 
Plication. 

May 2—Knoxville, Tenn.—U. S. Ct. Rms.— 
Examiner Joyner: 

MC-111302, Sub. 5—Highway Transport, 
Inc., Knoxville, Tenn., common carrier 
application. 

ae" | eee Mich.—Olds Hotel—Jt. Bd. 


MC-66562, Subs. 961 and 987—Railway Ex- 
press Agency, Inc., New York, N.Y., 
common carrier application. 

May 2—Madison, Wis.—State Comm.—Ex- 
aminer Carr: 

MC-110988, Sub. 7—Kampo Milk Transit, 
— Wis., common carrier applica- 


May 2—Madison, Wis.—State Comm.—Jt. Bd. 


13 
MC- 18240, Sub. 6 — Forrest Brigham, 


TRAFFIC Wor. 


Evansville, Wis., 
plication. 
May 2—Pittsburgh, Pa.—Pittsburgher Hote] 
Examiner Wood: 
MC-111624—Schwerman Trucking Co. of 


common carrier ap. 


Pa., Milwaukee, Wis., contract carrier 
application. 

May 2—Seattle, Wash.—Fed. Off. Bldg.—ZJt, 
Bd. 237: 


MC-110140, Sub. 1—Lumber Trucking Sery. 
ice, Seattle, Wash., common carrier ap- 
Plication. 

May 2—Seattle, Wash.—Fed. Off. Bldg. —Jt, 
Bd. 169: 

MC-111645—Rowe Truck, Townsend, Wash., 
common carrier application. 

May 3—Atlanta, Ga.—State Capitol—Com.- 
missioner Cross and Examiner Williams: 

Ex Parte MC-45—Descriptions in Motor 
Carrier Certificates. 

~~ a Ill.—Main P. O. Blidg.—3t. 


MC-65346, Sub. 9—Packer City Transfer 
Line, Inc., Green Bay, Wis., contract car- 
rier application. 

May 3—Chicago, Ill—U. S. Customs Hse, 
Bldg.—Examiner Clifford: 

%*MC-48479, Sub. 2—Frank E. Whittington, 
dba Refrigerator Service, Memphis, 
Tenn. 

en, Ohio—Old P.O. Bldg.—tt. 

*MC-2202, Sub. 54—Roadway Express, Inc., 
Akron, Ohio. 

*&MC-3151, Sub. 8—Bender & Loudon Motor 
Freight, Akron, Ohio. 

%*MC-40302, Sub. 12—Federal Express, Inc., 
Indianapolis, Ind. 

%*MC-42329, Sub. 72—Hayes Freight Lines, 
Inc., Mattoon, Ill. 

%*MC-65660, Sub. 1—Warner & Smith Mo- 
tor Freight, Sharpsville, Pa. 

%*MC-74721, Sub. 27—Motor Cargo, Inc. 
Akron, Ohio. 

May 3—Des Moines, Ia.—U. S. Fed Ct. Bldg. 
—Examiner Hurley: 

MC-92983, Sub. 26—Eldon Miller, Inc. 

Iowa City, Ia., common carrier applica- 


tion 
May > eipese, Pa. —State Capitol Bldg. 
—Examiner Proudley 
MC-31367, Sub. 11—H. Te. Campbell & Son, 
Millerstown, Pa., common carrier ap- 





plication. 

May 3—Hartford, Conn.—U. S. Ct. Rms— 
Jt. Bd. 252: 

MC-109886, Sub. 1—Rex Motor Service, 


Middletown, Conn., common carrier ap- 
Plication 
May 3—Knoxville, Tenn.—U. S. Ct. Rms— 
Examiner Joyner: 
MC-111530—J. & B. Motor Lines, Lime- 
Tenn., contract carrier applica- 


7, 3—Lansing, Mich.—Olds Hotel—Jt. Bd. 


MC-103880, Sub. 57—Producers Transport, 
Inc., Benton Harbor, Mich., common car- 
rier application. 

ne _ Sa Mich.—Olds Hotel—Jt. Bd. 


MC-107323, Sub. 14—Gilliland Transfer Co, 
Fremont, Mich., common carrier applica- 


tion. 
aes te “aes Wash.—Fed. Off. Bldg.—dst. 
MC-65699, Sub. 2—Broadway Transport, 
Inc., Tacoma, Wash., contract carrier 
application. 


MC-30092, Sub. 3—Herrett Trucking Co. 
Inc., Sunnyside, 


Wash., common cal- 
rier application. 


May 3—St. Paul, Minn.—State Comm.—EKx- 
aminer Carr: 

MC-111720—Williams Truck Service, Sioux 
— S. Dak., contract carrier applica- 

on 
May 3—Washington, D.C.—Jt. Bd. 68: 

MC-41294 and Sub. 2—Park Transfer C0. 
Washington, D.C., common carrier 4ap- 
plication. 

May 4—Camden, N. J.—Camden Cty. Ct. Hse. 
Annex—Examiner Williams: 

%MC-109844, Sub. 2—Salem County Coach 
Co., Penns Grove, N. J., common carrier 
application. 

May <—Chicage, Ill.—Main P. O. Bidg—4t. 

MC-110053, Sub. 1—TDllinois State Motor 
Service, Inc., common carrier application. 

May 4—Des Moines, Ia.—U. S. Fed. Ct. Bldg: 
—Jt. Bd. 53: 

MC-46732, Sub. 3—American Transfer & 
Storage Co., Cedar Rapids, Ia., common 
carrier application. 

Ia.—Fed. Ct. Bldg— 


May 4—Des Moines, 
Jt. Bd. 144: 
MC-111683—Herbert E. Pearson, Glemmé, 
Ia., common carrier application. 
May 4—Little Rock, Ark.—State Comm— 
Jt. Bd. 35: 
MC-111048—Van’s Truck Line, Russellville, 
Ark., common carrier application. 
May 4—Little Rock, Ark.—State Comm— 
Jt. Bd. 218: 
MC-111596—C. E. Morphis, Russellville, 
Ark., common carrier application. 
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May 4—Oak Ridge, Tenn.—Trial Justice Ct. 
Rm.—Examiner Joyner: 

MC-111592—Park City Storage & Transfer 
Co., Oak Ridge, Tenn., common carrier 
application. ; 

May 4—St. Paul, Minn.—State Comm.— 
Examiner Winson: 

*MC-F-4388—John Ruan—Control: Ruan 
Transport Corp. — Purchase — Petroleum 
Carriers Co. 

May 8—St. Paul, Minn.—State 
Examiner Winson: 

*MC-F-4476—Lester A. Wilsey—Control; 
Indianhead Truck Line, Inc.—Purchase 
—L. H. Mitchell. 

May 4—St. Paul, Minn.—State Comm.—ast. 
Bd. 282: 

MC-108449, Sub. 12—Indianhead Truck 
Line, Inc., St. Paul, Minn., common car- 
rier application. 

May 4—Wenatchee, Wash.—Cty. Ct. Hse.—Jt. 


Bd. 237: 

Mc-55905, Sub. 26—West Coast Fast 
Freight, Inc., Seattle, Wash. 

May 5—Chicago, Ill—Main P. O. Bldg.— 
Examiner Myers: 
MC-111662—Joliet-Aurora Transit 


Comm.— 


Lines, 


Inc., Aurora, Ill., common carrier ap- 
plication. 

May 5—Dallas, Tex.—Baker Hotel—Jt. Bd. 
6: 


Sub. 9—Merrill Motor Line, 


16: 
MC-1441, 
Tex., contract carrier ap- 


Greenville, 
plication. 
May 5—Des Moines, Ia.—U. S. Fed. Ct. Bldg. 
—Jt. Bd. 202: 
MC-107486, Sub. 1—Brummund and Raber, 
Kanawha, Ia., common carrier applica- 


tion. 
Ia.—Fed. Ct. Bldg.— 


May 5—Des Moines, 
Jt. Bd. 111: 

MC-111672—R. & M. Truck Line, Inc., 
Oskaloosa, Ia., common carrier applica- 
tion. 

May 5—Harrisburg, Pa.—State Capitol Bldg. 
—Examiner Proudley: 

MC-77874, Sub 4—Alvin D. Frey, Hanover, 
Pa., contract carrier application. 

May 5—Little Rock, Ark.—State Comm.— 
Examiner Cheseldine: 

MC-109462, Sub. 4—Lumber. Transport, 
Inc., Fort Smith, Ark., common carrier 
application. 

MC-111737—C. F. Wright, El Dorado, Ark., 
contract carrier application. 

May 5—St. Johnsbury, Vt.—St. 
Hse.—Jt. Bd. 132: 

MC-103558, Sub. 2—Warren J. McNeely, 
North Stratford, N. H., common carrier 
application. 

aaa ae Paul, Minn.—State Comm.—ZJt. 

MC-26519, Sub. 27—Wheeler Transporta- 
tion Co., Menasha, Wis., common car- 
rier application. 

May 8—Baltimore, Md.—U. S. Appraisers’ 
Stores Bldg.—Examiner Hollander: 

MC-52907, Sub. 5—R. & F. Transportation 
Co., Baltimore, Md., common carrier ap- 
Plication. 

MC-88621, Sub. 9—H. G. Stauffer Trucking 
Co., Inc., Wooster, Ohio, common carrier 
application. : 

May 8—Chicago, Ill.—Main P. O. Bldg.—Ex- 
aminer Myers: 

MC-94265, Sub. 11—Bonney Motor Express, 
Inc., Norfolk, Va., common carrier appli- 
cation. 

May 8—Columbus, Ohio—State Comm.—Ex- 
aminer Simms: 

MC-111398—Fischbach Trucking Co., Ak- 
ron, Ohio. 

May S— Dallas, Tex.—Baker Hotel—Examiner 
e: 

MC-109018, Sub. 5—C. D. Herme, Mason 
City, Ia., contract carrier application. 
May 8—Dallas, Tex.—Hotel Baker—Commis- 
sioner Cross and Examiner Williams: 

Ex Parte MC-45—Descriptions in Motor 

Carrier Certificates. 
May 8—Des* Moines, Ia.—U. S. Fed. Ct. Bldg. 
—Examiner Hurley: 

MC-109018, Sub. 8—C. D. Herme, Mason 
City, Ia., contract carrier application. 
MC-111557, Sub. 1—Linnihan and Momsen, 

Everly, Ia., common carrier application. 

May 8—Fort Smith, Ark.—Hotel Goldman— 
Jt. Bd. 217: 

MC-106424, Sub. 1—W. B. Rainwater 
Heavy Hauling, Fort Smith, Ark., com- 
mon carrier applicaton. 

May .—- _Smith, Ark.—Hotel Goldman 

MC-i11704—W. B. Rainwater Heavy Haul- 
ios, Fort Smith, Ark., contract carrier 
avplication. 

May 8—Harrisburg, Pa.—State Capitol Bldg. 
~-xaminer Proudley: 

MC-29220, Sub. 7—Edgar W. Lehman, 
C! ae, Pa., common carrier ap- 
pli on. 


May 8—New York, N. Y¥.—641 Washington 
~t.—Examiner Friedson: 
MC-14321, Sub. 1—Engel Bros., Inc., 


Mizabeth, N. J., common carrier ap- 
biication. 


Johnsbury 


May 8—Spokane, Wash.—Davenport Hotels 
—Jt. Bd. 80: 


i - 80: 

MC-105937, . Sub. 8—Northwest Motor 
Freight Co., Wenatchee, Wash., com- 
mon carrier application. 

MC-107199, Sub. 1—Keith Van Etten, Re- 
ceiver, Wenatchee-Oroville Freight Lines, 
Inc., Wenatchee, Wash., common car- 
rier application. 

May 8—Washington, D. C.—Examiner Weaver: 

MC-C-1126—-Eastern Central Motor Carriers 
Association v. Chicago Express, Inc., et al. 

May 8—Washington, D. C.—Examiner 
Pellerzi: 

MC-40825, Sub. 1—S. Dorsey Edwards, Jr., 

Montross, Va., common carrier applica- 


tion. 

MC-108731, Sub. 1—Paul E. Rhinehart, Jr., 
College Park, Md., common carrier ap- 
plication. 

May 8—Washington, D. C.—Examiner Gar- 


son: 

%*MC-111202, Sub. 3—Richard H. Bullock, 
Ellenville, N. Y. 

May 8—Watertown, S. Dak.—Lincoln Hotel— 
Jt. Bd. 230: 

MC-1166, Sub. 6—Swanson Bus Lines, Inc., 
Aberdeen, S. Dak., common carrier ap- 
plication. 

May 9—Augusta, Me.—State Hse.—Jt. Bd. 70: 

MC-97599, Sub. 1—Hasey’s Maine Stages, 
Inc., Bangor, Me., common carrier appli- 
cation. 

May 9$—Baltimore, Md.—U. S. Appraisers’ 
Stores Bldg.—Examiner Hollander: 

MC-52917, Sub. 7—Chesapeake Motor Lines, 
Inc., Baltimore, Md., common carrier ap- 
plication. 

May 9—Bristol, Tenn.—P. O.—Jt. Bd. 209: 

MC-111613—Poteat Trucking Co., Jones- 
boro, Tenn., contract carrier application. 

May 9—Dallas, Tex.—Baker Hotel—Jt. Bd. 87: 
MC-59531, Sub. 61—Auto Convoy Co., 
— Tex., common carrier applica- 
on. 
May 9—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Examiner Hurley: 

MC-30844, Sub. 16—Heuer Truck Lines, 
Inc., Marshalltown, Ia., common car- 
rier application. 

May 9—Fort Smith, Ark.—Hotel Goldman— 
Examiner Cheseldine: 

MC-111680—Chas. J. Staton, Fort Smith, 
Ark., contract carrier application. 

May 9—Harrisburg, Pa.—State Capitol Bldg. 
—Examiner Proudley: 
MC-110686, Sub. 2—McCormick Dray Line, 
a. Avis, Pa., common carrier applica- 
on. 
May 9—Kansas City, Mo.—Hotel Pickwick— 
Examiner Winson: 

%*MC-F-4028—Fay V. Watson, Et Al.— 
Control; Watson Bros. Transportation 
Co., Inc.—Purchase (Portion)—Powell 
Bros. Truck Line, Inc. 


ae” “Teas N. J.—State Comm.—Jt. Bad. 


MC-111585—D. W. Clark & Son, Beaver 
— N. J., common carrier applica- 
on. 


May 9—Spokane Wash.—Davenport Hotel— 
Jt. Bd. 169: 

MC-110252, Sub. 11—James J. Williams, 
Inc., Spokane, Wash., common carrier 
application. 

May 9—Spokane, Wash.—Davenport Hotel— 
Jt. Bd. 81: 

MC-110252, Sub. 12—James J. Williams, 
Inc., Spokane, Wash., common carrier 
application. 


May 9—Washington, D. C.—Examiner 
Naftalin: 
MC-C-1132—Akers Motor Lines, Inc., Et 
Al. v. Malone Freight Lines, Inc. 
May 9—Washington, D. C.—Examiner 
Pellerzi: 
MC-103131, Sub. 2—Hyman Blume, Phila- 
=_— Pa., common carrier applica- 
on. 


May 10—Baltimore, Md.—U. S. Appraisers’ 
Stores Bldg.—Examiner Hollander: 

MC-38465, Sub. 2—George’s Transportation 
Co., Inc., Baltimore, Md., common Car- 
rier application. 

May 10—Chicago, Ill.—Main P. O. Bldg.—Ex- 
aminer Myers: 

MC-103880, Sub. 58—Producers Transport, 
Inc., Benton Harbor, Mich., common car- 
rier application. 

MC-30837, Sub. 103—Kenosha Auto Trans- 
port Corp., Kenosha, Wis., common car- 
rier application. 


The Following Assignments 
Have Not Heretofore Appeared 


May 10—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Examiner Hurley: 
MC-69600, Sub. 5—Anderson Truck Line, 
Oskaloosa, Ia., common carrier applica- 
tion. 
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MC-95084, Sub. 16—Hove Truck Line, 
uaa Ia., common carrier applica- 
tion. 


May 10—Houston, Tex.—Lamar Hotel—Jt. 
Bd. 32: 


MC-30012, Sub. 49—T. S. C. Motor Freight 
Lines, Houston, Tex., common carrier 
application. 

MC-111723—H. B. Corbett, Lufkin, 
common carrier application. 


Ten., 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 
$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 


Help Wanted 


INDUSTRIAL ASSOCIATION NEEDS ex- 
perienced rate and traffic man, preferably 
one who thoroughly understands tariffs, has 
rail and auditing experience, and is fa- 
miliar with ICC procedure. $4,000. State 
a age, family status, references. 
Ox ; 


RATE CLERK—EXPERIENCED, rail and 
truck, state qualifications and salary ex- 
pected. Box 91. 
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Situations Wanted 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAFFIC 
for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can be 
developed as understudies for positions of 
responsibility. 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—tTariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 


TRAFFIC MAN, DIVERSIFIED experience 
rates and operations all territories. Expe- 
rience 14 years National industrial traffic, 
4 years T.M. for C. of C. Age 38. Employed. 
Salary $4,800. Locate Central States. Box 93. 


TRAFFIC MANAGER OR ASS’T. Age 31. 
414 years experience perishable products, 2 
years oil refining. Heavy volume move- 
ments. Location and salary secondary to 
opportunity. Box 92. 


Educational Courses 


I. C. PRACTITIONERS. The only practical 
authentic I. C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, Ill. 


Employment Agencies 


CHARLES D. MACKNEE. The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 10. Traffic and Distribution personnel 
exclusively. 











EDITORIAL 


S REPORTED elsewhere in this issue the strike set by 
the Brotherhood of Locomotive Firemen and Engine- 
men on certain railroads for 6:00 a.m., April 26, has been 
postponed until 6:00 a.m., May 10. The country is still 
under the threat of a substantial tie-up of its rail transporta- 
tion facilities, however, and there are a number of matters 
in connection with the dispute therefore which can bear 
discussion at the moment—especially as to what may be done 
if the strike becomes an actuality. 

For instance, there is much speculation as to the strategy 
involved in ordering the strike on two.eastern, one southern 
and one western railroad systems, without indication as to 
when or whether it will be extended to others. Some see in 
this the exercise of elementary caution on the part of the 
leaders of the Brotherhood of Locomotive Firemen and 
Enginemen. A nationwide strike, they point out, would 
certainly bring on prompt government intervention. On the 
other hand, stoppage of operation on the New York Central 
and the Pennsylvania will leave enough service available 
by other routes to keep the strike from bringing on national 
disaster. Others assert that the brotherhood’s plan is for 
a “creeping strike” to be extended promptly to other rail- 
roads after it is begun on those selected. 

Either or both those views may be correct. Our own 
idea, however, is that what the brotherhood’s leaders have in 
mind is much simpler. Their plan is to hit the selected 
railroads so hard in finances that they will bring about quick 
capitulation on their part and will frighten the others so 
badly that they will “go along’’ on any settlement made by 
the struck railroads. 


F we are right in our view, there is a simple countermove 

we hope railroad management will be prompt to make. 
Despite the fact that the strike is intended to affect only 
selected railroads, it is a move made by a united labor 
group. If its effects are to be nullified, it must be met by 
a united front on the part of railroad management. 


By such a front we do not mean merely a “willingness” 
on the part of railroads competitive with those attacked, by 
extending themselves, to carry (profitably, of course) the 
extra traffic that will come to them from the picketed routes. 
We have already heard executives of unaffected lines softly 
reassuring shippers that their tonnage will be handled; but 
we have a feeling that, in girding for the task of hauling 
extra traffic, these executives are not overlooking the fact 
that the misfortunes of their competitive brethren will re- 
dound to their own benefit. 


What we would like to see the railroads do is to get 
together, not merely to afford shippers some sort of service, 
but for their mutual protection. If there ever was an issue 
on which they can agree, it is exactly this one, so unreason- 
able on the face of it, that, in the measured language of the 
President's investigating board, it is “devoid of merit.” 

And there exists in the law means by which such unifica- 
tion for protection against proposals condemned by every 
unbiased body which has considered them can be effected. 
Section 5(1) of the interstate commerce act makes it manda- 
tory for the Interstate Commerce Commission to ‘approve 
and authorize” the pooling of ‘“‘traffic, service, or gross or net 


Section 5(1) as a Protective Weapon 


TRAFFIC Wert 



















































earnings or any portion thereof,’’ when such pooling appears 
to be “in the interest of better service to the public or of 
economy in operation and will not unduly restrain com- 
petition.” 


F the railroads are now serious in their determination to 
get a clean-cut verdict against flagrant ‘make-work’ de. 
mands, there is nothing to prevent them setting up such a 
pooling arrangement—temporarily, of course—to protect 
the few systems who are to carry the whole burden against 
crippling revenue losses. It ought, for instance, be a com- 
paratively simple calculation for the transcontinental rail- 
roads to decide what proportion. of their total traffic is rep- 
resented by normal movement over the Santa Fe, and then 
to contribute to a pool, out of gross earnings in the period 
while that system may be out of operation due to the strike, 
to compensate it for carrying on their fight. An application 
for permission to do that, as we see it, could hardly be 
refused by the Commission, because such arrangement would, 
at the present juncture, be “in the interest of better service 
to the public,” which would certainly suffer if the objectives 
of the firemen’s brotherhood were accomplished, or if the 
strike were prolonged to a point where the selected railroads 
suffered severe financial injury. 

The only thing radical about such a move is the fact 
that it has never been done before; but, then, there has 
never before arisen conditions exactly like those we face, 
and new perils normally call for mew and radical action. 
Probably Section 5(1) was not written with any such use in 
view ; but since it is there, ready to be used, We see no reason 
why it should not be invoked. Certainly, under our newer 
governmental attitudes in the capital-labor picture, few 
enough legal weapons are left to industry, and those that 
remain ought to be used to the extent they are available. 

Besides, as we see it, such a unification of effort on the 
part of the railroads would bear not the slightest stigma of 
charity towards the crippled systems. We do not know on 
what basis the brotherhood leaders chose just those systems 
for attack; it might just as well have been on the turn of the 
wheel or the flip of a coin. At any rate, the managers ot 
those fortunate enough not to be on the list should pause and 
reflect that it might just as well have been the lines over which 
they have supervision. And, in the end, however the strategy 
of the union was devised or by what method it was deter- 
mined to put it in effect, the attack is against the entire 
railroad industry. 

In a very real sense, the selected lines are the shock 
troops and ought, at the very least, have the financial sup- 
port of the systems they have been selected to protect. 
Without that encouragement, the managers of those railroads 
who are to be permitted to continue operation will hardly 
be able to blame their embattled brethren should they captt 
ulate: and all alike will have to share in the ensuing dis@- 
bilities. 

Should that come to pass, the scorn of the shipper, and 
of industry as a whole, may rest particularly on the capitulat- 
ing lines; but the larger blame will rest on those who r« fused 
cheerfully and promptly to assume their share of the common 
burden. 
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They identify tank cars and refrigerator cars 





scientifically designed for specific jobs. That’s 
why they mean safe shipping for you. 


e fact 
re has 
> face, 
action. They also mean extra service backed by special knowledge of the problems involved in the transpor- 
use in 
reason 
newer 
few and wine. Together with North Western it supplies important quantities of refrigerator cars to nati 


tation of liquid and perishable products. For North American Car plays a great daily role in the tank 


car transportation of petroleum, petroleum products, chemicals, lards, greases, syrups, vegetable oil 
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e that wide shippers of meat, butter, eggs, fruit and frozen foods. 


~ the To these special transportation fields, North American Car and North Western apply m. © tha 


ma of forty years of experience in helping leading shippers reach their markets. That’s why so many s!: 
ow on pers today specify N.A.T.X., N.A.D.X. and N.W.X. . . . for special service, special know’) 
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_- call one of our offices listed below 


economy and safety. 


For complete information on tank car and refrigerator car service, 
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te NORTH AMERICAN CAR CORPORATION 
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lroads A NATION-WIDE ORGANIZATION WITH BRANCH OFFICES IN IMPORTANT MARKET CENTERS 
hardly 

yo 231 SOUTH LA SALLE STREET * CHICAGO 4, ILLINOIS 
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Republic Bank Bldg., Dallas 1, Texas 739 Pillsbury Avenue, St. Paul 4, Minn. Shell Building, St. Louis 3, Mo. 
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341 Kennedy Bldg, Tulsa 3, Okla. 681 Market St., San Francisco, Calif. 60 East 42nd Street, New York 17,N. Y. 





Break Thru FREIGHT-RATE BOUNDARIES 


Ship to Your Markets via Low-Cost Waterway 


specify routing via UNION BARGE LINE 


Delivery costs can be your toughest competi- 
tive obstacle when buyers begin to specify— 
“‘f.o.b. purchaser’s warehouse’’. That’s when 
freight rates may draw market boundaries 
closer and closer to your plant. 

But there is a way you can overcome 
this freight-rate dilemma—by stretching your 


transportation-dollars via barge shipments on 


the Mississippi River System. 

Better still, you can gain additional dis- 
tribution advantages in Middle America with 
a riverside plant served on regular schedule 
by Union Barge Line. 

You’ll find it worthwhile to consult a 
Union Barge Line representative for details 


on these marketing opportunities. 





UNION BARGE LINE CORPORATION 


DRAVO BUILDING 
Memb 
er of ", 
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" American Warerw?? 


PITTSBURGH 22, PA. 


perators, Inc. 
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